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NATLONAL ECONOMIC POLICY 


"GONGREN RIBAO' CALLS FOR GREATER ECONOMIC COMPETITION 
OW040625 Beijing XINHUA Domestic Service in Chinese .443 GMT 3 Jun 80 


[Text] Beijing, 3 Jun--GONGREN RIBAO today carries a contributing commenta- 
tor article entitled "Encourage and Protect Competition." 


The article is divided into three parts. The first part is under the sub- 
head "Competition Is an Objective Law Governing General Commodity Production." 


The article says: Our existing economic management system must be reformed, 
and this has been generally recognized. A major reakthrough made theore- 
tically over the past year and more is to recognize that, while our country 
still remains in the socialist period at present, commodity economy should 
be vigorously developed instead of abolished or restricted. Since it is 
necessary to carry out commodity production, competition which is under 

the objective law of general commodity production will also inevitably play 
a role in relation to socialist commodity production. This is something 
which cannot be determined by people's subjective desires. In the past, 
people usually connected competition with capitalism. For many years we 
dared not talk about competition for fear of involving ourselves in capitalism. 
Actually this is a misunderstanding. Competition represents, in itself, the 
objective law of general commodity production, and is not a particular 

law of capitalist commodity production. 


The article recalls how the state sector in our country gradually defeated 
the privately-owned sector of the economy through competition and how a 
great victory was won in socialist transformation and socialist construction 
during the first 5-year plan period. The article says: Following the com- 
pletion of socialist transformation, the economy owned by the whole people 
and the collectively-owned economy coexisted without competition, and bur- 
eaucratism began to grow in our economic management, thus gradually ossify- 
ing economic structures, and labor productivity declined at an alarming 
rate. Practice over the past 20 years and more indicates: When commodity 
production was solely handled by the state under socialist conditions and 
the market was monpolized without any competition, it was impossible to 
develop out economy in a vivid and vigorous way. Only by recognizing and 














correctly utilizing competition can it play a role in raising the manage- 
ment of socialist economy and the technical level, to speed up the develop- 
ment of a socialist economy and to fully manifeat the superiority of the 
socialist system, 


The second part of the article is under the subhead "There Must Be Competi- 
tion Between Enterprises," 


The article says: The focal point of the question concerning our country's 
economic system at present can be epitomized as follows: whether the sys- 

tem should be inflexible or flexible. Everybody unanimously held, through 

discussion, that economic work should be flexible. 


The article points out: In order to make economic work flexible, it is ne- 
cessary to convert state-centralized management into state-unified leader- 
ship and to recognize the independent economic interests of enterprises. As 
a result, the discrepancy of income and profits will inevitably appear among 
different enterprises. Such a discrepancy will als» be realized through 
competition. 


The article says: Some comrades are under the impression that only emulation 
and not competition can be launched under the socialist system. The article 
points out that competition will definitely link up with material interests 
and find expression in “survival of the fittest" in the end--this is the 
difference between emulation and competition. There are two particular 
points that have worried comrades who are afraid of ccmpetition: putting 
emphasis on material interests may lead enterprises on the wrong road of 
"putting profit-making first;" the survival of the fittest may create a 
miserable phenomenon of "the defeat and death of some people and victory 

and rule by others." All these worries are absolutely unfounded. These 
comrades forget that, after all, ours is a socialist society and our commod- 
ity economy is one under the unified leadership of a socialist state. The 
state policies, laws and decrees will not only protect competition and the 
legal rights and interests of the enterprises, but will also surprise il- 
legal profit-making activities and allow for discrepancy of income and prof- 
its between enterprises as a result of good and poor production and manage- 
ment. Furthermore, economic means will also be adopted to correct the ex- 
cessive differences in income and profits. The form through which the sur- 
vival of the fittest is manifested among enterprises is also different from 
the capitalist one. 


The minor setback of an enterprise in competition means less income and 
profits; such a setback will be manifested in smaller gains and less work. 
The major setback of an erterprise will also mean its own elimination through 
competition; such a setback will be manifested by a shutdown, a production 
halt, a merger or a transfer to another trade; moreover, although the lead- 
ing personnel of an enterprise mist shoulder both economic and legal re- 
sponsibility, the staff members and workers will also suffer certain eco- 
nomic losses. Under the state's unified arrangements, however, such things 
as enterprise bankruptcy, managers’ suicide or workers wandering about like 

















refugees will not happen as occurs in capitalist countries, Despite this 
fact, competition itself is atill very compulsive in character, It is 
impossible to fully arouse the enthusiasm of the enterprise workers and man- 
agers and to effectively encourage the advanced or spur on the backward by 
onesidedly promoting conscious competition without emphasizing compulsive 
competition, because the current stage of socialism lacks the necessary 
spiritual and material communist conditions. This is a reality which should 
not be neglected by a materialist. Therefore, we must protect competition 
while we promote it. Although protection and promotion cannot replace each 
other, they can supplement each other. 


The third part of the article is subheaded "How To Deal With the Side Ef- 
fects Created by Competition." 


The article says: Anything can generally be divided in two. It cannot be 
said that competition will not create any bad situations. For instance, 
problems such as practicing a technical blockade between enterprises and 
"imposing restrictions" between different areas have occurred since last 
year, when market regulation was in full swing and competition was first 
Started. The article calls on the state to formulate a “patent law" to pro- 
tect the patent right of technical creation and investion. It suggests 

that the patent right can be transferred or leased with compensation between 
enterprises. Promoting cooperation is the solution to the problem which 
arises from the practice of "imposing restrictions" between areas. Greater 
economic results can be achieved by conducting voluntary consultations, by 
practicing the policy of mutual benefits on the basis of recognizing each 
other's material interests, by adopting different forms of cooperation to 
make up for each other's deficiencies and to give full scope to the excel- 
lent situation in all areas. 


The article concludes by saying that the continual increase of labor pro- 
ductivity is the basic guarantee whereby the socialist system prevails over 
the capitalist system. In order to raise labor productivity, we must not 
only intensify our ideological-political work to unceasingly raise the so- 
cialist consciousness among the masses of staff members and workers even 
higher, carry forward the communist workstyle and launch a socialist emula- 
tion campaign to emulate, learn from, catch up with, help and in turn 
surpass each other, but we should also make use of economic methods to en- 
courage as well as to protect competition, give full scope to the enthusiasm 
of both managers and producers, carry out the economic work in a flexible 
way and strive for the best economic results. Only by placing ourselves 
under the "condition of technical competition" can a magnificent atmosphere 
full of vigor ana prosperity emerge from our socialist economy. 
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NATLONAL ECONOMIC POLICY 


"RENMIN RIBAO' COMMENTATOR ENCOURAGES COMPETITION 
OWO71440 Beijing XINHUA Domestic Service in Chinese 1156 GMT 6 Jun 80 


[Text of RENMIN RIBAO 6 June commentator's article: "Competition Is a Good 
Thing" ] 


(Text) Beijing, 6 Jun--Practical experience in economic work over the past 
year or so proves that competition between socialist enterprises is the only 
way to develop economic work vigorously. Competition will give a tremendous 
impetus to economic development if the socialist road and the characteristics 
of the planned economy are upheld. Competition forces leaders of an enter- 
prise to strive to make the enterprise grow, to improve management, to raise 
the quality of products, to reduce production costs and to put cheap but 
good products on the market. This forms a sharp contrast with the past 
situation in which "products were turned out as usual whether or not they 
found a market," “wages were paid as usual whether or not the enterprise 
made a profit or incurred a loss" and people just “shared food from the same 
big pot" under socialism. 


The thinking of certain people has become ossified or semiossified under the 
influence of the ultraleftist line of Lin Biao and the gang of four. They 
just cannot break with traditional ideas and conventions. Up to now they 
still view competition, the survival of the fittest and elimination through 
competition as crooked ways and as if socialism is supposed to have nothing 
to do with them. 


"Competition is capitalist." However, competition is not the equivalent of 
capitalism because the former is not a feature of the latter just as commo- 
dity production is not a feature of capitalism. Capitalism is based on priv- 
ate ownership of the means of production. Capitalism is related to capital- 
ism only when the means of production are privately owned. Therefore, com- 
petition is related to socialism when the means of production are owned by 
the public. When we broaden our horizon, we shall find competition to be a 
natural phenomenon which exists everywhere. In the woods, some trees strive 
to grow taller than others in order to get more sunshine. Chicks on a 
chicken run squeeze themselves ahead of other chicks in order to be the 
first to east rice and drink water. This being the case, why can't we 








use competition to make advanced enterprises more advanced and those lag- 
ging behind able to catch up, and to promote the improvement or progress 
of production when the means of production are owned by the public? 


"Ien't it better that we help one another, make progress and improve our- 
selves at the same time"? In the past, we encouraged people to help those 
lagging behind catch up with the advanced and make concerted efforts to im- 
prove themselves. Such good experience should be upheld and developed under 
new conditions, At the same time, we should encourage competition in order 
to change the present abnormal situation in our country in which "no dis- 
tinction is made between enterprises that are run well and those that are 
not run well, and between enterprises that are run with a profit and those 
that are run at a loss." 


Problems which have remained unsolved for a long time in the past can be 
solved through competition. In other words, economic measures are to be 
adopted to weed out those lagging behind. In the past, some enterprises 
continued to feel at ease and justified when they "shared food from the 
same big pot’ and were run at a loss year aftcr year. What is wrong with 
weeding out those enterprises which have been run at a loss not because of 
policy and have failed to improve themselves for a long time? Isn't this 
method of protecting the advanced and weeding out those lagging behind more 
conducive to the development of the society? Doesn't it conform more to the 
law of substitution of the old by the new when we promote the survival of 
the fittest and reasonably weed out those lagging behind on the basis of 
helping and improving one another at the same time? The term "weeding out" 
which we have used here is of course fundamentally different from the term 
"bankruptcy" in capitalist society. 


"Competition will lead to anarchism and speculation and profiteering." Such 
a situation may occur. We should take a serious attitude toward the new 
thing of competition, study new situations and solve new problems. For 
instance, the supply of small electric fans fell short of market demand in 
the past. Later many enterprises competed in producing such electric fans, 
and some provinces built dozens of electric fan factories and workshops in 

a short time. A similar situation also occurred in the production of other 
commodities. Such blindness should be prevented. However, we should not 

be afraid of competitior because of this just as we should not give up eat- 
ing for fear of choking. 


Competition under socialist conditions is conducted under the guidance of 

the planned economy between enterprises owned by the public. When carrying 
out production blindly occurs, it can be readjusted through overall planning 
and arrangements and solved by conducting market investigations and exchang- 
ing economic information. Furthermore, competition itself is a method to 
readjust economic development. Under socialist conditions, competition can 
play the role of an optimum seeking method. As for speculation and profiteer- 
ing, we should also concretely analyze them. In the past there were cases 

of shoddy work, using inferior materials and passing poor quality products 

off as good quality ones. Such problems should be solved by strengthening 











industrial and business management, In fact, enterprises which win in com- 
petition are by no means those that turn out poor quality but expensive 
products. On the contrary, competition under socialist conditions will re- 
sult in the turning out of cheap but good results. 


In the final analysis, some people have misgivings about competition because 
they do not understand what it is. Competition, the survival of the fittest 
and weeding out the lagging are a general law of the universe, a form of 
substitution of the old by the new, which pervades all human society. The 
long process of history shows that new production techniques invariably 
triumph over, replace and weed out old ones and that the advanced class 
representing the new invaciably triumphs over, replaces and weeds out the 
decadent and moribund classes. Society continues progressing through such 
substitution and weeding out. Although such substitution and weeding out in 
a society practicing the system of private ownership are carried out with 
big fish eating small ones, nevertheless, we should not negate the historic 
role of substitution and weeding out. 


Marx and Engels mercilessly caeticated the bourgeoisie for throwing small 

producers into the abyss of (.airuptey and death through competition, for 

never supporting small prop: «tors in their desperate struggle against big 
capitalist industries and fo: «ceping the backward mode of production be- 

cause big industries represenicu nistorical progress. 


There cannot but be competition in a socialist society where the system of 
public ownership is practiced. Otherwise, society cannot progress. Com- 
petition is an objective reality whether you recognize it or not. Capital- 
ism can use competition, and so can socialism. 


The attitude now taken by people in some areas and departments toward com- 
petition should be reviewed. Afraid of competition, they imprison themselves 
in their own areas or blockade themselves and do .ot permit the shipping of 
cheap but good products from other areas into the areas under their juris- 
diction. As a result, consumers have no way to choose and buy good-quality 
products and cannot but buy locally produced, poor-quality but expensive 
commodities. This policy, allegedly to protect local production, actually 
amounts to protecting what is backward and rejecting what is advanced. 


Weeding out those lagging behind has caused concern among some people, which 
is not necessarily a bad thing. This shows that competition has shaken up 
leaders of some enterprises. Competition is pressuring leaders of some 
enterprises into using their brains to come up with some methods to organize 
production according to the needs of society. 


It appears that competition is not dangerous but will bring many advantages 
to the development of the socialist economy. Thus the party's policy is to 
proect competition, namely, to protect what is advanced. 


CSO: 4006 














NATLONAL ECONOMIC POLICY 


‘BANYUE TAN' ON METHODS FOR DEVELOPING NATION'S ECONOMY 
OWO90116 Beijing Domestic Service in Mandarin 1200 GMT 7 Jun 80 


[Text] According to this station's report, iseve No 3 of the journal BANYUE 
TAN [Semimonthly Talk], which will be published on 10 June, carried a com- 
mentator's article entitled "Select the Superior, Compete and Unite." 


The articles holds: To activate our country's economy, we should, under the 
Buidance of the state plans, bring into play our superiority, protect com- 
petition and promote united action. 


The article says: Selecting che superior means two things. One is correct- 
ly understanding our own objective conditions, developing our strong points 
and avoiding our shertcomings and bringing into play our superiority to make 
up for our inferiority. In the past several years, under the influence of 
the ultraleft line or the left ideology and subjectiviem, “demanding uni- 
formity in everything" has dominated whatever we dic and has eliminated all 
of the superiority in many localities and enterprise . Now, as we recall 

a painiul experience, we should correct the mistake by using our strong 
points to make up for our shortcomings. If each of our provinces, munici- 
palities, autonomous regions, prefectures, counties, communes and the 4.8 
million production teams can bring into play ints superiority, we will pro- 
duce a tremendous amount. As far as our whole country is concerned, our 
strong points are our large labor force and rich resources, and our short- 
comings are our backward technology and limited capital. Therefore, whether 
in agriculture or in industry, we should engage more in areas where labor 
forces are concentrated in producing products. In other words, we should 
engage more in producing products in areas where labor is plentiful, and 
engage less in producing products in areas where labor is scarce, invest- 
ments are plentiful and economic results are poor. In our policy for tech- 
nology, we should stress the development of technology and equipment that 
meet the concrete conditions in China and should allow the simultaneous 
existence of mechanization, semimechanization and manual labor for a con- 
siderable period of tiem. If all province, prefectures, counties, communes, 
production teams, departments and enterprises proceed from reality, study 
their own strong points and shortcomings, bring into play their superiority 
and emphasize important points, we will certainly score better economic re- 
sults. 











The other meaning of selecting the superior ia: all trades and professions 
should compare economic results and readily select the beat plane by deter- 
mining which offer the best solutions to technical problema, We should ad- 
mit that there is an imbalance among laborers, among enterprises and among 
localities, We should encourage the advanced, advocate the top performers 
and lead or eliminate the backward. We should not allow the backward to 
hold on te the advanced, Egalitarianiem that stresses equality for every 
one and leva everyone eat in the canteen the same as everyone else should 
never be allowed to continue. 


The article says: To select the superior, it is necessary to protect com- 
petition because without competition, we simply cannot bring into play our 
superiority. If we blockade one another because we are afraid of competi- 
tion, we will strangle and kill the economy. Capitalist economic competition 
is aimed at making fortunes for individual capitalists and aqueezing more 

out of the workers because such competition is based on the system of private 
ownership of the means of production, and its social production is subject 


to anarchistic economic competition. Socialist economic competition is 


aimed at increasing the state's property and building the people's well- 
being. Because such competition is based on the system of public ownership 
of the means of production and is carried out under the guidance of the 
state plans, it not only can better push forward the development of produc- 
tivity but also will not bring about periodic crises like those brought about 
by capitalism. Although some flaws may emerge in such competition, they can 
be controlled and eliminated with the four fundamental principles we possess. 
Our 30 years of practice has proved that without competition it is difficult 
to improve the quality of our products, and therefore our products will not 
be competitive in the international market. If we cannot produce more less 
expensive, fine quality products for export, we will not be able to obtain 
advanced technology and equipment from abroad in exchange. 


The practice has also proved that without competition, it is impossible to 
overcome egalitarianiem; instead, the lack of competition may even bring 
about ossification of the people's minds and of management and administration, 
or it may bring hopelessness to our economic life. If all of the 400,000 
supply and marketing enterprises in the country can bring their initiative 
into play and compete for the sake of the country and the people, they will 
bring forth an inestimable potential. 


The journal BANYUE TAN commentator's article says: To bring into play our 
superiority and to meet the requirements of competition, it is necessary 

to unite. Whether it is between the central authorities and the local 
authorities, between one locality and the other, between one department and 
the other, between the state-run enterprise and the collective-run enterprise, 
between one collective and the other or between the collective and the in- 
dividual, we can always engage in all forms of united activities and eco- 
nomic cooperation in running enterprises. We should break away from the 
shackles of a unitary form of running enterprises and, under the premise of 
guaranteeing absolute superiority of the socialist system of public ownership, 
allow simultaneous existence of various forms of economic elements and methods 
or running «caterprises. 








The article concludes: The three methoda--selecting the superior, competing 
and uniting--are linked together and play a common role with the fundamental 
purpose to raise economic resulte, activate the economy and apeed up the 

four modernigations, The socialist system is superior and the Chinese people 
are diligent and intelligent; if everyone only brings into full play his 
talent and makes the beat use of everything, brilliant prospects will cer- 
tainly emerge in our country's economy. 
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NATLONAL ECONOMIC POLICY 


‘ZHEJTANG RIBAO' URGES INCREASED INDUSTRIAL PRODUCTION, INCOME 
HKO90557 Hangzhou ZHEJIANG RIBAO in Chinese 23 May 80 p 1 


[Article by commentator: "Grasp Production With One Hand and Income With 
the Other") 


[Text] An urgent task facing the industry and communications front is to 
strive to increase income and economize expenditure and insure the payment 
of state taxes. The industry and communications departments at all levels 
must grasp production with one hand and income with the other and make 
greater contributions to increasing state accumulation. 


To insure the constant development of the economy and satisfy the ever- 
increasing needs of society, the state and the collectives must maintain a 
certain accumulation level and also strive to improve the effective use of 
accumulation. The industry and communications departments shoulder a heavy 
burden in increasing accumulation. According to statistics, the amount of 
profit paid to the state each year by our province's industrial departments 
accounts for over 70 percent of the province's total financial income. The 
situation in industrial income has a very great bearing on national construc- 
tion and the neds of society. Hence, the industrial departments must con- 
tinue to work hard, summon up still greater resolution, grasp the work 
still more tightly, apply more methods, open up more opportunities, and 
strive to fulfill the plans for increasing production and practicing eco- 
nomy and increasing income and economizing expenditure. 


The fundamental way out in increasing income is to develop production. If 
the province's industrial output rises by 1 percent, there will be an in- 
crease of nearly 40 million yuan in tax payments. If industrial output 
rises by 10 percent, the resulting increase in tax revenue will be a very 
substantial figure. Hence, we must do everything possible to increase pro- 
duction. To promote production, we must get going right away. The second 
quarter of the year is the golden season for industrial production. If 
production is done well in this quarter, we can gain the initiative in 
production over the whole year. In arranging production, we should strive 
to step up output of items the market needs and for which there are ample 
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raw materials; we should atrive to open up more opportunities and increase 
the production of goods which sell well but which lack ample raw materials; 
ae for unsalable goods, we should readjust the orlentation of the goods 

as * as possible in light of market requirements, and atrtve to fulfill 
the plans, 


To succeed in increasing both production and income, it is also necessary to 
persiatently act with diligence and thrift, oppose extravagance and waste, 
economize expenditure, and strive to reduce production costa in every way. 
If production costs of comparable producte in the province's industrial 
enterprises fell by 1 percent, the result would be an increased annual in- 
come of 60 million yuan for the estate; if we met the demand to reduce in- 
dustrial production costs by 5 percent, income would be increased by 400 
million yuan in this way alone. Hence we must make great efforts to reduce 
production costs and strive for the greatest results in this respect. 


Of course the task of fulfilling the plan for increasing production and in- 
come is much more difficult since the prices of certain raw materials have 
risen and the prices of certain products have fallen. However, so long as 
We cease.essly tap potentials in the enterprises, apart from filling in the 
holes in increased production expenditure, we will be completely capable of 
increasing production and income and fulfilling the plans. We should realize 
that there are many factors that affect production costs. For instance, 
production costs and profit will be affected by energy and raw material con- 
sumption, quality and technical standard of products, technological proces- 
ses, comprehensive utilization and so on. We can greatly improve our eco- 
nomic results if we strengthen management and do well in all-round quality 
control, economic accounting, and workforce training. The fact cited by 
this newspaper on the achievements of many enterprises in increasing out- 
put and income effectively show that there are very great potentials in 

the enterprises, and that so long as we make the effort to tap them the 
results will be good. 


Whether or not we can achieve greater increase in production and income is 
determined by the extent and depth to which the masses have been mobilized. 
Everyone must know about and understand the significance, plans and measures 
in increasing production and income. We must mobilize every worker and 
guide their initiative and creativity into increasing production and prac- 
ticing economy and increasing income and economizing expenditure. The work- 
ers must display the spirit of arduously struggling amid difficulties and 
building the country and running the factory with diligence and thrift, and 
unswervingly fulfill the plans for increasing production and income. 
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ECONOMIC JOURNAL DISCUSSES ROLE OF BONUSES 
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[Article by Wang Yunzhi [3769 0061 1807]: “How To Fully Develop the Role 
of Bonuses"] 


[Text} Since the "gang of four" was smashed, the reputation of bonuses 
has gradually been “rehabilitated,” and the system of rewards has once 
again been implemented in the enterprises. Bonus, the economic lever, 

is revealing day-by-day the role which it plays in mobilizing the working 
initiative of the staff and workers and promoting development in produc- 
tion. However, some problems have also been exposed in the course of 
implementing the reward system. For example, the set up for bonuses has 
not been rationalized. Thus there are the phenomena whereby rewards are 
duplicated and bonuses are given out indiscriminately. Some units even 
violate laws and discipline, practice fraud, skillfully set up designa- 
tions and get bonuses by cheating and so forth. A prominent problem of a 
universal nature at present is that people compete with one another. The 
criteria of bonuses are set higher and higher and the amount of bonuses is 
becoming greater and greater. We should pay attention to these questions. 
This article is a tentative discussion of my views on these problems, such 
as the nature of bonuses, the maximum amount of bonuses and how to fully 
develop the role of bonuses. 


Nature of Enterprise Bonuses and Principle of Awarding Bonuses 


Under socialist conditions, bonuses are a supplementary form for imple- 
menting distribution to each according to his work, and are a reward and 
encouragement given to workers for their extra work. This nature of 
bonuses determines that their award must be based on the extra work of 
the staff and workers. This is a basic principle. Indiscriminate award 
of bonuses in departure from this principle will cause bonuses to lose 
their socialist nature and their active role in promoting development 

in production. 
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Distribution to each according co his work is a socialist economic law. 
The difference in the quantity and quality of work provided by the 

workers for society naturally brings about difference in remuneration 

for labor. At present, wages are mainly the form of remuneration for 
labor embodying this difference, However, wages have their restric- 

tiona in embodying this difference. Although the form of grades has 

been adopted in the time-rate wage syatem, which embodies the differ- 
ences in the working efficiency of the workers, what the time-rate wage 
system reflects is actually only the average work provided by workers 

of the same grade, or the amount of labor which can be provided by work- 
ers belonging to this grade. This average or this amount of labor which 
can possibly be provided is often not the same as the amount of Labor 
which is actually provided in production. Some people may exceed it and 
some people may fall short of it, because the actual amount of labor pro- 
vided by a worker will be affected by many factors such as their attitude 
toward work, changes in their physical conditions and the differences in 
the working conditions and so on. It is very difficult for the relatively 
stable time-rate wage system to accurately reflect the complicated and 
varied working conditions of the workers. Piece wages can make up for the 
above-mentioned shortcomings of the time-rate wage system to a certain 
extent and the fruits of labor can reflect the changes and differences in 
the amount of labor provided by the workers. However, since it is not 
possible to adopt the piece wage system under all conditions of production 
and it cannot comprehensively reflect certain aspects of the amount of 
labor, such as safety in production, economy in raw materials and so on, 
it is necessary to take bonuses as a supplementary form to wages, and give 
out a certain reward for the extra labor provided by workers which cannot 
be embodied in the form of wages. Inthis sense, bonuses can be viewed as 
a floating wage. Those who supply extra labor and render great contribu- 
tions are given more bonuses, those who supply little extra labor are given 
less bonuses and those who do not supply extra labor at all are not given 
any bonuses. Because of the characteristics of flexibility, bonuses which 
vary according to people, time and events can make up for the shortcomings 
in the wage system and can better meet the demands in implementing the law 
of distribution to each according to his work. 





The above-mentioned nature of bonuses determines the principle of the award 
of bonuses. First of all, bonuses must take extra labor as the basis. 

This is the most basic requirement. Workers who overfulfill plans and 
tasks, economize on the consumption of raw materials, fuel and driving 
force, carry out technological renovations or make inventions or creations 
should be rewarded. No reward should be given to people who have not pro- 
vided any extra labor. Some enterprises give "consolation reward," and 
“allowance award," to the sick personnel or people who have made no con- 
tributions. Some enterprises give rewards according to grades and duties. 
Other enterprises give rewards such as "militia training award," “exemplary 
health award," “award of good party member and team member" and so on, which 
are unrelated to labor in production. All these depart from the principle 
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that bonuses must be based on extra labor. Next, in the award of bonuses, 
we should not practice equalitarianiam. Bonuses are necessary for embody- 
ing the differences in work between the workers, and overcoming equalitar- 
faniam in the allocation of consumer goods. An award of equal bonuses is 
in actual fact wiping out the differences between workers in their work 
and contributions and abolishing the role of bonuse’ in encouraging the 
advanced, For example, comprehensive rewards are given almost to every- 
body in the enterprises at present. Although the rewards are divided 

into first, second and third grades, there is no great difference between 
the grades. In this way, it is very difficult to bring into play the 
proper role of bonuses. If the bonus system is not properl, carried out, 
we might follow the same old disastrous path before the great cultural 
revolution and turn bonuses into "additional wages" and something which 
exists in name only. [HK111716] Moreover, bonuses must be flexible and 
vary in adaptation to the objective conditions. They should not stay the 
same every year and every month or adopt a fixed form and amount. In 
fact, the extra labor supplied by workers cannot remain the same throvgh- 
out the year, but changes continuously. Bonuses can become a supplemen- 
tary form to the system of distribution to each according to his work 
because bonuses are flexible and can adapt to such changes. If bonuses 
are made rigid, tuey will lose their significance. If we can uphold the 
above principles in actual work, bonuses will become a supplementary form 
for implementing the system of distribution to each according to his work 
and effectively mobilize the working initiative of the masses of the staff 
and workers, and give impetus to the development in production. On the 
contrary, if we run counter to these principles, we will sabotage the sys- 
tem of distribution to each according to his work, thus some people gain 
without making efforts. This does not encourage the advanced or mobilize 
the active elements. On the contrary, this will check the working initia- 
tive of the staff and workers and affect the stability and unity of the 
enterprises. 


Basis for Stipulating the Limit of Bonuses 


Is it necessary to set a general, maximum limit to the bonuses in enter- 
prises? What is the basis for setting such a limit in theory and in prac- 
tice? These are questions worth investigation. Just as any specific 
event has a limit for its objective existence, bonus should also have 

its limit. 


First of all, since bonus is a supplementary form for implementing dis- 
tribution to each according to his work and is the remuneration paid for 
extra labor, this has stipulated the nature of bonus in the aspect of 
quality and set the limit of bonus inthe aspect of quantity. This is to 
say that within a fixed period (for example, a year), bonus given by the 
enterprise should conform to the extra labor provided by the staff and 
workers in the enterprise within the same period. The quantity of this 
extra labor restricts tne quantity of the bonus and sets an objective 
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limit to the bonus, How does the quantity of extra labor restrict the 
quantity ot bonus? We know that the extra social products produced by 
extra labor are a component part of the total products in society. 

They similarly include supplementary material for consumption in labor and 
the three components of accumulation, and collective and individual con- 
sumption in increased reproduction. Consequently, after the deduction of 
supplementary material for consumption in labor and accumulation funds 

and collective consumption funds, the surplus social products produced 

by extra labor left behind are the appropriate limit for bonuses. If 

the amount of bonus is too great and exceeds this limit, this will reduce 
the accumulation funds and collective consumption funds, and there may 

not even be compensation for materials consumed in labor. Under this con- 
dition, although the value of output of the enterprises is increased, the 
profit of the enterprise has not been correspondingly increased but on the 
contrary has decreased, On the contrary, if the limit of the bonus is too 
small and basically cannot compensate for the consumption in the extra 
labor supplied by the workers, the bonus wiil also lose its role as a 
material incentive, At present, there is no serious control of the limit 
of bonus in many enterprises and there are more and more bonuses. Thus 
there is the abnormal phenomenon whereby the value of output is increased 
but the profit has on the contrary decreased. Some enterprises with seri- 
ous losses give out bonuses all the same. People cannot help expressing 
their opinions on this phenomenon. These conditions illustrate that if 
the bonus exceeds the proper maximum limit, it will reduce the profit 

of the enterprise, create unreasonable, economic phenomena, affect the 
unity of the workers and their working enthusiasm and obtain an exactly 
opposite result. 


Next, in enterprises which implement the system of profit retention, a 
fixed proportion of the profits retained in accordance with the stipula- 
tion can be used as bonuses. In this way, the amount of bonus is directly 
linked up with the amount of profits. Generally speaking, profit is a 
comprehensive index of achievements in the management of the enterprise. 
An increase in profits illustrates that the staff and workers in that 
enterprise have supplied extra labor and made great contributions in pro- 
duction and management and should correspondingly get more bonuses. How- 
ever, there are many-sided factors affecting the increase or decrease in 
the profits in an enterprise, such as prices, natural resources, equipment, 
composition of the products, management level and so on. There are exter- 
nal factors as well as internal factors. In particular, owing to the sabo- 
tage and intervention by lin Biao and the "gang of four" for many years, 
there has been no overall adjustment in prices. The price relations of 
certain products are very unreasonable, thus the profit margin in some 
industrial departments is high and the profit margin in some industrial 
departments is low. The value created by one department is realized in 
another department; the profit in one department may be the shift of value 
from another department. Therefore, on the one hand, we should Link up 
reward and profit and encourage the enterprises to make even more profits. 
When the river rises, the boat goes up, more bonuses are provided 
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following the increase in profits. On the other hand, we should not see 
things from the angle of profit alone and think in general terms that an 
enterprise with great profits has made great contributions and that it 
should receive more rewards without any restrictions on the amount. Con- 
sequently, since there is no proper solution to the problems such as there 
are no rational price relations in the industrial products and there are 
still differences in the conditions such as natural resources, it is 
entirely necessary to start from the rational implementation of the prin- 
ciple of distribution to each according to his work and from looking after 
the relations between the enterprise and "neighbor" and restrict the amount 
of bonus taken from enterprises which have attatned higher profits because 
of external reasons. 


[HK111729] Furthermore, in the proper handling of the relations among 

the three elements of the state, enterprises and staff and workers as 
individuals, it is also necessary to restrict the total amount of the 
bonuses of the enterprises. Under the system of the public ownership of 
the socialist means of production, the interests of the three parties of 
the state, enterprises and staff and workers are basically the same. In 
the final analysis, what the state gets is for the interest of the workers. 
However, since the economic positions of the state, enterprises and indi- 
vidual workers are different and the roles they play in the economic life 
in scciety are different, it is necessary to attend to the material inter- 
ests of the three elements in the allocation of national income so that 
each takes its proper place. It is also necessary to attend to the 
interests of the three elements in the allocation of national income 
brought about by extra labor in the enterprises. In the absolute alloca- 
tion quota of the national income, the portions allocated to the state, 
enterprises and staff and workers are in inverse proportion. When the 
state gets more, the enterprises and staff and workers get less. When 

the staff and workers get more, the state gets less. This is a very 
simple principle. Imposition of the maximum limit on bonuses is precisely 
to facilitate proper handling of the relations between the three elements 
and to insure that the income of the state is not reduced because of the 
indiscriminate award of bonuses. Socialist countries must consider the 
development of the entire national economy and take responsibility for the 
development of culture and education, health and hygiene, physical training, 
scientific and technological undertakings and must build up national defense 
and even organize social relief and national reserves and so on. All 
these conform to the basic interests of the masses of the people. At pres- 
ent in particular, the state is in financial difficulties. A multitude of 
neglected tasks are waiting to be undertaken and all this needs funds. In 
consideration of overall and long-term interests, in the allocation of the 
profits of the enterprises, the state must get more, the enterprises next 
and the staff and workers themselves again less. We should not allow any 
reduction of national income to be caused by the award of bonuses, or the 
indiscriminate increase in the proportion of bonuses in profit retention 
in the enterprise or reduction in the capital for development production 
in the enterprises. 
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The maximum Limit of bonuses can only be ascertained after meticulous and 
caretul investigation and study and after practice and repeated inspec- 
tion, Starting trom the actual conditions at present, the maximum limit 
of bonuses for the enterprise in the whole year, for example, can be 
controlled within the realm of the total sum of the standard wages of 

the staff and workers in the enterprise for one and a half months up to 

2 months. It should be pointed out that this is the maximum Limit fixed 
for the enterprise and is an average calculation based on the staff and 
workers of the enterprise. When the bonuses are actually given out, the 
amount which each worker gets should be determined by the extra labor and 
amount of contributions of the staff and workers. Workers with particu- 
larly great contributions can get more. 


How To Fully Develop the Active Role of the Bonuses of Enterprises 


Many people know that bonus is a very effective economic lever. However, 
people do not understand all the subtleties as to how to master, use and 
fully develop the role of ths economic lever. We had some deep feelings 
when we recently carried out investigation to understand the situation in 
some test point enterprises for increasing the autonomy of enterprises in 
Sichuan. Sichuan stipulates that the bonuses i. the test point enter- 
prises should be 17 percent of the total wages or an average of 8.5 yuan 
per person, and this is 5 percent of 1.5 yuan more than the nonexperimental 
units. The incentive should then be greater. However, the roles played 
by bonuses are different within the experimental enterprises themselves. 
Most of the enterprises use them quite well but there are individual enter- 
prises where the conditions are not too ideal. Although money is given 
out, it has not played the proper motivating role and has not stimulated 
the enthusiasm of the staff and workers in a better way. How is it possi- 
ble to fully develop the active role of bonuses in encouraging the 
advanced? According to the practice and experience of many enterprises, 
we think that we must pay attention to the following questions: 

First, it is necessary to "calculate" the bonus and not “appraise the bonus." 
Bonuses must be linked up with the various kinds of quota for staff members 
on the frontline of production in particular and for posts with a fixed 
work norm. Those who exceed the norm can get a bonus and the amount of 
bonus depends on how far the norm is exceeded. There must be specific 
clauses and clear, firm quotas. There should not be weak quotas such as 
"politically good." Practice shows that appraising bonuses will very 
easily lead to equalitarianism and the practice of seeking good relations 
with all and sundry at the expense of principle. This will affect unity 
and the development of initiative, just as reflected by some enterprises: 
"The more bonus is appraised, the more rigid it will become," "When there 
is no bonus, we think about bonus. When there is bonus, it causes a lot 

of bother." Now many enterprises have already changed the appraisal of 
bonuses into the calculation of bonuses according to a quota. They fix 
quotas, practice a piece-work system and give bonuses. The planned target 
of the enterprise is divided into certain specific small targets to be 
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allocated on a piece-work basis to the workshops, teams or staff and 
workers. Quotas and methods of calculating bonuses are clearly stipu- 
lated and bonuses are given to those who exceed the fixed targets. 
Some enterprises even link up bonuses with punishment and investigate 
into the economic responsibilities of those who have not reached the 
target. These methods have brought forth obvious results. 


[HK111740] Second, bonuses must be directed toward weak links in produc- 
tion. This is an important question of how to stimulate the initiative 
of the staff and workers. Types of bonuses in the enterprises should be 
flexible and varied and we should not just set up a single bonus for 
production exceeding the quota. Bonuses for production exceeding the 
quota should not be awarded in enterprises with problems in the sale of 
the products. The enterprise can, in accordance with its actual condi- 
tions, lead the staff and workers in improving the quality of the products, 
overcoming difficult situations in production and in improving production 
technology. Various kinds of bonuses not exceeding the total amount of 
bonuses can be flexibly set up for all the weak links in production and 
for items which need to mobilize the strength of the masses and bring 
into full play the wisdom of the masses. This can Link up bonuses with 
the development of production in an even better way. 


Third, it is necessary to reduce the differences in the bonuses given to 
engineering technicians, management staff and workers on the frontline 

of production. The work of the engineering technicians and manageowent 
staff is highly comprehensive. It is not easy to fix the quota and it 

is relatively difficult to carry out examination. In addition, people 
often one-sidedly think that their labor intensity is smaller than that 

of the production workers and overlook the award of rewards for them. 
Thus, in many enterprises, the amount of bonus given to management person- 
nel is much smaller than that given to the production workers. Many 
engineering technicians and management staff thus are reluctant to go 

back to work in the scientific department. This affects the development 
of their enthusiasm. In fact, the work of the engineering technicians and 
management personnel has tremendous influence on the production and opera- 
tion in the enterprise. The results of the extra work and outstanding 
performance of a production worker is normally only manifested in the pro- 
ducts they produce, while the results of the extra work and outstanding 
performance of an engineering technician of a staff member in management 
are often manifested in the various comprehensive targets of the economic 
activities in the entire enterprise or the various units in the enterprise. 
It is unfavorable to the production and operation in the enterprise to 
disregard the appraisal and reward of the engineering and management 
personnel and bury the fruits of their labor. We must accordingly stipu- 
late the standard of examination and methods of award for the engineering 
technicians and management staff and reduce the differences between them 
and the workers on the frontline of production in the aspect of getting 
rewards. 
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Fourth, @ reward system should also be implemented for leading staff in 
the enterprise. Leading personnel in the enterprise shoulder the work 

of organization and leadership in the production and management of the 
entire enterprise and their responbility is very great. After the in- 
crease in the autonomy of the enterprise, their responsibility will be 
even greater. Therefore, it is entirely necessary to similarly implement 
a reward system for them so as to better mobilize their enthusiasm. 
Certainly, the appraisal and method of calculating bonuses for the leading 
personnel in the enterprises [word illegible] from that for the general 
staff and worker. As far as the leading personnel of the enterprise are 
concerned, extra labor and outstanding performance should not only be 
manifested in such aspects as going into realisties and carrying out 
investigation and research and strengthening organizat‘on and leadership 
work. What is more important is that these should be manifested in the 
overall fulfillment of all plans in the enterprise and constant improve- 
ment in the economic results. The method of rewarding the leading per- 
sonnel in the enterprise should be implemented simultaneously with the 
system of economic responsibility. There should be rewards as well as 
punishment. Rewards and punishment should be dispensed impartially. 


Fifth, the reward system must be linked to emulation drives so as to turn 
bonuses into a means of giving impetus to competition. In competition, 
there are naturally the advanced and the backward, the high and the low. 
The advanced should be given rewards and thus can mobilize their enthu- 
siasm. For example, there are eight staff canteens in national cotton mill 
No 1 in Sichuan. In emulation drives, a single type of coupon is used 

and the staff and workers can go beyond their own workshops and freely 
take their meals in the various canteens. Kitchen staff are given re- 
wards in accordance with the amount of foodstuff sold. This has greatly 
mobilized the enthusiasm of the kitchen staff. The eight canteens compete 
with one another in improving the variety of their dishes and their 
service. The canteens are run in a better way. The living conditions of 
the staff and workers are thus tremendously improved. 


Sixth, the reward system must be combined with ideological education. 

This is a policy which must be upheld from beginaing to end in the course 
of implementing the reward system. It will not work to slacken ideologi- 
cal education and purely rely on the "power" of bonus. If it is not done 
properly, the situation will emerge whereby there is incentive only when 
the amount of bonus is increased level by level. Therefore, it is still 
necessary to carry out political work in conjunction with economic work. 
The work of ideological education permeates the process of material incen- 
tive. It is necessary to teach the masses of staff and workers to take 

the overall situation into consideration and strive to carry out the "four 
modernizations." It is necessary to educate the masses of staff and workers 
to link up personal interests with collective and national interests. Only 
in this way is it possible to have a protracted and full development of the 
socialist initiative of the broad masses of staff and workers. 


CSO: 4006 
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[Article by Xiang Xuanpei [9686 5503 1014], Du Lingfeng [2629 1515 1496], 
People's University of China: "The Question of Retention of Profits by 
Enterprises" ] 


[Text] Since last year, more than 2,000 state-operated enterprises in our 
country have carried out experiments in enlarging the rights of enterprises 
in accordance with the profit retention measures formulated by the State 
Council or the provinces and municipalities concerned. This is an impor- 
tant feature of implementing the 8-character policy of "readjusting, re- 
structuring, consolidating and improving" and adjusting the relations among 
the state, enterprises and individuals, as well as an important step toward 
the restructuring of the system of enterprise management. Despite the fact 
that these measures have not been perfected and are still questionable to 
varying degrees, the restructuring of the system of enterprise management 
is correctly orientated and markedly effective. The question now is to 

sum up the advantages and disadvantages of various experimental measures, 
make up one another's deficiencies and draw up comparatively perfect 
measures applicable to thewhole country so that the enthusiasm of enter- 
prises and workers can be brought into play and contributions made to the 
four modernizations. This article attempts to analyze and illustrate 
several experimental measures now in force and to make some suggestions 

as to how to improve the measures for retaining enterprise profits. 


I. The Experimental Measures in Force for Retaining Profits and Their 
Characteristics 


The experimental measures now in force for retaining industrial enterprise 
profits may roughly be divided into the following: 


1. The measures for retention of a portion of the whole amount of profits. 
This measure is represented by "the provision concerning the retention 

of profits by state-operated enterprises" promulgated by the State Council 
in July 1979. The basic substance of this measure is that the 1978 
workers’ welfare funds, workers’ awards and enterprise funds, as well 
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ae the scientific research funds and workers’ training cost allocated 

by the state together with a certain amount of coat for trial manufacture 
of new products are linked up with the profite realized by the enterprise 
and are converted into a proportion of profite to be retained. In prin- 
ciple, onee determined the proportion will remain unchanged for 3 years, 
the enterprise shall draw profits in the proportion determined and ite 
production development funds, workere' welfare funds and workers’ reward 
funds. The characteristics of this measure are: 1) The profits made by 
the enterprise are not differentiated into planned profite and profits in 
excess of the plan or into base profite and increased profits; a portion 
ie drawn from the realized profits in the proportion determined, which 
means drawing more if more profite are made and less if less profits are 
made. 2) The enterprise funds originally drawn according to total wages, 
the workers’ welfare funde and reward funds originally entered into the 
cost are now linked up with profits, thereby linking the results of 
enterprise operation directly to the material interests of the enter, rise 
and ite workers. 3) The cost for trial manufacture of new products and 
the scientific research funds originally allocated by the state are also 
drawn from the profits, thereby combining the economic right and economic 
responsibility of the enterprise. 4) The three kinds of funds to be 
built by tie enterprise are drawn from profits, thereby overcoming the 
drawback of obtaining funds from too many sources. 


2. The measure for retaining a portion of planned profits and a portion 
of profits in excess of the plan respectively. This measure is repre- 
sented by the provision for draw'ng enterprise funds from enterprise pro- 
fits contained in the "Suggestions Concerning Experiments in Enlarging 

the Enterprise Rights and Quickening the Steps of Production and 
Construction" drawn up by the Sichuan Provincial Committee in February 
1979. Its substance is that, having fulfilled its main economic targets, 
an enterprise may draw enterprise funds at the rate of 5 percent of the 
total wages or planned profits. As for profits in excess of the plan, 
profits are drawn in different proportions in the case of different trades. 
The characteristics of this measure are: 1) Except for the enterprise 
funds, the cost for trial manufacture of new products, scientific research 
funds and worker's training costs are still derived from financial alloca- 
tions and workers’ welfare funds and money awards are still entered into 
cost and are linked up with profits. 2) The portion of profits in excess 
of the plan to be drawn and retained is higher than of planned profits. 
This will enable production and income plans. 


[HKO91809] In the absence of targets of planned profits transmitted from 
the economic commission, Sichuan, in the process of implementing the above 
measure, took the amount of profits payable in 1978 as targets of planned 
profits and assessed profits on this basis. Thus, Sichuan's measure for 
retaining profits is characterized by retention of a portion of the increased 
profits. 





}, The measure for retaining a portion of the increased profits, This is 
the measure tried out by the Shanghai metallurgical industry. lta basic 
substance is to take the amount of profite at the advanced level in the 
past (1978) as the base which, once determined, shall remain unchanged for 
5 years. Of the profite increased in 5 years, 40 percent will be kept by 
the enterprise and 60 percent delivered to the state, Of the portion of 
profits kept by the enterprise, 70 percent will be used for developing pro— 
duction and, of the balance, half will be used for promoting collective 
welfare and half for rewarding the workers, The characteristics of this 
meimure are: 1) Workers’ welfare funds, workers’ money awards, enterprise 
funds and the funds allocated by the state will all be derived from the 
pertion of profits to be retained and will no longer be derived from 

cost or appropriated by the state.. 2) This measure helps to insure state 
revenue and cut down state expenditure and clearly draws the general line 
of profit distribution between the state and the enterprise. 3) It 
embodies demand for improving workers' collective welfare and increasing 
their money awards on the basis of developing production. 4) It helps 
the whole trade tap the potentialities, carry out innovation and transfor- 
mation and develop the metallurgical industry systematically and according 
to plan. At the same time, it facilitates solving the internal problems 
of production and livelihood according to unified plans and arrangements, 
at separate stages and in separate groups. 


‘par: from the above, Beijing's experimental enterprises tried out a measure 
for retaining a portion of the whole amount of profits and a portion of 

the increased profits and retaining a portion of the above-plan profits 

by the competent bureau. Yunnan and Hubei also tried out retention of 
profits. 


Il. Several Problems Remain To Be Further Discussed in the Experimental 
Measures 


The above is a brief account of the various experimental measures. Each 
has its characteristics but they also have basic things in common, that 
is, integration of the economic effects achieved by enterprises with their 
economic interests and integration of their economic right with their 
economic responsibility. For this reason, they played an active part in 
urging the enterprises to develop production, improve their operation and 
management, pay attention to business accounting and concern themselves 
with the economic results. At the same time, we think that the following 
problems remain to be further discussed: 


1. The method of calculating the portion of profits to be retained. The 
experimental measures change the practice of drawing enterprise funds 
according to total wages into one of drawing a portion from the total 
amount of profits. This is an important step towards the restructuring of 
the system. But in effecting this change, attention should be paid to 
several points as regards method of calculation: 
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Firat, the proportion of profits to be drawn and retained according to 
total wages may not be directly applied to the total amount of profits, 
Otherwise, the magnitude of the economic interests of an enterprise will 
be a result of changing the base of calculation, not a result of achiev- 
ing different economic effects (at least, not the main result of achiev- 
ing different economic effects). Assuming the total wages of an enterprise 
are 10 million yuan and its total profite are 50 million yuan, Assuming 
that no conversion is made, the same proportion ia used, and calculation 
is changed from 10 million to 50 million, the profite retained by the 
enterprise will increase by 500 percent. To a considerable degree this 
increase is gained not on the basis of increasing production and profite 
but from a change of the proportions of distribution between the state 
and the enterprise, Obviously thie is not reasonable. Conversely, if 
the total wages of an enterprise are larger than ite total profits, the 
opposite resulte will appear and the portion of profits retained by the 
enterprise will decrease. 


{HKO91818) Second, it is not advisable to link up profits on the basis 

of the absolute amount retained according to total wages and to calculate 
the proportion of profite to be retained. Total wages reflect only the 
number of enterprise personnel and their composition. That the total 
wages of an enterprise are large does not mean that it is well operated 
and managed, has a high output and makes more profits. If the amount to 
be retained according to total wages is taken as the only basis, the 
following situation will arise: An enterprise whose labor productivity 

is low and whose staff is large retains a large proportion and gains more 
while an enterprise whose labor organization is rational and which has a 
high labor productivity and a emall staff retains a smaller proportion 

and gains less. An enterprise that is well operated and managed and makes 
more profits and greater contributions retains a small proportion of profits 
and gains less from increased income while an enterprise which makes small 
profits and contributions retains a large proportion and gains more from 
increased income. Obviously, this is also incompatible with the demand 
that economic effects are linked up with economic interests. 


Third, the kind of profits that should be taken as the basis. The total 
amount of annual profits made by an enterprise may be divided from differ- 
ent angles. it may be divided into base profits and increased profits or 
into planned profits and profits in excess of the plan. Which kind of 
profits should be taken as the basis for retaining a portion of profits? 
In this respect, the measures mentioned above are different from one 
another. However, we think that if planned profits and profits in 

excess of the plan are taken as the basis for determining the portion 

to be retained, we should strive to make the planned targets advanced 

and rational and we must not lower the planned targets by artificial 
means so that part of the profits in excess of the plan will be retained 
in a larger proportion. At the same time, we may not take the actual 
profits of the previous year as the planned target for the current year. 
To do so would mean that no consideration is given to the matter of 
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tapping further the potentialities © increasing production, practicing 
economy and improving operation and management on the existing founda- 
tion of the enterprises concerned, It would alao mean that those enter- 
prises which made a large amount of profite in the previous year will 
have a higher planned target and make a emall amount of profite in excess 
of the plan, their possibilities will be leas, and that those encerprises 
which made 4 emall amount of profits in the previous year will make a 
large amount of above-plan profits, their possibilities will be more. 

if wo, the following irrational phenomenon will appear: Ar enterprise 
with an advanced foundation makes less profita whereas one with a back- 
ward foundation makes more profite. When the portion of profits retained 
is linked to the whole amount of profits or the base of the previous year, 
allowance may be made for those enterprises with an advanced foundation 
so that the enthusiasm of these enterprises will be safeguarded. Sharing 
the increased amount of profite wi'l be more favorable to those enter- 
prises which have greater potentiaiities for increasing production. 


From the above it is evident that the question, as to which kind of profits 
should be taken as the basis for retention of profits and in what ways, 
must be taken into overall consideration so that proper arrangements can 
be made according to the conditions of each enterprise. 


2. The proportion of profits to be retained. another factor determining 
the retention of profits is the proportion to be drawn. Under the present 
price system in our country, the product price structure and the tax 

ratio are not uniform for all products and trades. The profit levels 

of various trades and products show a vast difference. The profit level 

of some departments like ofl is as much as 40 percent or more while that 

of che coal department is only around 1 percent. Owing to a disparity in 
resources and equipment, there is a preponderant difference of profit 
levels even within the oil department itself. For this reason, in 
determining the proportions of profits to be retained, the profit levels, 
the potentialities of production increase and the degree of difficulty in 
increasing production must be taken into full consideration, and no uniform 
proportions may be set. In principle, different trades should use differ- 
ent proportions for retaining their profits. Even within a trade itself, 
it is necessary to deal with each case on its own merits. In short, the 
proportion should be lower in the case of those departments and enterprises 
whose profit level is high, and should be higher in the case of those whose 
profit level is low. The proportion should be lower where profits are 
attributable to better objective conditions, and should be higher where 
profits are made through subjective efforts. We should avoid a situation 
where different trades and enterprises do not share sorrows and joys 


equally. 


{[HK091632] 3. The correct handling of relations among the state, the 
enterprise and the individual. State-operated enterprises are socialist 
enterprises owned by the whole people and part of the pure income created 
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by them should be delivered to the state according to provisions, It is 

a duty the enterprises should perform for the state as well as an embodi- 
ment of ownership by the state representing the whole people. For this 
reason, when drawing up measures for retaining enterprise profits, it is 
necessary to pay attention to the interests of the three sides: The state, 
the enterprise and the individual. How much the state should take and 

how much the enterprise should retain should be considered from an overall 
point of view and should be governed by a general principle. The experi- 
mental unite can only devote themselves to developing production and in- 
creasing the proportion of retention on the basie of increased profits. 
Moreover, they should see to it that from the increased profits the state 
will get more so as to ineure funds to meet socialist construction and 
national expenditure. We must prevent a situation in which enterprises 
and individuals get more while the state gets less and even nothing from 
some profits. Apart from this, it is improper to repeat calculation and 
retention of the same profit. 


in using the profits retained enterprises should correctly handle the rela- 
tions between production and livelihood and between collective welfare and 
individual wards. It is imperative to insure the funds necessary for con- 
stantly improving the foundation of production techniques before giving 
consideration to both the welfare benefits and the individual awards. The 
aim of socialist production is to raise and improve the material and cul- 
tural Life of the people and developing production is the means to this 
end. Without the development of production, improvement of life is Like 

a tree without root and water without source. Without suitable consumer 
goods provided by social prod: ction, improvement of Life cannot be mater- 
ialized even if monetary income of individual workers is increased. If in 
a certain period some departments or enterprises are heavily indebted and 
really faced with a lot of problems of workers’ livelihood, they may appro- 
priately increase the funds necessary for workers' livelihood and concen- 
trate on resolving some urgent problems. But even this should depend on 
the manpower and material and financial resources available. Moreover, 

we should insure the necessary overall balance. Taking a long-range view, 
we should use the main part of the retained profits to develop production 
and improve workers’ living conditions on the foundation of developed 
production. 


Concerning workers’ rewards, it is necessary to uphold the principle of 
integrating material rewards with political and ideological education. 
Political and ideological work must be effectively carried out in the 
course of giving the workers material rewards. It is necessary to teach 
the workers to foster the collective spirit, adopt an overall point of 
view, take a correct attitude toward labor and enhance their sense of 
responsibility as masters. It is necessary to teach them to integrate 
their jobs with the great goal of four modernizations. We should oppose 
the practice of indulging in idle talk and denying the people visible 
material benefits. At the same time, we should guard against one-sided 
stress of material benefits and failure to combine individual interests 
and overall interests. 
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A limit should be set to workers’ rewards, Under socialist conditions, 
the main form of distribution according to work ia payment of wages in 
the case of workera of state-operated enterprises, and money awards are 
only a subsidiary form of implementing the principle of distribution 
according to work. For this reason, the ratio of money awards to standard 
wages must be appropriately fixed, If money awards are inappropriately 
enlarged, it will not only disrupt the wage policy and the unified wage 
standard but will also give rise to contradictions between "neighbors," 
between enterprises and between departments. In addition, in order to 
integrate the money awards won by the workers with the economic effects 
produced by the enterprises, money awards must be issued on the basis of 
the economic effects really produced. We must avoid this phenomenon: 
Money awards are issued before the targets are achieved, 


[HKO91848) Further, it is necessary to improve the method of deciding 
on awards and to prevent egalitarianiam like “be the banker in turn." 

lt is necessary to strengthen labor management, work out a labor norm 
and commodity consumption norm, institute the post responsibility system 
and calculate awards in the light of task fulfillment. We should see 
that the award winners deserve them and those who win no awards or less 
awards are completely convinced that the decision is fair. Money awards 
must be made to play its part in making the advanced more advanced and 
making the backward catch up with the advanced. 


Ill. Suggestions on How To Improve the Measures for Retaining Profits 


On the basis of the above analysis of various measures for retaining 
enterprise profits, we consider it advisable to take as the basis the 
measures promulgated by the State Council in July 1979, absorb the advan- 
tages of other measures, bring the measures to greater perfection and 
gradually popularize them throughout the country. We have the following 
suggestions to make: 


1. Determine the line between the state and the enterprise. In arranging 
the relations among various sides, the line between the state and the 
enterprise may be determined on the basis of Sichuan's experiments and 
Shanghai metallurgical trade's methods. The range of retention of enter- 
prise profits should not exceed 40 percent of the increased amount of 
profits for the current year, and 60 percent of the increased amount of 
profits should be delivered to the state. In light of the proportions used 
by Shanghai, 70 percent of the enterprise profits retained may be used for 
developing production. Considering the present financial resources of the 
state, the level of production increase and the relations of workers 
between the productive sphere and nonproductive sphere, the amount of money 
awards to the workers should not be too great and should be issued 
periodically only after effects have actually been produced. 
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é. Concerning the method of profit retention, consideration may be given 
to retention of the base profits and retention of the increased profits. 
The proportion of the base profits retained should be lower and that of 
the increased profits retained should be higher. This will ineure the 
original benefits enjoyed by the enterprises concerned and will urge them 
to make efforts to increase their production and income. This method is 
simple and easy and can serve as the basis for estimation. It can avoid 
the defect found in the present measures, that is, the profit used for 
one purpose comes from several sources or one kind of profits retained 

is used for several purposes. To a certain degree it will avoid bargain- 
ing and arguing back and forth when drawing up targets. 


Different proportions should be determined for different trades; even 
within one trade proper allowance should be made for specific conditions. 
Once determined the proportions should remain unchanged for several years. 
lt is better to have the proportions determined for several years than to 
have them determined once every year. In this way, enterprises can know 
where they stand, and they don't have to worry about state adjustment. At 
the same time, on the basis of the reality of production development the 
enterprises concerned can make long-term plans and arrangements for their 
funds so that production can be developed more effectively. The leading 
state organs concerned may free themselves from much routine work and can 
concentrate their energy on investigation and research, strengthen 
checkup, supervision and policy guidance and help enterprises manage and 
use their funds effectively and bring their role into full play. 


3. Concerning the conditions for retention of enterprise profits, in 
addition to the profit target, other economic targets must be taken into 
account and assessed. Profits are a comprehensive index reflecting the 
economic effects achieved by enterprises within a given period. There- 
fore, in assessing the economic effects achieved by enterprises, we 
should, first of all, check up the way the target of enterprise profits 
has been achieved. However making profits is not the whole task of 
enterprises. Enterprise production should be in conformity with the 
basic economic laws of socialism and should be subordinate to the 
arrangements planned by the state. For this reason, simultaneously with 
fulfilling the profit plans enterprises must fulfill the tasks of product 
output and quality set by the state as wel’ as the goods supply contracts 
with the relevant units. Only under coniitions of all-round fulfillment 
of various tasks can enterprises retain profits according to provisions. 
Otherwise, corresponding deductions shoild be made so as to urge the 
enterprises concerned to adhere to the orientation of socialism and 
achieve all-round fulfillment of state plans. 


Those enterprises whose financial right has been enlarged as a result 

of retaining a portion of their profits should build their production 
development funds, workers' welfare funds and workers' reward funds 
according to state provisions. This financial right should be respected 
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and protected fully. The funds kept for the enterprises must not be 

transferred or apportioned, With their financial right enlarged, the 
enterprises shoulder heavier responsibility. They shoulder a heavier 
responsibility for making production a success, contributing more to 

the state, strictly observing the financial discipline, carrying out 

rules and regulations and fulfilling their contract obligations, 


In order to safeguard the economic interests of the state and the 
enterprise, correctly handle the economic relations between enterprises 
and insure normal and rhythmic progress of production, it is necessary 
to bring the economic legislation gradually to perfection and amplify 
the contract system. Those who breach laws and discipline and neglect 
their duties must be investigated and punished. Those who breach their 
economic contracts must assume economic responsibility, even legal 
responsibility. Enterprises must conscientiously combine their economic 
effects, economic rights and economic responsibility. 
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NATLONAL ECONOMIC POLICY 


ECONOMIC JOURNAL REPORTS ON COMMODITY CIRCULATION 


HKO70550 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT] No 4 in Chinese 
15 Apr 80 pp 14-15 


[Article by Cao Guangsheng [2580 0342 0581]: "An Investigation into the 
Experiment of Commodity Circulation within Economic Zones") 


[Text] In January last year the Anhui Provincial Commodity Bureau carried 
out an experiment on commodity supply within economic zones. The purpose 
of this experiment was to meet the needs of the four modernizations, to 
break the administrative zone demarcations and to organize commodity cir- 
culation within economic zones so as to speed up the turnover of goods, and 
to reduce intermediate transhipment points and thereby to effect savings in 
transportation costs. It was in accordance with the spirit of the relevant 
directives from the leadership comrades of the central authorities. The 
arrangements for the experiment were: Making use of the existing companies 
in Hefei which handle metals, electrical machinery, chemicals and construc- 
tion materials as basic units to form a provincial commodities supply sta- 
tion. The object was to have the station play a dual role, namely, that 

of a commodity supply station of the province and that of a business enter- 
prise of the municipality. After the setting up of the supply station and 
following the guidelines of a rational circulation of commodities, reduction 
of intermediate links, speeding up the turnover of yoods and economizing in 
expenses, the Hefei Commodities Supply Station was designated as thé supply 
station for the six districts of Feixi, Shucheng, Lujiang, Feidong, Jinzhai, 
and Huoshan, all in the neighborhood of Hefei Municipality and subordinate 
to the two provincial administrative offices of Liuan and Chaohu. The 
method of supply was: Commodities subject to unified rationing were 
supplied according to the requisition made while for commodities of the 
second and third categories the station would make a unified requisition 
tothe higher level organs for supply. 


To summarize the experiences gained and to solve the existing problems so 
as to proceed further with the plan, in November last year the Anhui Pro- 
vincial Commodities Bureau convened a meeting on the experimental work. 
It was attended by representatives from the six commodities subbureaus 
of the six districts. The consensus of opinion at the meeting was that 
the plan to break things up into administrative zone demarcations and to 
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organize commodity circulation within economic zones had many advantages 
the principal ones being the following three: 


lL. It helps in the control of the distribution of commodities, in 
adjusting and regulating the kinds and varieties of commodities and in 
putting commodity supply in better shape. According to the records of 
commodity departments in six districts, the volume of goods they pur- 
chased exceeded that in past years and there was an increase in variety 

as well. As a result, their supply level surpassed the average rate of 
increase for the province as a whole. From January to October last year, 
these 6 districts marketed a total volume of goods worth 15.4 million 

yuan, an increase of 16 percent over tne same period of 1978, while for the 
province as a whole the volume of sales from January to October last year 
showed an Increase of only 5.6 percent over the same period of 1978. Thus 
there was a disparity of 10.4 percent between the 2. If an analysis is 
made of the reasons why the district commodity bureau found it better, 

in point of both quantity and variety, to buy goods from the commodities 
supply station than from the regional commodity departments, it may be found 
that the supplies station provides a large field of supply, offers a large 
volumn of goods, is very much like a reservoir of goods with vast poten- 
tials, and is generally capable of meeting the districts’ requirements. 

For example, take the case of metal products. The Hefei Commodities Supply 
Station supplies about 70,000 tons of steel products each year whereas the 
metal products company of a locality can supply only 10,000 tons a year. 

If the supply volume is large, it generally follows that the varieties and 
specifications available are relatively more complete. Besides, in the 
event of a natural disaster, the supply station can fully demonstrate its 
flexibility. Thus, last year the districts of Huoshan, Jinzhai and Lujiang 
all suffered from the effects of drought in varying degrees. For the pur- 
pose of fighting drought and striving for a harvest, whatever equipment 

the districts required to combat droughts the Hefei station provided to 

the best of its ability. If its warehouse did not have the kinds of 
commodities designated, the station would do its best to solve the dilemma. 
For example, in spring last year the Huoshan Commodity Bureau urgently 
needed a number ot water pumps. The Hefei station did not have any pumps 
in stock but it managed to obtain 77 sets from Hefei's light industry 
organs. The station managed also to procure nearly 1 million yuan worth 

of rubber belts and various kinds of rubber piping needed by the districts 
for combating droughts. 


2. Large savings of expenses can be effected. According to statistics 
from the 6 districts of Feixi, Shucheng, Lujiang, Feidong, Jinzhai and 
Huoshan, from January to October last year the savings in expenses from 
purchasing from the Hefei Supplies Station amounted to 49,000 yuan. 
Because the station was still in an experimental stage, lacked expericace 
and at times could not do the follow-up work on time, the districts still 
had to acquire quite a substantial volume of commodities from the regional 
commodity bureaus. But if all the purchases had been made from the Hefei 








Commodity Supply Station, the distance was only 28 kilometers and the 
savings in transport would amount to 12.96 yuan per ton of goods. Assum- 
ing the differential in transport charges on say 300 tons of goods a year 
could be dispensed with, then the total savings on transport charges 

would amount to over 13,000 yuan. [? Translator's note: Unable to find 
the derivation of the amount of 13,000 yuan. Possibly the author had meant 
to say 1,000 tons of goods a year instead of 300 tons.] The commodity 
bureau of Feidong District used to purchase goods from the Chaohu Regional 
Commodity Bureau. The distance between the two places was 60 kilometers 
while the distance between Hefei and Feidong was only 20 kilometers, 

and savings of 10.8 yuan per ton could be effected if the goods were 
purchased from Heifei. Assuming that savings in transport charges were 
effected on some 1,269 tons of goods a year, the total savings would be 
some 13,800 yuan. In the case of the Houshan Commodity Bureau, the dis- 
tance between Huoshan and Hefei is the same as that between Huoshan and 
Liuan and a comparison of the costs between buying from Hefei and buying 
from Liuan would not result in any difference in transport charges but 

at least one transshipment point could be eliminated. At the rate of the 
charges for loading, unloading and weighing at 5.3 yuan per ton, the 
savings from not having to transship 903 tons of goods a year would amount 
to over 4,700 yuan. [HKO70555] Turning to the accounts of the Shucheng 
bureau, it was found that from January to October last year the amount of 
savings derived from buying from the Hefei station instead of from the 
Liuan Regional Commodity Bureau was 16,380 yuan. If the Shucheng bureau 
had made all its purchases from the Hefei station, the total savings in 
expenses would have amounted to over 54,000 yuan. The accounts of the 
Shucheng bureau had been in the red for 8 years from 1971 to 1978. Last 
year, the deficit was turned into a surplus. From January to October 

last year, its gross profits were over 30,000 yuan, 





3. The number of intermediate links was reduced and the turnover of goods 
was speeded up. Actual practice has shown that in commodity circulation, 
the addition of each transshipment point would incur additional work in 
checking and receiving the goods, weighing them and putting them into the 
warehouse and there would be more time spent while the goods were in storage. 
Thus the speed of the turnover of the goods was affected. Judging from the 
data for 1978 of the commodity departments of the two administrative 
offices in Liuan and Chaohu, each year the turnover of the goods reached 

3.4 cycles and 4.2 cycles respectively. In other words, the time between 
the commodities arriving at the warehouse of a regional commodity depart- 
ment and their leaving took about 3 months. Hence if purchases are made 
from the supplies station each intermediate link done away with would mean 
speeding up the turnover of the goods by 3 months. Moreover, in the case 
of goods which are easily susceptible to loss or breakage such as glassware, 
pottery and soda ash, lessening one intermediate link means one less 
exposure to the chances of loss or breakage. 


In breaking things up into administrative zone de.arcations and organizing 
commodity circulation within economic zones, the Anhui Provincial Commod/ty 
Bureau has gathered the following experiences. 
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Ll. In setting up supply stations and carrying out commodity circulation 
within economic zones, it is necessary first of all to take heed of the 
needs of the "four modernizations" and to have unified ideology and under- 
standing and unified actions. Otherwise it would not be easy to succeed. 
In the initial stage of the setting up of a station, the first problem 
met with was one of ideology. Since over many years the supply of commo- 
ditties followed the administrative zone demarcations, many people could 
not readily accept the change of an old practice and had many hesitations. 
For example, the Hefei commodities departments were afraid that if they 
took over the new tasks, they would have an added burden and their per- 
sonnel would have worries over the handling of commodities, funds and 
warehousing. Performing the tasks unsuccessful would bring about 
losses at both ends. On the part of the regionai commodity departments 
they were afraid that supplying goods outside and beyond their own zones 
might affect their own autonomous rights and power of control; hence it 
would be much better to confine themselves to their own zones. Commodity 
departments in the districts were afraid that if the experiment should 
fail, they would lose connections at both ends and the supply of commo- 
dities would be affected to the detriment of production. Consequently, 
they were afraid of taking up the responsibility. To counter conditions 
of this kind, the officials of the Anhui bureau repeatedly invoked the 
spirit of the 3rd Plenum of the llth Central Committee. They stressed the 
importance of the change of emphasis in their work. They explained again 
and again that thought liberation and starting the machine going were not 
mere political slogans but must be translated into actions. Since commo- 
dity departments are responsible for the supply of commodities, they must 
center on, obey and serve the "four modernizations.'"' They must do their 
work well and economically. Doing things in violation of objective eco- 
nomic laws must be categorically corrected. As a result of repeated 
propaganda work, thought, understanding and actions were finally united 
and relatively good results were achieved. 


2. In setting up a supply station and putting into practice commodity 
circulation within economic zones, it is necessary to select as the 
center a city which has a concentrated assortment of industries and which 
has a large volume of commodities in circulation and relatively good 
communication and transportation facilities. Its existing commodity 
structures may then be used as basic units for the setting-up work. In 
so doing, less time is required, good results are obtained and economy is 
effected in manpower, and in material resources. The Anhui Provincia! Com- 
modity Bureau chose Hefei as the experimental point because it has these 
advantages. They made use of companies in Hefei which handled metals, 
electric machines, chemicals and construction materials as the basic 
units for the setting up of the supplies station. Thus, the same group 

of organs and the same group of personnel were made to serve two purposes, 
and without adding a single person to the personnel or adding to the 
storage facilities, the supply station came into being and achieved com- 
merndable results. 











3, In set .ng up @ supply station and carrying out commodity circulation 
within the economic zones, it is necessary to respect the rights of the 
localities to dispose of their own resources. At present each locality 
has its own material resources. For example, as prescribed by the pro- 
vincial authorities, Hefei Municipality has an annual allocation of over 
3,000 tons of rolled steel from the Hefei iron and steel plant while both 
Liuan and Chaohu had their own small steel plants. In setting up the 
station, Hefei Municipality was afraid that its resources would be 
allocated to the districts and therefore it would not be able to use 

them any more. On the other hand, other districts entertained the fear 
that if they were assigned to the Hefei station, they would lose the local 
.esources originally allocated to them, and so on. To remove such doubts 
and anxieties, the Anhui Commodity Bureau made it clear from the beginning 
that each locality had the right of disposition of its own resources. In 
the case of districts which were assigned to areas outside their regions, 
the regional commodity bureau would give them the same treatment as others 
in the allocation of local resources and give them their allocations as 
before. In this way, the parties concerned would no longer entertain any 
fear or suspicion of being the losers and many unnecessary anxieties were 
thus removed. 
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ECONOMIC PLANNING 


'JINGJI GUANLI' REPORTS ON IMPROVING PEOPLE'S LIVINC STANDARDS 


HK090710 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT] No 4 in Chinese 
15 Apr 80 pp 34-35 


[Article by Cheng Chuting [4453 2504 1656]: "How Did Jiamusi Municipal- 
ity Improve the People's Living Standards?"] 


[Text] To implement the spirit of the Third Plenum of the Party Central 
Committee and improve the people's living standards, Jiamusi Municipality 
has carried out the following work: Widened the sphere of grain supply; 
improved the supply of foodstuffs; added service points; adjusted busi- 
ness hours and items; adjusted business hours of some units to solve traf- 
fic congestion; opened bathhouses to the public; set up service points to 
meet people's daily necessities; and added more places for cultural 
activities. The work was supported by the leading organs in the city 

and achieved better results that are welcomed by the people. The achieve- 
ment is attributed to the leading comrades of the municipal party committee 
who guided the works after they carried out investigations. Thanks to 
their efforts, some problems of the people's lives have been initially 


resolved. 


First, every means have been tried to improve market situations. To solve 
the supply of foodstuffs, a foodstuffs production base was set up on the 
outskirts of the city where vegetables are mainly grown. The supply of 
foodstuffs was excellent in 1979, with the volume of spring and summer 
grown vegetables marketed in the year higher than the previous year. Some 
vegetables were even transported to other places. The supply of autumn 
vegetables has also been guaranteed. The volume of the supply of pigs, 
fresh eggs and poultry was much higher than in 1978. Specialized companies 
sent their staff to purchase the goods that were in short supply from other 
places to enrich the supply in the market. They also organized fairs to 
exchange goods and materials, set up evening markets, provided services 

to neighborhoods and set up free markets to insure supply. In addition, 
they also improved their services. The markets throughout the city have 
been brisk since 1979 to the convenience of the people. 


Second, more commercial service points in the city by the end of 1978, 
with an average of 1 service point for every 1,000 people. The locations 
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of these pointe were not rational, The city then resorted to Lie method 
of walking on two legs and organized various departments to set up more 
points with apparent results. The commercial, service, marketing and 
supply and marine products departments have added more service po..ate 
since 1979, Following the conference on the work of the municipal party 
committee last year, 11 shops, restaurantes and grain shops and 1/7 shopping 
stalle have so far been set up. Various enterprises were organized to set 
up 135 commercial and service points to provide employment for educated 
youths. All commercial departments, districts and street organizations 
and various enterprises also joined in setting up service points. Statin- 
tics showed that by the end of 1979, the number of service pointe had 
increased to 579, an increase of 63 percent over the beginning of the same 
year. On the average there is | service point for every 585 people. 


Third, districts and streets have been organized to run the service points 
that are providing daily necessities. Such service points are complimen- 
tary to the state shops and service points and provide the necessities of 
the workers’ lives. As a result, the workers no longer worry about the 
lives of their families. The city also set up restaurant agencies, cooked 
food processing points, wheat processing points and vegetable supply points 
to provide meals and other necessities to the workers. For example, the 
Shuguang snack shop of Yonghong District's 34th Neighborhood Committee on 
the outskirts of the city provides breakfast, lunch and supper for 37 per- 
cent of the people who are living in the places under the committee. It 
also supplies food to the workers who are working in night shifts in nearby 
factories, to the households that are enjoying the five guarantees and 
arrange the children whose parents are workers to have two meals every 

day. Its service is welcomed by the workers. Such service points are 

good in their service, with their economic results better than those which 
are run by the state. 


Fourth, workers’ residenti:' flats have been built. The average living 
space in the city was 2.68 cubic meters per capita by the end of 1968, 

a lower level in the province. Over 7,000 households needed living 
quarters. The masses reacted strongly over such a situation that had 
brought many difficulties to the workers. To solve this problem, the 
city set up more residential buildings. In addition to housing depart- 
ments, all big factories and other enterprises also set up residential 
flats. A building planning office was set up to organize the units that 
had little funds and limited labor power to jointly set up their residen- 
tial buildings. Planning in 1979 called for residential flats to be built 
with a total space of 147,000 cubic meters, higher than the 120,000 cubic 
meters of the houses that were built in the 10 years prior to the Cultural 
Revolution. By the end of last year, the space of the houses that had been 
completed was 10,000 cubic meters. More than 2,000 households have moved 
to the new flats. Together with the households that moved to the old 
flats, the housing problem of a total of over 3,000 households has been 
resolved. In this way, the housing problem of 33 percent of the total 
households has been resolved. 
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[HKO90715) Fifth, cultural undertakings to promote the cultural life of 
the people have been actively developed, When the material life of the 
people was being improved, measures were also taken to improve the people's 
cultural life, For example, the clubs of various departments and enter- 
prises were opened to the public, more film projection unite and grounds 

to show filme were set up while opera troupa staged more new programe, At 
the same time, lively apare-time cultural activities have been carried out 
to gradually meet the need of the masses, 


Sixth, medical work for the convenience of patients has been improved. 
Hospitals provide their services for the whole day and set up evening 
consultation rooms. It is no longer necessary for patients to wait to see 

a doctor. The standards of curing patients and diagnosing cases have been 
improved, with many seriously ill patients and incurable diseases cured, 

Ward nursing work has been improved which has lowered the number of fami- 
lies of patients who have had to accompany them to hospitals. The hospitals 
themselves purchase the mediciie that is in short supply, making it no longer 
necessary for patients to bring in the medicine themselves. 


Seventh, traffic congestion has been solved. The city has adjusted the 
business hours of some departments, added more vehicles, increased trane- 
port capability and opened new traffic routes to form traffic networks for 
the convenience of workers and other people. The transportation problem 
in the city has been gradually solved to the satisfaction of the people. 


Eighth, all departments have worked hard to improve the people's living 
standards. The party organizations at various levels, all fronts and 
basic unite have been working hard to improve the people's living stand- 
ards. Thus, the whole party in the city has been working hard for this 
purpose. The party committee of a textile factory has set a good example 
in this respect, assigning a certain people to be in charge of improving 
the life of the people. The factory has been very much co: cerned with the 
life of the people as well as with production. It has done the following 
work for the benefit of the masses. 


1) Repaired public bathhouses and added business hours. With good hygienic 
management, these bathhouses have solved the workers’ problem of taking 
bathe. 2) Raised 23 head of cattle which will basically provide enough 
milk for babies, the old, the sick and disabled. 3) Set up houses to 
accommodate 104 workers’ households. 4) Built roads withir the area of 
the factory to change the muddy and dirty situation during rainy days. 

5) Added more public lavatories and repaired those in the areas of the 
workers’ living quarters. 6) Expanded kindergarten to basically solve 

the problem of taking care of workers’ children. 7) Installed water pipes 
in the western area of the factory to supply water to the workers. These 
good jobs on the part of the factory has risen the workers’ production 
initiative. 








All districts in the city have also considered the improvement of the 
people's living standards ae their key work. The Mth neighborhood 
committee of Yonghong District has set a good example in running service 
undertakings. To solve the problema of people's lives, it organized 
housewives and unemployed people to set up purchasing and marketing 
agencies, tailor shops, livestock farms, bean-curd plants, snack shops 
and waste collection pointes for the convenience of the masses in shop- 
ping, making clothes and having meals. 


The grain departments have been very active in promoting market situa= 
tions. They have improved grain processing to add more varieties and 
improved the technology of producing edible oil from corn cobs to pro— 
vide more edible oil to the market in addition to planned production. 
They have changed the method of appointing the masses to purchase grain 
from certain shops so as to allow them to purchase grain from any other 
shop that is good in service and is supplying complete varieties of 
grain. 


Much work has been done by the municipality to improve the people's 

living standards. But as so many probleme were accumulated over the past 
many years, much work is still yet to be done, particularly that of meet- 
ing the increasing demande of people's material and cultural life. We 

are now working even harder to create conditions to gradually solve the 
remaining problems. 
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ECONOMIC JOURNAL ON MANAGING ENTERPRISES FLEXIBLY 


HK121316 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT] No 4 in Chinese 
15 Apr 80 pp 40-41 


[Article by Li Shaoyi [2621 1421 1342] and Sun Guanli [1327 1639 2651], 
Economic Research Institute of Sichuan Provincial Academy of Social 
Sciences: “How To Manage Enterprises in a Flexible Manner"| 


[Text] As the work is being carried out to combine planning readjust- 
ment with market readjustment and to restructure the economic system, the 
enterprises that have been experimenting with these readjustments and 
restructuring are very much concerned with the questions of how the in- 
dustrial enterprises make use of their autonomy to meet the objective 
demands in combining the two readjustments and in improving their manage- 
ment. The Dongxin electric carbon plant of Zigong City, Sichuan Province, 
has scored apparent achievement in breaking away from traditional concepts 
and in readjusting and restructuring the management system, regulations, 
principles and the method of work. The plant summed up their experience 
into "3 concepts” and "10 measures.” 


The "3 concepts” are: 


First, the business concept. This concept demands that the cadres and 
workers break away from the old concept of paying attention to management 
but neglecting sales and regarding sales as a part of capitalist enter- 
prises. Following the new concept, the plant has been working hard to 
improve the sales of their products. 


Second, the market concept. This demands that the cadres and workers 
break away from the old concept of paying attention to planning but 
neglecting the market and of putting the market on an equal footing with 
spontaneous activities and capitalist anarchism. The cadres who are 
responsible for sales business management must understand that they must 
not totally rely on state planning and state monopoly in purchasing and 
that when the state purchasing volume is down it does not mean that 
social demands are also down. They key issue is ciat they must establish 
market concepts, and go to the market for investigations to promote the 
sales of their products. 





Third, the concept of competition, It demanda the cadres and workers to 
break away from the traditional concept of putting competition on an 
equal footing with the crimes of the capitaliat system, They must under- 
stand that competition te the product of commodity production and the law 
of value. As long as the production of commodities exiats, it will 
always be accompanied by the existence of the market while the law of 
value will continue to play its role. Under this condition, competition 
among enterprises for profitable production and marketing conditions will 
also exist. The commodities of the enterprises will only be competitive 
if they are of high quality with lower prices. Such commodities must 
7 on domestic markets and then gradually enter the international 
markets, 


The "10 Measures" are: 


Firat, control well the quality of the products to raise their prestige 

in the market. The plant stressed the importance of improving workers’ 
technical and cultural levels as well as the management level to guarantee 
the quality and packaging of the products. The goal of the piant is to 
meet the demands of users and “win their confidence." It did the follow- 
ing work to reach this goal: Set up educational organizations to train 
workers and train mid-level cadres by turns; trained 215 management staff 
that were divided into 7 management lines; carried out overall quality 
control work by introducing PDCA rotation [as published] and using various 
diagrams and statistics to control the quality during the production; and 
combined the quality of the products with workers’ economic interest. The 
checking on quality is carried out by the plant leadership, workshops and 
teams. The standard for the quality is publicized to every level in the 
plant and the quality is a decisive factor for awards. The plant has also 
decided that when a team violates technical processing regulations or when 
an accident happens that affects the quality of the products, the team's 
award will be cut down by 20 percent; and when any variety of the products 
fails to reach quality standard, the team will not get its monthly award 
for the month in which quality drops. Thanks to these measures, the qual- 
ity of its 40 varieties of major products has been improved tremendously. 
In 1979, all its products were up to standard, of which three varieties 
were of excellent standard and five were of first class standard. With 
this achievement, the plant has been able to expand its markets. 


Second, develop new products and improve the shift to new products to 
meet the demand of the market. The plant set up an economic and techni- 
cal structure by combining production with scientific research. It set 
up a scientific research institution with over 120 research workers, 3 
research rooms, a reference room, experimental center and trial workshop. 
Over the past few years, it has developed five new products that reached 
domestic and international standards after being appraised by the state 
scientific commission. The principle of the plant is to carry out research 
and produce what is demanded by the market. It is now able to produce 
varieties of quality products and shift to the production of other goods 
that are needed by the market. 
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Third, raise its prestige in filling "contracts" and carry out activities 
to “serve customers." "Contracts" are an important form in the relations 
of vartlous workshops in the plant. From the point of view of the processes 
in production, the second process is the consumer of the first process. 

In external economic relations, an enterprise's relationa of supply, 
production and sales with other enterprises are realized through con- 
tracts. The only exception is that its economic relations with the state 
are realized through planning. [HK121325] In order to raise its pres- 
tige in its external contracts, the plant has resorted to internal 
"contracts" to insure its contracts with other enterprises and combined the 
imp! mentation of the contracts with the economic interest of the workers. 
tne situation of implementing contracts is a condition for discussing awards. 
For example, the plant defined that the award will be cut down by 30 per- 
cent when the workers fail to meet a contract and cause less than 2 percent 
losses; when the losses are 5 percent, the award for the related month will 
be abolished. 


Fourth, visit users and provide doorstep service. In 1979, the plant sent 
36 engineers, technicians and workers who were led by the party secretary, 
director and deputy chief engineers to visit the users in 28 provinces 
and municipalities, where they promoted sales and carried out investiga- 
tions and technical demonstrations. A factory in Wuhan intended to cancel 
its contract with the plant because its artificial diamond carbon plates 
did not work well. The plant's two technicians then visited the factory 
to introduce the characteristics of the equipment, its technical processing 
and the attention that should be paid in using it. The technicians used 
the equipment with the workers in the factory. Eventually, the factory 
had a better understanding of the equipment and was satisfied with it. 


Fifth, publicize the products through various forms and expand domestic 
and international markets. To expand its market and make use of market 
readjustment, the plant printed catalogues in Chinese and English and 
sent them to users at home and abroad. It has also exchanged catalogues 
with 12 factories in Japan, the United States and West Germany. It has 
expanded domestic markets through advertisements and conducted export 
negotiations with foreign businessmen through the Guanzhou Export 
Commodities Fair. 


Sixth, restructure sales departments and step up planning and contacts 
with the market. The plant transferred the sales staff from the supply 
and marketing division to the planning division, set up a planning and 
market office and assigned competent cadres to strengthen leadership in 
all divisions. It also set up a reception office to provide meals and 
lodging and rooms for the customers who visit the plant to hold business 
negotiations. 


Seventh, rationally readjust prices to maintain competition in the 
market. To enter the market, the plant has, with approval of the manage- 
ment department concerned, lowered the prices of car electrical brushes 
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and synthetic diamond plates, After a number of users complained that 
the price of sealing rings was too high, the plant is planning to lower 
the price of such semifinished products to sell more with leas profit. 


Eighth, set up sales points to directly contact consumers. The plant 
regarded visits to consumers as a form of promoting sales. However, from 
the long-term point of view, it considered the experience of the 

Japanese Toyota company in setting up sales points in various places worth 
studying. Eventually, by the end of 1978, the plant set up sales and liai- 
son points in Xinjiang, Wuhan, Tienjin, Guiyang, Nanjing, Jinan and Xian. 
In this way, it has been able to market its products directly. 


Ninth, set up technical service teams to provide after sales service. 

The service attitude and the quality and scale of the service are vital 
for expanding the sales of products. If the quality is not good and the 
enterprise concerned neglects the complaints from the consumers, this 
enterprise will lose clients. The plant has set up a specialized tech- 
nical service team to help consumers solve technical problems and explain 
the products and how to use them. It helps consumers understand the pro- 
ducts and use them with accurate processing technology so that they use 
materials rationally. 


Tenth, fix sales quotas and check sales results. The plant carried out 
the method of fixing sales quotas for its sales staff and those who sell 
more than the quotas are given bonuses. This method has played a positive 
roll in expanding sales. 
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CONTRACTS PROMOTING COTTON PRODUCTION REPORTED 


HK131401 Beijing JINGJI GUANLI [ECONOMIC MANAGEMENT] No 4 in Chinese 
15 Apr 80 pp 38-39 


[Article by Ding Shouron [0002 1343 2837], Shandong Province Cotton and 
Hemp Company: ‘The System of 'Fivefixings and One Reward' Is Good for 
Cotton Production" ] 


[Text] A moving story spread in Yuncheng County, Standong toward the 

end of last year. A young woman named Li Fengyun, a member of the 
Dinglichangdong team, Dunglichang commune in the country, contracted to 
plant six mu of cotton for her production team under the "five fixings 

and one reward" system. Under the guidance of an old peasant, she worked 
hard from spring to winter. She achieved a rich harvest at the cost of 
painstaking labor. The yield of ginned cotton reached 183 jin per mu, 
totalling 1,098 jin. This yield was not the highest for the whole prov- 
ince, but compared with Yuncheng County and her team whose output had been 
low for several years, this achievement was very remarkable. Her produc- 
tion team planted 78 mu of cotton and harvested 1,100 jin of ganned cotton, 
which was only 2 jin higher than the yield of the six mu of land managed 
under the "five fixings and one reward" system. Was this contrast not 
amazing? Faced with this fact, everyone spoke highly of the "five fixings 
and one reward" system. In accordance with the rewards and penalty measures 
formulated in the spring, Li Fengyun received 390 yuan for the increased 
production. To be sure, the production team got even more from the in- 
creased production andthe state had its cotton resources increased. This 
really benefitted three sides. 


By 1979, cotton production in Shandong Province had decreased by big 
margins for 3 years in succession. In the 3 years prior to 1979, cotton 
acreage totalled 9.3 million mu in Shandong, the highest cotton-growing 
province. But the total amount of cotton purchased by the state in these 
3 years averaged only 2.63 million dan, which was enough to meet about 
half of the province's industrial and agricultural needs. The total out- 
put was not enough to meet the needs of the province, let alone make con- 
tributions to the state. The result was to draw on state reserves. 
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Faced with the contradiction between supply and demand, the provincial 
party committee and the revolutionary committee took various measures, 
including readjustment of the cotton production policies in early 1979, 
They were determined to reverse in a short time the decline in cotton 
production, These measures achieved success in the first year. Though 
the cotton acreage decreased by 1.3 million mu compared with 1978, the 
actual quantity of cotton purchased by the state increased by more than 
10 percent compared with the average quantity for the previous 3 5 ears. 
This deserves praise, It is conceivable that with the further implemen- 
tation of these measures, a still greater development will certainly be 
achieved during 1980. 


However, it should be noted that the development of cotton production was 
far from even in all areas of Shandong. Liucheng area achieved outstanding 
success with its total output of cotton rising rapidly, leaving the other 
areas far behind and bringing the quantity of state purchases nearly to 
the peak level of the past. Liucheng area accounted for one-fourth of the 
provincial cotton area and more than one-third the quantity of cotton 
purchased by the state in the province. All other things being equal, 

why are different contributions made? Experience in this area indicates 
that along with casting off their burden of grain, the committees at 
various levels strengthened their leadership over cotton production, fully 
carried out economic measures and popularized improved seeds. In addition, 
the "five fixings and one reward" system was introduced to 50 percent of 
the cotton-growing teams that managed a million mu of cotton fields. 

Their practice has proven that where this system was carried the increase 
in the cotton yield was greater. 


How did the responsibility system of "five fixings and one reward" come 
into being? What is its basic substance? In which respects is it good? 


{[HK131410]) Carrying out the "five fixings and one reward" system was 
used in Shandong during the last 2 years. It was tried out among a few 
teams during 1978. In 1979, of the 12,600 cotton-growing teams in the 
province, 61,000 carried out the "five fixings and one reward" system. 
But the teams that really adhered to the system were not large in number. 
Because of the following three circumstances the system was not adhered 
to: 1) The leading body did not give due importance to it. In particu- 
lar, among the "five fixings” the personnel were not fixed. They were 
indiscriminately transferred. 2) Things were fixed but no reward was 
given. People had lingering fear. 3) Since the production target was 
overfulfilled the leading body did not want to give rewards or dared not 
give rewards. The leading body went back on its word, dampening people's 
enthusiasm. In the final analysis, the responsibility system of "five 
fixings and one reward" was not correctly understood. 


The "five fixings and one reward" system came into being from cotton 
growers’ practiced production. It was carried out differently in differ- 
ent areas, so that its implementation bears local features, but its 

basic substance is the same. That is, the area is fixed by determining 
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the area of cotton fields under reaponsible management. Output is fixed 
by determining the per-unit area yield or total yield. Measures are 
fixed to inaure the yield. The payment for labor is fixed by determin- 
ing the pay for work points and other pay to the work teama or personnel 
after achieving the guaranteed yields according to the established mea- 
sures. The responsibility of the work teams or personnel and the penal- 
ties they incur for a decrease in production due to subjective reasons 
are defined. Rewards for overfulfillment of production target is fixed 
by determining the proportions or profit division between production teams 
and work teams or individuals according to the actual value of the cotton 
output that topped the target. 


Thus, it can be seen that the “five fixings" did not change the character 
of socialist collective ownership as regards ownership of the means of 
production and distribution of products. This “one reward" is in full 
accord with the socialist principle of "distribution according to work." 
Therefore, the responsibility system of "five fixings and one reward" 

is above reproach. As a matter of fact, implementation of the "five 
fixings and one reward" system has the following advantages. 


First, it closely combines the interests of the state, the collective and 
the individual. The case of Li Fengyun of Yuncheng County is a good 
example. 


Second, it gives us a very good understanding of scientific production 
management of the agricultural collective economy in the present stage. 

It demonstrates that without changing the disorganized and disorderly state 
of operations it is impossible to achieve high production efficiency. The 
"five fixings and one reward" system is a good method of scientific produc- 
tion management at the present stage. It has che features of the contract 
system and is binding on both parties. This binding force will greatly 
enhance one's sense of responsibility. It is the key to success in 
industrial crop production. 


Third, it translates cotton-growers' enthusiasm for production into 
reality. It helps to bring one's intelligence and talent into play. 

The magnitude of the contributions is apparent to everybody. It helps 
to develop socialist labor emulation in thinking, techniques and contri- 
butions. 


Fourth, it promotes planned management of the agricultural collective 
economy and strengthens the planning of cotton production by production 
teams. This is a strong foundation for insuring the realization of the 
advance cotton purchase contracts signed by the state and production teams. 


In short, implementation of the "five fixings and one reward" system has 

a great deal of advantages. Apart from the above, it will urge those pro- 
duction teams that are short of manpower to tap the potentials of its 
labor force. As the output is democratically fixed according to the 





conditions of various teama and on the principle of overfulfilling the 
production target, the production teams or individuals can get rewards 
after exerting some efforts, For this reason, it has a great attraction 
for those who do not take their work seriously. Lineing County, which 
carried out the "five fixings and one reward" system with good results, 
has a deep understanding of this point. Xishang brigade in the county 
has four married women. Each of them is the mother of two children, 
This year they contracted to plant 16 mu of cotton. The per-mu yield 
was fixed at 60 jin. Their actual yield was 140 jin per mu. According 
to provisions, each of them received awards amounting to 240 yuan. Fur- 
ther, three women in Zhaojunying brigade contracted to plant 15 mu of 
cotton. The per-mu yield was fixed at 60 jin. During the year they 
visited no relatives and did not go to the market towns. They devoted 
themselves to cotton production. Eventually they produced 160 jin per mu, 
and each of them received 280 yuan in awards. Cadres of many production 
teams said with deep understanding: "They now go to work without being 
called and work without being watched. Everyone wants to increase pro- 
duction." 


Bidding farewell to the old year and ushering in the new, we enter the 
second year of readjustment of the national economy. Those production 
teams that have not carried out or have not seriously carried out the 
"five fixings and one reward" system, should seriously sum up their 
lessons and experiences and strengthen labor management of cotton pro- 
duction. As long as they are determined to contribute more to the four 
modernizations they will certainly be able to acquire good experience in 
the new year. After hearing the report about Li Fengyun, some production 
team heads on Yuncheng County declared: "Next year we will resolutely 
carry out the ‘five fixings and one reward' system and fight a winning 
battle for cotton production." 
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SICHUAN PAPER DISCUSSES JOINT ENTERPRISES 
HK160631 Chengdu SICHUAN RIBAO in Chinese 1 Jun 80 p 1 


[Editorial: "A New Development in Agricultural-Industrial Commercial Joint 
Enterprises") 


[Text] Last year the Ba County branca of the Chongqing Municipal agricultur- 
al-industrial-commercial joint company signed contracts with 34 production 
teams and instituted economic coordinaton in the processing and marketing of 
Oranges. On the basis of the notable results scored in this venture, this 
year the branch company has held consultations with over 300 production 

units including orange orchards jointly run by various production teams 

and brigade orchards, and has instituted specialized economic coordination 

in handling oranges throughout the whole county. With the approval of the 
provincial CCP Committee, the production, processing and marketing of oranges 
in the whole county is handled in a unified way by the joint enterprise, the 
orange stations in the county have been placed under the control of the 

Ba County Branch Company, and an orange management department has been set 
up. Under the premise of insuring the fulfillment according to plan of the 
quotas for orange exports, raw materials for canning, and supplied for the 
markets, the increased orange output is jointly processed and marketed by 

the agricultural-industrial-commercial joint enterprise, and a percentage 

of the profits is paid out to shareholders. It is worthwhile attaching 

great importance to this new development in depth of agricultural-industrial- 
commercial joint enterprises. 


Ba County's institution of county-wide specialized economic coordination in 
orange production is a major breakthrough in carrying out specialization 

and socialization of agriculture. In recent years we have gained some 
practical experiences in coordinating net +2! with manpower resources through 
putting into effect responsibi'ity syst — svituting division of labor 

and trades and division of labur and com ©.» © ., enlivening the rural eco- 
nomy, and increasing the wealth of the prod: ‘ion team. All this has been 
done within the scope of the production team. However, how to put into ef- 
fect specialization and socialization in agriculture on a larger scale 
remains a new issue. We lack experience in this matter and need to carry out 
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exploration and experiment. Specialization and socialization in agriculture 
is actually the same issue as comprehensive management of agriculture, in- 
dustry and commerce. Application of agricultural science and technology 

and reform of the agricultural management structure are inseparable in agri- 
cultural modernization. Like industry, agriculture too must put into effect 
coordination between specialized departments, otherwise agricultural mechan- 
ization and modernization cannot be accomplished. Ba County is the main 
orange-growing area of Chongqing Municipality. The state farms there ori- 
ginally pursued "small but complete," and failed to get completely away from 
the situation of small peasant economy and natural economy. Their manage- 
ment of orange production was rather poor. The scale of the orchards oper- 
ated by production teams was still smaller; their technology was backward 
and their yields low and it was very difficult to popularize modern advanced 
cultivation techniques. Since the institution of county-wide specialized 
economic coordination, under the premise of leaving the ownership and sub- 
ordinate relations unchanged, the county has been able to concentrate its 
previously scattered technical forces and establish specialized research 
organs to be responsible for training commune and brigade technicians, car- 
rying out research into and popularizing advanced orange cultivation tech- 
niques, helping to improve old orchards, building new orchards, and speed- 
ing up the development of orange production throughout the county. At the 
Same time, the county has been able to make full use of the state farm's 
capital to expand the fruit processing plants and increase the fruit pro- 
cessing capacity. In this way, the plants can absorb quite a large number 
of surplus rural laborers during the fresh orange season to take part in 
processing the fruit, resulting in a large increase in commune and brigade 
income from payment for this labor; and at the same time the production 
teams participating in the economic coordination can gain some profit from 
the percentage of profits paid out to shareholders and from the processing 
and marketing of the fruit. This is extremely beneficial for helping the 
production teams to become rich as fast as possible, speeding up capital 
accumulation for agricultural modernization, and solving the problem of find- 
inga way out for surplus rural laborers. 


The practical experiences of Ba County prove that the key issue in making a 
success of instituting economic coordination between agricultural-industrial- 
commercial joint enterprises and production teams lies in implementing the 
principle of mutual economic benefit and in rationally distributing to the 
producing units a portion of the profit from processing and marketing prod- 
ucts. Some comrades fail to understand why agricultural-industrial-commer- 
cial joint enterprises should pay back their profits, and wonder whether 
this orientation is correct. Actually this method is a form of solving the 
"scissors" problem of the price of industrial products being higher than 
their value and the price of agricultural products being lower than their 
value, and putting into effect exchange at equal value. Its orientation 

is correct. In the early period of our country's industrialization, the 
appearance of the phenomenon of agriculture subsidizing industry was in- 
evitable. When industrialization develops to a fairly high degree, industry 
will subsidize agriculture; then, industry and agriculture will both develop 
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relatively rapidly. In the course of our country's economic development, 
the party and government have paid attention to gradually solving the "scis- 
sors" problem. Since the founding of the state, they have on many occasions 
raised the procurement prices of agricultural products and lowered the 
marketing price of industrial products, thus narrowing the "scissors" gap 
and allowing the peasants to gain substantial benefit. However, due to 

the state's limited finances, it isnot possible just to rely on the method 
of raising the procurement prices of agricultural products and lowering the 
marketing prices of industrial products to completely solve in the current 
stage the "scissors" problem in industrial and agricultrual products. Is 
there then any other way of narrowing the "scissors" gap? Yes, there is. 
That is, to act like the Chongqing Municipal and Ba County agricultural- 
industrial-commercial joint enterprises; by means of joining forces with the 
production teams to process and market agricultural and sideline products, 
repaying to the rural producing units a portion of the industrial and com- 
mercial profits, which also means repaying to the peasants a portion of the 
net income they have created. In this way, without affecting the overall 
Situation of commodity prices, it is in fact possible to gradually close 

the "scissors" gap, and gradually accomplish exchange at equal value, so as 
to help to stimulate the peasants’ enthusiasm for production. Practice in 
Chongqing Municipality and Ba County over the past year has proven that 

far from affecting the state's financial income, the use of this method 
actually increases that income. To put this method into effect, it is 
necessary to suitably organize the rural labor force to plunge into the 
cardinal links of product processing and circulation. Otherwise, it is 

out of the question to repay to the rural producing units a portion of the 
profit from processing and marketing, and specialized economic coordination 
will lack vitality. 


In the practice of putting specialized economic coordination into effect, 
Ba County has encountered restriction from the management system. This is 
actually a question of how to view the destruction of conventions. It has 
long been a custom that those engaged in industry can only engage in indus- 
try, with the same applying in agriculture and commerce; this notion has 
stifled people's thinking to death. Can we still be considered revolution- 
aries if we rigorously stick to old conventions and forbid anyone to break 
them at a time when objective things are forging ahead and reforms are 
needed? How then can our socialist cause continue to develop? Practice 

is the sole criterion for testing truth. In all work we must proceed from 
the actual conditions, and the management system must meet the objective 
demands of economic development; if it does not, then it is imperative to 
reform it. Only in this way can we speed up economic development and bene- 
fit the accomplishment of the four modernizations. Of course, the manage- 
ment system embraces a broad area and it is always a case of a slight move 
in one part affecting the whole thing. We must be cautious in carrying out 
reform of this system, gain experience at trial points and then gradually 
popularize them. Ba County has with approval from higher authority placed 
the county's orange stations under the control of the county agricultural- 
industrial-commercial branch joint company; this is indeed a bold experi- 
ment in reforming the management system. This spirit of proceeding from 
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reality and boldly carrying out innovations is good and should be fully 
affirmed, According to the original commercial system, there were many 
Middle links in Ba County's handling of oranges, and losses of fruit were 
also great. In the past there was a large proportion of rotten fruit among 
the red oranges despatched to the Chongqing cannery by the supply and mar- 
keting departments; so large was this proportion that 1.2 or 1.3 tons of 
fruit were needed to produce 1 ton of canned fruit. Now, since fresh fruit 
of fine quality is directly sent to the processing plant of the agricultur- 
4l-industrial-commercial joint enterprise, only 1.1 tons of red oranges is 
needed to produce 1 ton of canned fruit. This year the Chongqing cannery 

is preparing to set up direct ties with production tcams for the red oranges 
it needs without going through the middle links; through saving packaging 
charges alone the cannery will be able to increase its income by several 
tens of thousands of yuan a year, and moreover the proportion of rotten 
fruit will be reduced, which will help the cannery to cut production costs 
and increase its competitiveness. The cannery is extremely happy bout this, 
this shows the necessity of reforming the management system in circulation 
links. After the agricultural-industrial-commercial joint enterprise under- 
took the whole task of producing, supplying and marketing oranges, it had to 
change the past malady of too many middle links; under the unified arrange- 
ments made by the municipal authorities, it adopted the method of direct 
wholesale supply or shipment to the basic level shops and canneries, or of 
doing retail business itself. Thus the enterprise has done a good job in 
supplying oranges, insured the supply according to plan of red oranges 
needed by light industry, and insured exports. At the same time, the enter- 
prise has to humbly learn the good experiences of the supply and market ing 
departments in handling oranges, gained over many years, continue to active- 
ly support the development of orange production, do a good job of procurement 
work and facilitate sales to the masses. 


Agricultural-industrial-commercial joint enterprises and other forms of spe- 
cialized economic coordination must all attach great importance to doing a 
good job of organizing production bases, to increase the number of products. 
In this way there will be a consolidated foundation and the business can 
firmly stand on its own feet and gradually develop. Unless the production 
bases are built well, production cannot show great development, and all we 
can do is to make great efforts in processing and in the circulation links. 
in this way we will be attending to trifles to the neglect of essentials, 
and the joint enterprises will becomelike trees without roots and rivers 
without sources. Hence, the joint enterprises must seriously implement 
party policy, set up the responsibility system linked to output and put it 
on a sound basis, improve their management, and stimulated the masses’ 
enthusiasm for applying advanced technology. While making a success of their 
own production bases, they should also help the production teams to increase 
yields. In this way, like fine trees with firm roots and a long river with 
a distant source, the economic development of the joint enterprises will 
certainly prosper and roll on, maintaining soaring and powerful vitality. 
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ECONOMIC PLANNING 


SiANGHAL OPERATES URBAN-RURAL JOINT VENTURE ENTERPRISES 
OW161112 Beijing XINHUA Domestic Service in Chinese 1241 GMT 15 Jun 80 


[Investigation report by XINHUA correspondent and reporter: "Shanghai 
Municipality Runs Worker-Peasant Joint Venture Plants") 


[Excerpt] Shanghai, 15 Jun--Since last year Shanghai Municipality has run 
32 new joint venture enterprises, of which 26 are worker-peasant joint ven- 
ture enterprises run by urban state plants or large collective plants and 
rural people's communes. The others are run either by urban state plants 
or large collective plants and countries and townships or by state or large 
collective plants and neighborhoods. Of the 32 joint venture plants, 13 
have completely or partially started production. The rest will start 
production within this year. The total investments of these plants are 
82.7 million yuan, and the number of staff members and workers in these plants 
exceeds 13,700. This year plans are being made and departments concerned 
are being consulted on operating another W to 40 joint venture pants. 


According to estimates made by the 26 worker-peasant joint venture plants, 
after they start production they can offer the communes and brigades an 
accumulation totaling more than 18 million yuan. Each commune or brigade 
which takes part in the joint venture will have an average income of some 
700,000 yuan per annum. In addition, more than 10,000 men and women in the 
rural area can be assigned to work in these plants. 


Under the state plants’ technical guidance, commune members and workers of 
neighborhood plants under the collective ownership who participate in joint 
venture plants can master techniques very rapidly and soon improve the 
quality of products and enterprise management. The Dazhihe woolen mill 
started production less than 5 months ago, but its product quality has come 
close to the standard of that of state plants. 


As a new economic form, the worker-peasant joint venture is a breakthrough 
in the existing system and economic relations and will inevitably bring 

about new situation and problems which we must seriously study and inquire 
into. Since last December Shanghai's leading organizations concerned have 
organized a number of cadres of the industrial, agricultural and financial 





departments, banka, the Academy of Social Sciences and the Inatitute of 
Politteal Seience and law to cenduct investigation and atudy on the queation 
of worker=peasant joint ventures, They are now summing up experience, 
studying and laying down related guiding principle and necessary policy and 
measures and actively promoting anc guiding this new thing so that it can 
grow healthily, 


XINHUA editor's note: The joint venture plants run between different eco- 
nomic sectors, between diffferent trades and between urban areas and the 
countryside can bring inte full play their own respective advantages, make 
up each other's difficencies and develop production. They are a new form of 
economic organization everging in the course of readjusting our country's 
national economy. Bv running a number of joint venture enterprises last year, 
Shanghai Municipality took a first step forward. The above investigation 
report introduces the initial experience of integrating joint venture plants 
with industrial reorganization and urban reform, It also points out an 
existing question which merits attention: We should spare no efforts to 
utilize the existing space and buildings available in the suburban area 
instead of taking more farmland to expand capital construction. 
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ECONOMIC PLANNING 


READJUSTMENT OF NATIONAL ECONOMIC PRIORITIES DISCUSSED 


Wuchang HUZHONG SHIYUAN XUEBAO: ZHEXUE SHEHUI KEXUE BAN [Acta Academica; 
Journal of Teachers’ College of Central China: Philosophy and Social 
Sciences Edition) in Chinese No 3, 20 Aug 79 pp 3-10 


{Article by Xu Zumin (6079 4371 1488): "A Brief Discussion on the Read- 
justment of Some Important Proportional Relations in Our National 
Economy" | 


[Text] The policy of readjustine, restructuring, consolidating and im- 
proving our national economy, which was passed by the Second Session of 
the Fifth National People's Congress, is an important resolution designed 
to carry out the spirit of the Third Plenum of the Party's llth Central 
Committee by accelerating the realization of our modernization programs; 
it is a policy designed to guide our national economy toward a course 

of sustained, proportionate, high-speed development. It is based on ob- 
jective economic laws, and it proceeds from our actual conditions. 


Comrade Hua Guofeng pointed out in his "Report on the Work of the 
Government" that consciously readjusting the proportional relations in 
our national economy was the key to the whole situation of our national 
economy at present, because large-scale socialized production under the 
public ownership of socialism, by its own nature, demands that the en- 
tire socialist national economy develop in a planned, proportionate 
way. The socialist national economy is an organic whole; its various 
departments and various aspects are closely interconnected. If proper 
proportional relations cannot be maintained, there will not be a sus- 
tained and high-speed development of the national economy. In the 
development of the socialist economy, a dialectical relationship exists 
between the two factors of speed and proportion. Speed must be subject 
to control by proportion, and proportion must adapt to the requirements 
of speed. When the various proportions are better adjusted, the speed 
of development of the national economy will be faster; otherwise, it 
will be slower, and even if the tasks of certain departments are handled 
successfully, such speed cannot be maintained and will bring bad conse- 
quences to the development of the national economy. On account of the 
interference and sabotage of Lin Biao and the “gang of four" in the past 
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LO years, @ phenomenon of serious maladjustment of many major proportional 
relations has appeared in our national economy. Although during the most 
recent two years or more, considerable recovery and development have been 
achieved in our economy, the question of the serious maladjustment of 
major proportional relations remains basically unsolved. Hence, the 

party and the government have suggested that a readjustment of the propor-= 
tional relations in our national economy is very necessary. 


When we talk about readjustment, it means readjustment in the midst of 
forward movement. We do not stop the development of the whole national 
economy and work on such readjustment in isolation; instead, we seek to 
work on readjustment in the process of socialist enlarged reproduction 
so that the process of readjustment is the very process of development of 
our national economy iteelf. This requires us to understand correctly 
and handle well the relationship between readjustment, restructuring, 
consolidation and improvement. Conscious readjustment of proportional 
relations in the national economy so as to enable its various departments 
and various aspects to develop with better coordination is a question of 
how large-scale socialized production requires the various departments 
and various aspects to rationally allocate time for social labor among 
themselves. Restructuring the economic management system and consolidat- 
ing enterprise management are both designed to improve the Level of pro- 
duction, the level of technology, and the level of management. In the 
final analysis, they are designed to save time for social labor and to 
improve labor productivity. Marx said: “Saving time and allocating time 
for labor between the different productive departments in a planned way 
are still economic laws of prime importance for a society based on col- 
lectivity, and are laws of great sophistication.” 1/ In trying to do a 
good job of restructuring, consolidation and improvement while working 
out a plan for readjustment, we are precisely meeting the objective re- 
quirements of such laws as expounded by Marx. The task of readjustment 
and the tasks of restructuring, consolidation, and improvement are 
mutually connected and mutually stimulating. Quite obviously, a good 
job of restructuring, consolidation, and improvement--especially great 
improvement in labor productivity--is bound to be beneficial to the 
strengthening of the weak Links in social production, result in an im- 
provement in the quality of products, and increase the production of 
short-line products; it is also bound to help overcome certain phenomena 
of the serious disproportionate development in our national economy at 
present. At the same time, it must also be emphatically pointed out 
that in a given period, the manpower, material resources, and financial 
capability of the state (namely, the total amount of social labor avail- 
able for utilization) are limited. The various departments and various 
aspects must not all do what they want or attempt to surge forward to 
get what they want all at once; if they did the phenomenon of dispro- 
portionate development would become even more cerious. We must proceed 
from the whole situation of the national economy to make arrangements 
for the work of various departments and various aspects in a coordinated 
way: in terms of speed of development, some should be faster, some 
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should be slower, some more leisurely, and some more urgent; in terms of 
investment, some should receive an increase, some should have a deduction, 
some should get a greater amount and some should get a lesser amount. In 
certain enterprise units, there would also be the need to "follow up, 
slow down, convert, merge, or reduce” their operations; not a few enter- 
prises must “turn losses into gains," and some enterprises also need to 
“make way" for others temporarily. Only in this way can there be a uni- 
fied and coordinated pace of progress for the entire socialist national 
economy to follow, so that it will develop forward solidly and rapidly. 
This also serves to illustrate that readjustment is the key to the whole 
situation in our national economy at present. 


In the following, I would like to talk about my own views on the read- 
justment of several major proportional relations in our national economy. 


Ll. Let Us Make A Go of Our Agriculture and Our Light Industries 


Agriculture is the foundation of our national economy. Marx said: 
"Agricultural labor productivity beyond the needs of the individual worker 
himself is the foundation of all societies." 2/ Apart from producing the 
agricultural products they themselves need, agricultural departments must 
also provide more agricultural products so that other economic departments 
in society can be independently differentiated and social division of 
labor and social productive forces can be given greater development. This 
explains why agricultural labor productivity is the foundation of develop- 
ment for the entire national economy. This is an objective law not hinged 
on the people's will; it is entirely applicable to a socialist society. 


Comrade Mao Zedong inherited and developed the theory of reproduction from 
Marxism, scientifically analyzed our economic situation, and succinctly 
explicated the role of agriculture as the foundation of our national 
economy. Comrade Mao Zedong clearly pointed out that in our socialist 
construction, we must take agriculture as the foundation and industry as 
the principal guide, and must follow the order of agriculture, Light 
industry, and heavy industry in planning our national economy. He also 
pointed out that heavy industry is the center of our construction and 

the focus of our investment, but at the same time we must fully develop 
our agriculture and our Light industry. 


Practice proves that in socialist construction, correct handling of the 
proportional relationship between agriculture, light industry, and heavy 
industry is not very easy to achieve. In the early days after its found- 
ing, the Soviet Union, because of a lack of experience and the serious 
danger of imperialist subversion and encirclement in which it found it- 
self, committed the error of partially emphasizing the priority of 
developing heavy industry while ignoring the development of light indus- 
try and even damaging the material interests of the peasants. Comrade 
Mao Zedong pointed this out in his "On the Ten Major Relationships" and 
asked us to take it as a lesson. In the early days after the founding 
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Of our state, and during the period of our First Five-Year Plan, propor 
tional relations between agriculture, light industry, and heavy industry 
were generally well adjusted: but toward the later period of the Five- 
Year Plan an insufficient supply of commodities, food grains, and raw 
materials had already begun to appear. By 1958, especially, because we 
blew a "communist wind" and a "boastful wind" and dabbled in “high tar- 
gets" and “high purchases," the socialist enthusiasm of the vast ranks of 
the peasants was damaged and a serious maladjustment of the proportional 
relations in our agricultural production resulted. At the beginning of 
the 1960's, the Party Central Committee proposed the policy of "readjust- 
ment, consolidation, strengthening and improvement"; our socialist 
national economy began then gradually to recover and develop. This is 

a very profound lesson in our experience. 


In the past 10 years, because Lin Biao and the "gang of four" seriously 
sabotaged the party's various policies in the countryside, encroached 
upon the material interests of the peasants, and greatly damaged the 
socialist enthusiasm of the vast ranks of the peasants, a serious mal- 
adjustment, the four modernizations will encounter serious obstacles. 


In order to do a good job in readjusting our national economy, we must 
proceed from reality. Comrade Hua Guofeng pointed out in his "Report 

on the Work of the Government": "The salient question we face today is 
that our agricultural growth still cannot accommodate the needs of our 
industrial growth, and sometimes can hardly even meet the needs of our 
population growth." In order to solve this question of our agricultural 
growth falling behind our needs, we must first of all mobilize the social- 
ist enthusiasm of our several hundred million peasants, look after their 
mterial interests economically, and genuinely protect their democratic 
rights politically. For this reason, the party and the state have 
adopted a series of policy measures to enable the masses of peasants 

to gain a respite and an opportunity for regeneration in their economic 
life, and to enjoy the right of being masters in their own house in 
their collective economy, so as to promote the rapid development of 

our agricultural production and the continued improvement of the life 

of our peasants. Besides, the state has provided practical and effec- 
tive support to agricultural production and the vast ranks of the pea- 
sants in general in financial administration and in money matters, 
increased its investments in and loans to agriculture, raised the pur- 
chase prices for sideline products in the countryside, reduced part of 
the agricultural taxes, and provided scientific, technological, and other 
material support and assistance to the vast ranks of the peasants. 


Although these policy measures constitute an important step in the read- 
justment of the proportional relations between our agriculture, light 
industry, and heavy industry and in our attempt to make a go of our 
agriculture, they can only be said to be the first step. They in no 

way imply that there is already a basic change of a technical nature 

in our agricultural production. While carrying out these policy mea- 
sures, we should at the same time create beneficial conditions for the 
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modernization of our agriculture and explore the path to agcicultural 
modernization in our country. In his "Report on the Work of the Govern- 
ment,'' Comrade Hua Guofeng talked about the importance of formulating 
nationwide plans for the agricultural regions, and about the need for 
communes, production brigades, and production teams to proceed from 
realities and formulate their respective plans for the modernization 

of agriculture, forestation, cattle-raising, and fishing enterprises. 
This not only pointed out the serious disproportionate developments in 
agriculture--in the forestation, cattle-raising and fishing departments 
in the general realm of our agriculture which must be overcome--but also 
a direction for the realization of our agricultural modernization, That 
is to say, we must replace small-scale agriculture, based on smll- 
scale management and low labor productivity, with socialist big agri- 
culture based on regionalization and specialization. This is the path 
for the realization of our agricultural modernization. 


Old China was a semifeudal and semicolonial country. Now, 30 years 

since the founding of our state, the outlook of our agriculture has 
undergone a very great change. After the state was founded, there was 

a reduction in our original 1.6 billion mu of arable land, because a 

part was used for irrigation in the fields and for other items of capital 
construction. Our population has increased from 549 million in 1949 to 
975 million today, but our total agricultural output value has increased 
from 32.59 billion yuan in 1949 to 145.9 billion yuan today--a jump of 
more than four times. We have carried out large-scale farm irrigation 
construction and fed one-fifth of the world's population with 7 percent 
of the world's arable land, with a 7 percent consecutive yearly increase 
in the production of the country's food grains. This is a terribly im- 
pressive miracle. Yet our country at present still has a big population, 
a weak foundation, and a very backward agriculture. Our agricultural 
population has very little arable land today; calculated according to the 
overall total, every person has only 1.67 mu, whereas in the United States 
every person has 14.5 mu; in Canada, 28.4 mu; in the Soviet Union, 13.3 
mu; in Romania, 6.9 mu; and in France, 4.9 mu. On the other hand, our 
country is among those with the least amount of food grain per capita; 
yet in the amount of food consumed by each person each year it is among 
the highest. There are many countries in the world where each person 

has an average of over 1,000 jin, 2,000 jin, or even more of food grain, 
while in our country each person has only 600 jin. There are many coun- 
tries in the world where each person consumes only over 100 jin of food 
grain each year, whereas in our country each person each year eats be- 
tween 400 and 500 jin. Most of our agriculture is under socialist col- 
lective ownership (our state-operated agriculture is under socialist 
ownership by the whole people); the superiority of this kind of produc- 
tion relations is very conspicuous. Yet on the other hand, our agricul- 
ture at present is still based mainly on manual labor and based mainly 

on a natural economy, thus resulting in low labor productivity in agri- 
culture, a low proportion of commodities from agricultural products, and 
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u low rate of accumulation of agricultural capital, in the process of 
readjustment, restructuring, consolidation, and improvement, we should 
give tull play to the superiority of production relations under the 
socialist public ownership syatem and mobilize the socialist enthusiasm 
of the vast ranks of the peasants, in order to create conditions for 

the elimination of the backward state of productive forces in our agri- 
culture and to explore the necesvary path and form through which we can 
gradually cross over to socialist big agriculture. If we fail to make 
positive efforts in this direction, it will be impossible for us to fur- 
ther realize the coordinated development of our agriculture, light in- 
dustry, and heavy industry, and realization of the "four modernizations" 
will become empty talk. 


The transition from the pres imill-scale agciculture, based on small- 
scale management and low labo: productivity, to big agriculture based on 
socialist regionalization and specialization is a process of gradual tran- 
sition; it cannot be realized in a hurry. Also, because our territory is 
very big and conditions in the various regions are not consistent, we can- 
not treat all cases of transition “by the same cut." For instance, in 
regions with spacious land and small population, large-scale farms may 

be established to use advanced science and technology and be turned into 
established to use advanced science and technology and be turned into 
extended bases for commercial grains and economic crops. In regions with 
scarce land and large population, on the other hand, meticulous farming 
methods should be used to employ § ivanced science and technology for the 
sake of raising unit-area productivity. In many developed capitalist 
countries at present, there are various specialized companies emerging in 
great numbers to serve agricultural production (such as for seeds, chemi- 
cal fertilizers, insecticides, farm machinery repair and maintenance, 
etc.), and there are also a great many joint agricultural-industrial- 
commercial enterprises (in reality these are also specialized companies 
of a sort, because their business is Limited to the production, process- 
ing, and sale of a certain agricultural product or certain specified ag- 
ricultural products). These are all new organizational forms of speci- 
lization and cooperation that have emerged in agriculture. Under the 
conditions of socialist public ownership, these organizational forms are 
also worthy of certain extent of reference and adoption. Actually, 

these forms have also begun to emerge in certain areas in our country. 


Light industries (including the textile industry) have an important place 
and role in our socialist national economy. Like agriculture, light 
industries are the source of supply of people's consumer goods and also 
important sources of accumulated capital. On this latter point, they 
play an even more direct role than does agriculture; this is because, 
except for the part that is sold directly to the consumers, most agricul- 
tural products are supplied to light industries as raw materials and 
then turned into finished products that are sold in the domestic and 
international market, thus accumulating capital for the state. In 

the developmental process of the modern light industries, more and more 





raw materials now come from nonagricultural sources; this is a notable 
trend. But at present agriculture still supplies most of the raw 
materials to Light industries. Therefore, in practice, readjusting the 
relations between agriculture, light industry, and heavy industry and 
miking a go of our agriculture quickly also mean creating extremely bene- 
ficial conditions for making a go of our light industries quickly. 


Our Light industries have a long history; they have produced not just a 
few famous brands of products and have laid a pretty good foundation in 
terms of production technology. Their raw materials are abundant and 
their market is extensive; they have very advantageous conditions for 
development. But we should also see that, because of the ravages of Lin 
Biao and "gang of four," insofar as planned investment in our national 
economy is concerned, light industries often are in situations where they 
are liable to be squeezed out; with respect to enterprise control and 
management system, there also are certain phenomena of confusion. In 
particular, compared to foreign products, a gap still exists in the qua- 
lity of our available goods because of the backwardness of our equipment 
and technology; this affects the competitive capability of our products 
in the international market. The production of many handicraft products 
is still in a process of recovery and development at present. In order 
to make a go of our Light industries quickly, the Party Central Committee 
has adopted the policy of readjustment, restructuring, consolidation, and 
improvement so as to insure a supply of fuel, power, and raw materials 
for Light industries, increase new productive capability and foreign ex- 
change supply, and actively encourage existing light industries to tap 
their potential resources in renovation and transformation. Under the 
encouragement of these measures, when light industries themselves also 
have small investment requirements, big profits, and short capital 
construction and production cycles, it is quite possible for the speed of 
development of light industries to exceed that of heavy industries in a 
short time, and the eby play an increasingly greater role in the high- 
speed development of our socialist economy. 


Il. Coordinated Development Between Fuel and Power Industries, Communi- 
cations and Transportation Industries, Raw Material Industries and 
Processing Industries 


The objective law of our socialist national economy's planned and propor- 
tionate development not only requires the first category (heavy industry) 
and the second category (agriculture and light industry) of our social 
production to maintain an appropriate proportional relationship but also 
demands that proportional relations within a given industry be coordina- 
ted. But proportional relations within a given industry are very compli- 
cated Proportional relations between heavy industry and light industry 
are actually a reflection of the proportional relations of the two cate- 
gories in a given industry. Within heavy industries--between the fuel 
and power industries and the processing industries, between the communi- 
cations and transportation industries and the processing industries, and 





between the raw material industries and the processing industries-- 
appropriate proportional relations need to be maintained. Only in this 
way can the entire socialist national economy develop in a sustained, 
planned way and at high speed. In these important proportional rela- 
tions there is also a serious maladjustment today which we need to read- 
just and solve with great efforts. This is Comrade Hua Guofeng's sugges- 
tion in his "Report on the Work of the Government" that we must endeavor 
to strengthen the weak Links in our national economy and change the back- 
ward state of industries such as coal, petroleum, electric power, commu- 
nications and transportation, and construction materials. 


Let us first of all talk about the relations between the fuel and power 
industries and the processing industries. In the industrially developed 
countries, the heavy industry processing departments, structured with 

the machine industry as their core, often themselves constitute a com- 
plicated, specialized cooperative system composed of different enter- 
prises. For example, the machine industry in the United States has many 
enterprises of product specialization, accessory specialization, workman- 
ship specialization, and repair and design specialization. What we ordi- 
narily call the dominant role of industry mainly means how heavy industry 
must arm the various departments of the national economy, including it- 
self, with advanced technology and equipment, and how this responsibility 
must be mainly shouldered by the heavy industry processing departments. 
If there is not sufficient supply of fuels and power, then heavy industry 
departments like the machine industry cannot be activated, and a dominant 
role cannot be displayed. 


The communications and transportation industries play a very important 
part in the production of our social goods and materials. Just as field 
labor is a component of labor for agricultural production, and the 
transportation of raw materials and semifinished products within a plant 
is a component of labor for industrial production, so communications 

and transportation (mainly in respect to freight) in society are but 
another part of labor for production which is turned into an independent, 
specialized, and even big department. Postal and telecommunication en- 
terprises are also very necessary to large-scale socialized production 
and commodity circulation between regions and countries. 


The production of raw materials is also very important. Analyzing capi- 
talist expanded reproduction, Marx wrote: "Social labor productivity 

is reflected in the relative amount of the means of production which a 
worker turns into products in a certain period of time with the same in- 
tensity of labor power. The amount of the means of production with which 
the worker exerts his labor increases along with the worker's labor pro- 
ductivity. In this case, these means of production are playing a double 
role. The increase of some means of production is the result of increase 
in labor productivity; the increase of other means of production is a 
condition for an increase in labor productivity." 3/ Marx then gave some 
examples as an explanation, such as raw materials and auxiliary materials 
in the case of the former, and machinery and equipment in the case of 





the former, and machinery and equipment in the case of the latter. Here 
Marx merely took the increase in raw materials resulting from increased 
labor productivity; this was predicated on the conditions of production 
at the time. Today, because of progress in science and technology, new 
raw materials continue to emerge, and they sometimes also become a con- 
dition for an Increase in labor productivity. Also, along with the in- 
crease in labor productivity, the demand for quality and quantity of the 
varieties of raw materials becomes higher and higher. With new techno- 
logy and equipment available, the process of production must still be well 
fed; otherwise, it would fall short of its full operating capacity and 
result in great loss and waste to our national economy. 


From the above analyses, we can see that if a socialist state wishes to 
establish a complete, independent industrial system to give full play to 
the dominant role of industry in its national economy, then in the pro- 
cess of developing its heavy industries it must pay attention on the one 
hand to the development of the processing industries, with the machine 
industry and others as their core, and at the same time it must pay atten- 
tion to the development of the modern fuel and electric power industries, 
the communications and transportation industries, and the raw material 
industries; under certain conditions, it must even try to let the latter 
get such attention a step ahead. From our actual conditions, we can see 
that doing things this way is not only possible but necessary. Our 
territory is extensive; our products are diverse; our resources are 
plentiful. These are extremely advantageous conditions. As a socialist 
state, it is entirely necessary for us to establish an independent indus- 
trial system with many departments included, in order to protect our 
political and economic independence and autonomy and our security in 
national defense. 


It is no accident that at the present state, industries like coal, petro- 
leum, electricity, communications and transportation, and construction 
materials have become the weak links in our national economy. This is 
because of the interference and sabotage of Lin Biao and the "gang of 
four,“ and also because of certain problems which have existed in our 
planning work. These departments all have their characteristics in 
construction: for instance, there is a need for time and considerable 
expense to conduct surveys and provide designs; there is a need for 

heavy equipment (e.g., to extract 1 million tons of petroleum, several 
hundred thousand tons of iron and steel equipment would be needed) and 
the attendant damage and waste rate is very high; there is a need for 
long-distance transportation and necessary equipment (such as electric- 
wires, oil pipelines, etc.). Consequently, the amount of investment 
required is huge, and the time needed from the beginning of operations 

to the acquiring of new productive capability is lengthy. If correspond- 


ing meas" are not adopted, the speed of development is liable to be 
slower » speed of the processing industries. During the period 
of our e-Year Plan, we took note of this characteristics; for 
instance recent of the investment for capital construction in 
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industry went to the fuel industries and 26 percent went to the machine 
liudustry., Bastleally, the two were equal, But from 1958 on, we overem 
Phustzed the t[mportance of the tron and steel industries and therefore 
let them take possession of many of the materials and resources of other 
industrial departments. This was an important reason why our fuel and 
power industries, our communications and transportation industries, and 
other raw material industries failed to develop rapidly. Because we 
could not make a go of the above industries, we failed also to make a go 
of the iron and steel industries as a result. 


Just as C wr de Hua Guofeng pointed out in his "Report on the Work of the 
Governmer<, in order to solve the problems in this regard we must grasp 
an incre « in production with one hand and grasp the practice of economy 
with the aer hand. That is to say, on the one hand we must readjust 
and restructure these departments and, in the case of the existing enter- 
prises, help them carry out the work of tapping their potential resources. 
Renovation, and transformation; on the other hand we must, on the basis 
of promoting a general movement to increase production and practice eco- 
nomy, carry out a system of unified distribution and supplying the best 
available regarding fuels, and especially electric power, so as to give 
full play to the effect of such a system in todays production. We must 
further formulate energy legislation to make unified arrangements for 
the exploitation, distribution, and rational use of energy resources. 

For the establishment of every new enterprise, a guarantee of energy 
supplies should also be one of the conditions for approval. 


There is also the problem of catching up with the advanced level of the 
world when we seek to strengthen the weak links in our production in 
fuel and power, communications and transportation, and construction 
materials. In the use of modern science and technology, the gap between 
these industrial departments and the advanced level of the world is very 
great. With respect to communications and transportation and postal and 
telecommunications operations, for instance, not a few places abroad 
have already developed to the point of complete electrification, use of 
electronic control installations, use of artificial satellites, etc., 
whereas we are far from achieving such things. For our industries in 
these areas to catch up with and surpass the world level, we must make 
arduous efforts. 


Steel is the main raw material for manufacturing various machine equipment 
and various weapons. The steel industry is one of the important depart- 
ments in a national economy which Stalin called "the foundation of the 
industrial foundation." Its development is also an important indicator 
of the development of a national economy. Our steel production increased 
from 23.74 million tons in 1977 to 31.78 million tons in 1978, a yearly 
increase rate of 33.9 percent; this was a breakthrough after a hesitant 
outlook for 10 years, and it was also a major achievement in our economic 
construction. In order to readjust the major proportional relations in 
our national economy, the Party Central Committee set 1979 steel output 





at 32 million tons. This serves, on the one hand, to make way for the 
light industries for a given period with respect to the supply of fuels, 
electric power, etc., and on the other hand, to facilitate the improve- 
ment of the steel industry's own products in varieties and quality, and 
also to lay a solid foundation for its further development. 


Ill. Correctly Treat the Relationship Between Accumulation and Consumption 


National income is society's sum total of products (i.e., total industrial 
and agricultural output value, when reflected in the form of value) in 

a given year, minus the part used to compensate the means of production 
(or their value) consumed in the preceding year. Accumulation funds 

(used for expanded reproduction) and consumption funds are derived ulti- 
mately through distribution and redistribution of the national income. 

If, in a given year, more of the national income is used for accumulation, 
less will be used for consumption, and the reverse is also true. This 
contradiction between accumulation and consumption is in reality a con- 
tradiction between the long-range interests of the working people as a 
whole and the immediate interests of the individual, and a contradiction 
based on the consistency of the fundamental interests of all working 
people, which can be solved through unified arrangements by socialist 
state planning. Along with the increase in the amount of social labor 
and the elevation of the rate of labor productivity--and especially be- 
cause of the elevation of the rate of labor productivity--society's sum 
total of products also increases. Under ordinary conditions, the total 
amount of national income also increases. Under such conditions, accumu- 
lation funds and consumption funds likewise increase, and the expansion 
of social production and improvement in the people's livelihood can both 
be realized. This tallies precisely with the demand of the basic economic 
laws of socialism and is a reflection of the superiority of the socialist 
system. 


The relationship between accumulation and consumption is a question involv- 
ing relations in the whole situation of the socialist national economy; it 
must be treated correctly. In determining this ratio, we must keep in 
mind how to look after both the expansion of social production and the 
demand for an improvement in the people's livelihood, how to effect coor- 
dinated development of the production of the means of production (heavy 
industry) and the production of consumptive goods (agriculture and light 
industry), and how to look simultaneously after the interests of the state, 
the collective, and the individual. The accumulation rate (i.e., the per- 
centage of accumulation funds from the national income) is determined by 
the state's political and economic situations and tasks at a given time 
and the level of income from the national economy at a given time. During 
the period of our First Five-Year Plan, the rate of accumulation was about 
25 percent. Facts proved that such an accumulation rate was in keeping 
with conditions at the time. After 1958, the accumulation rate tended 

to be higher. As a result, part of the production of consumer goods by 

the agricultural and light industrial departments was squeezed out, and 
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the Level of the people's livelihood, especially the level of the pea- 
sants’ livelihood, could not be improved the way it deserved, The capi- 


tal construction front became overextended, the seupp!y of equipment and 
materials became yvery short, and accumulation tended to © on the higher 
vide. All this added up to one of the reasons for a serious maladjust- 


mnt of our proportional relations, In the latter half of 1960, the 

Party Central Committee adopted the policy of "readjustment, consolidation, 
strengthening, and improvement" to energetically shorten the capital 
construction front, strengthen the support to agriculture, and readjust 

the proportional relations between accumulation and consumption as well 

as the proportional relations between agriculture, light industry, and 
heavy industry, thus enabling the entire national economy to achieve 
recovery and development anew. 


A previous event not forgotten: a lesson for the future. At present, 

an excessive accumulation rate and a maladjustment of the proportional 
relationship between accumulation and consumption are again appearing 

in our national economy; an appropriate readjustment is needed. In order 
to readjust this proportional relationship well, Comrade Hua Guofeng 
pointed out in his "Report on the Work of the Government": "in Line with 
developing our production, we must make possible a continued increase in 
the average income distributed by the collectives to the peasants of the 
whole country and in the average wage earned by the employees and workers 
of the whole country." Under this policy, the income of the peasants 

of the country in 1979 increased by 13 billion yuan, and that of the em- 
ployees and workers of the country increased by more than 7 billion yuan, 
with the two adding up to 20 billion yuan and thus making up more than 
3.5 percent of the total agricultural and industrial output value of 

56.9 billion yuan in 1978. In addition, the Party Central Committee 
adopted energetic measures to shorten the capital construction front, 
improve urban labor and employment opportunities, etc. Comrade Hua Guo- 
feng also pointed out: The government has already made tremendous efforts 
this year to improve the people's livelihood; it will continue to make 
appropriate arrangements hereafter as our financial and material resour- 
ces may permit. 


Some comrades may wonder whether this way of doing things might not have 
some unpropitious impact upon the high speed of development of cur 
socialist national economy? The answer is: It will not have any such 
impact. 


First, in the past 2 years and more we have gained fairly gr at recovery 
and development in our national economy; the national income of 19/7 and 
1978 increased by 8 percent and 12 percent, respectively, over that of the 
preceding 2 years, Under such circumstances, there is a definite 
material guarantee for an appropriate readjustment of the proportional 
relations between accumulation and consumption. 


Second, in the 3 years of readjustment beginning this year, our national 
economy, from the overall point of view, will still continue to advance; 





the industrial output value and agricultural output value in 1979 will 
increase by 8 percent and 4 percent, respectively, over 1978, When we 
carry out our work of consolidating the enterprises, ve shall enable 
many enterprises to change their losses into gains or to increase their 
gains; thie will result in a wide margin of increase in the financial 
revenues of the state. Therefore, an appropriate readjustment of the 
proportional relationship between accumulation and consumption will not, 
insofar as the absolute amount of accumulation is concerned, bring about 
any excessive reduction. 


Third, because our capital construction front is shortened, we can con- 
centrate our strength to fight a decisive battle; hence, there may even 
be an increase in the projects in which accumulation funds are turned 
into fixed assets through capital construction, and a reduction of the 
time by which accumulation funds are turned into new productive capabi- 
Lities and some nonproductive fixed assets. Becouse of the efforts of 
the existing enterprises to tap th ir potential resources, to carry our 
renovation and transformation, and to import necessary advanced techno- 
logy and equipment from abraod, the means of production purchased by a 
definite amount of new accumulation funds and depreciation funds of 
these existing enterprises will mean a greater productive capability. 
These enterprises will also produce greater economic results with that 
definite amount of accumulation funds. 


Fourth, the more the proportional relations between accumulation and 
consumption are coordinated, the more the proportional relations between 
agriculture, light industry, and heavy industry will also be coordinated. 
Thus agriculture, light industry, and heavy industry will all gain greater 
development, and they will provide more accumulation for the state. 


Fifth, we must also see to it that an improvement in the people's liveli- 
hood will in turn bring great motivation for an increase in accumulation. 
An elevation in the level of people s consumption serves to engender and 
expand the demand for new products; an increase in the consumers’ pur- 
chasing power serves to expand the market for the commodities. Although 
an improvement in the degree of labor dexterity and in the workers’ cul- 
tural and technical level requires the consumption of more consumer 
goods, it also creates the necessary conditions for socialist expanded 
reproduction and for an increase in socialist accumulation. 


From the above analyses, we can see that the kind of viewpoint that 
partially pursues a higher rate of accumulation, that supposes that the 
higher the rate of accumulation, the faster the development of produc- 
tion, is really erroneous. It overlooks the possibility that maladjust- 
ment of the proportional relations between accumulation and consumption 
will bring unpropitious influence upon production. Of course, neither 
can we say that the lower the rate of accumulation, the better it is 

for production. Comrade Hua Guofeng point out in his “Report on the 

Work of the Government" that the "debt" caused by the "gang of four" with 
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respect to the people's livelihood=--or, namely, the problema concerning 
the people's livelihood that have accumulated over many yeara--can only 
be gradually solved on the basis of developing our production; otherwise, 
the accumulation rate would be greatly reduced, and this would hardly be 
beneticlal to the state and the people. When we make certain arrange= 
ments to improve the people's livelihood, we must both avoid waste and 
give full play to the spirit of self-reliance and diligence and frugality 
in running all our enterprises, so as to increase production and accumu- 
lation. Naturally, when social production is developed, when society's 
sum total of products and our national income increase, an increase in 
the rate of ace mulation undoubtedly also becomes possible, 


Stalin once pointed out that surplus products are the only source of 
accumulation, and accumulation is the only source of expanded reproduc- 
tion, Socialist countries cannot expand their own accumulation by 
adopting the method of plundering the surplus products of other coun- 
tries. In our attempt to realize the four modernizations, we must rely 
on internal accumulation funds; this is a truism known to everyone. Of 
course, in the propitious situation at home and abroad today, we can, 

on the basis of our policy of maintaining independence, keeping the ini- 
tiative in our own hands, and relying on our own efforts, import the 
advanced technology and equipment we need and import some foreign capital. 
But the use of foreign capital necessarily leads to the question of how 
to return the principal and pay the interest. Foreign capital is general- 
ly used in the following two ways: one way consists of things such as 
processing imported articles or processing imported samples, assembly 

and transportation work, compensatory trade, cooperative production or 
joint management, etc. Under this procedure, the return of principal 

and payaent of interest may be solved by using the raw materials, the 
accessortes, the semifinished or finished products as payment. In the 
case of the other way, such as direct order of advanced technology and 
equipment from abroad, there is the need to use the foreign exchange 
revenue obtained from international trade, the tourist industry, and 
overseas Chinese remittances to return the principal and pay the interest. 
The ways in which foreign capital is used and the scale of such use are 
directly determined by our ability to return the principal and pay the 
interest, but in the final analysis they are still determined by the 
degree to which our production is developed and the scale of our internal 
accumulation funds. This is to say, even when we look at the use of 
foreign capital, expansion of internal capital accumulation remains 
entirely necessary insofar as the process of accelerating the realization 
of the four modernizations is concerned. 


To concentrate 3 years into one beginning this year so as to seriously 
do a good job of readjusting, restructuring, consolidating and improving 
our national economy is the first battle for realizing the four moderni- 
zations. The process of fighting this battle well is in reality the 
process of following the leadership of the party and the government, 
relying on the vast ranks of the masses of people, strengthening our 
investigations and our studies, and continually exposing and solving 
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contradictiona so as to do a good job of achieving a comprehensive balance, 
We must give tull play to the superiority of the socialist planned economy, 
do a yood job of achteving a comprehensive balance, and continually read- 
just the proportional relations in the socialist national econowy Bo as to 
enable our national economy to develop at a healthier pace and a higher 
speed, 


FOOTNOTES 


1. Marx, “Outline of a Critique of Political Economy,” first volume 
(1858-59), 1975 edition, p 112. 


2. “Complete Works of Marx and Engels," Vol 25, p 885. 


3. “Complete Works of Marx and Engels," Vol 23, p 682. 
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ECONOMIC PLANNING 


JILIN PROVINCE HOLDS INDUSTRIAL WORK CONFERENCE 23-30 MAY 
SKO041108 Changchun Jilin Provincial Service in Mandarin 1100 GMT 3 Jun 80 


[Excerpts] According to our sources, the provincial people's government 
held a provincial industria] and communications work conference 23-30 May 
in Jilin Municipality. The conference urged departments on the industrial 
and communications front to thoroughly implement the eight-character prin- 
ciple for readjusting the national economy, to make a success of economic 
readjustment and to bring into full play the role of the market in regul- 
ating production. The conference also urged them to make conscientious ef- 
forts to consolidate enterprises, to further develop production in a flex- 
ible way, to strive for greater economic results, to promote production 
and practice economy and to increase revenues and reduce expenditures to 
fulfill or overfulfill this year's state plans. 


Among those attending the conference were Yu Ke, secretary of the provincial 
CCP Committee and governor of the province, and Dong Xin, Wang Guanchao, 
Feng Yingkui and Luo Yeujia, deputy governors of the province. Comrades 

Yu Ke, Dong Xin, Wang Guanchao and Feng Yingkui spoke at the conference. 
Representatives from Jilin Municipality, Siping and Tonghua prefectures and 
from the dyestuff plant of the Jilin Chemical Industry Company and the 
(Shijingou) chemical industry complex reported their experiences to the 
conference. 


Comrades at this conference earnestly studied guidelines set by the national 
industrial and communications work conference and analyzed the situation on 
the industrial and communications front of Jilin Province. They said: This 
year a fine situation has prevailed on the industrial and communications 
front of our province. Total value of industrial production from January 
through April showed a 12.7 percent increase over the corresponding 1979 
period. Our light industry and textile industry have grown steadily and at 
a quicker pace than heavy industry. With the increase in production, there 
has been a marked rise in revenues. During the first 4 months of 1980 the 
net profit earned by the industrial enterprises listed in the province's bud- 
get plan increased 60.6 percent compared with the corresponding 1979 period. 
This was above the average level in the country. As for the enterprises 
which continued to suffer deficits, the total amount of losses declined by 
35.5 percent, a result better than what the state had demanded. 
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The conterence, on the other hand, pointed out existing problems, It set 
forth future tasks and implemented measures to complete these tasks, Dis- 
cussions were held on ways to exploit the favorable conditions in the 
province, to bring into full play the strong points and sidestep the short- 
comings, and to invigorate the enterprises and boost production, 


The conference noted that it is necessary to continue the experimental work 
on expanding the decision-making power of enterprises. Through discussions, 
the conference decided to select an additional 100 enterprises for such ex- 
periments once approval is obtained from the authorities concerned. 


[t was stressed that conscientious efforts should be made to consolidate 
the enterprises, to improve management, to do a good job in industrial 
reorganization and to continue to organize cooperative projects for various 
enterprises on the basis of specialization and coordination, Attention 
should be paid to tapping potentials and making innovations and renovations 
in existing enterprises. Leaders at all levels on the industrial and com- 
munications front should change their style of work and seriously strength- 
en their leadership over production work. 


The conference noted: Now is a good time to develop industrial production. 
We should earnestly carry out the guidelines of the national industrial and 
communications work conference, avail ourselves of the opportunity to de- 
velop an intensive emulation campaign to win merits in promoting production 
and practicing economy and in increasing revenues and reducing expenditures 
as our concrete action to greet the 12th national party congress. 
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ECONOMIC PLANNING 


BRIEFS 


SHANGHAI SOCIETY OF ECONOMICS--The Shanghai Municipal Society of Economics 
held its annual meeting between 28 and 30 May. Participants exchanged 
academic views on how to integrate economic theories with practice in order 
to better serve the four modernizations. The meeting received a total of 
30 papers and listened to 11 academic reports, ranging from self-management 
of enterprises and regulating production through planning and marketing to 
Shanghai's industrial structures and the regulatory role of the law of 
value in relation to the ownership by the whole people. Some 500 persons 
attended the annual meeting. A speech was delivered by Chen Yi, adviser 

of the society and deputy secretary of the municipal party committee. [Shang- 
hai City Service in Mandarin 0000 GMT 1 Jun 80 OW] 


HARBIN CONFERENCE--An on-the-spot conference sponsored by all local trade 
unions throughout the country on the spare-time educationof staff members 
and workers opened at the workers’ gymnasium of Harbin Municipality in 
Heilongjiang Province on 9 June. Attending the conference were responsible 
persons from the education department of the 28 provincial and municipal 
trade unions across the country and from the 49 workers' spare-time universi- 
ties throughout the country. Present at the conference were Song Kanfu, 
vice president of the All-China Federation of Trade Unions and (Zhang Ruqi), 
director of the education department of the All-China Federation of Trade 
Unions. At the conference, participating personnel will exchange the ex- 
periences of administration, teaching and management obtained by Harbin, 
Luda, Qingdao and Suzhou workers' spare-time universities and will discuss 
the regulations on the work of workers’ spare-time higher educational in- 
stitutions. At today's session, (Xu Cheng), vice president of the Harbin 
Municipal Workers' Spare-Time University, gave a report in this regard. 
[SK120656 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 9 Jun 
80] 


JILIN EXPERIMENTAL WORK--Since the beginning of 1980, the Jilin Provincial 
CCP Committee has entrusted Yushu, Nongan and Huaide counties with the task 
of integrating agriculture and industry with commerce. Through allout ef- 
forts these counties have established many agricultural-industry-commerce 
integrated complexes, trading warehouses [mao yi huo zhan] and integrated 
companies. The major experiences obtained by the three countries in their 
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experimental work are: 1) To combine agriculture and induatry with commerce 
to mike (¢ possible to achieve an all-round development in agriculture and 
to make more contributions to state, 2) The industry should follow the road 
of integrating tt with othera if the role of ite foundation ia to be brought 
into full play. In order to sum up and exchange the situation and experience 
obtained tn the experimental work, as well as to discuss some basic issues 
in this regard, the Jilin Provinetal CCP Committee recently held a forum in 
Changchun with the participation of principal responsible comrades from the 
three counties and responsible persons from the provincial level departments 
concerned, Principal responsible comrades of the provincial CCP Committee 
attended and addressed the forum. [S8K292240 Changchun Jilin Provincial Ser- 
vice in Mandarin 2200 GMT 27 May 80] 


SHENYANG URBAN RENEWAL=-The four-point suggestion put forth by the secretar- 
lat of the party Central Committee concerning building Beijing into a modern 
city found strong repercussion in Shenyang Municipality, Liaoning Province. 
The Shenyang Municipal party committee, which held a standing committee mem- 
bers' meeting immediately following the publication of the four-point sug- 
gestion by newspapers, contended that suggestion is in keeping with the actual 
conditions in Beijing and of Shenyang as well. It decided to take active 
steps and enlist the participation of the whole party and all the people 

to accelerate urban construction of Shenyang Municipality. The standing 
committee of the Shenyang Municipal People's Congress and the Municipal 
CPPCC held meetings in response to the call of the municipal party commit- 
tee, vowing that they will contribute their strength to building Shenyang 
into a modern city. [SK280528 Shenyang Liaoning Provincial in Mandarin 1100 
GMT 24 May 80] 
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GENERAL ECONOMIC INFORMATION 


ECONOMIC COORDINATION MAKES STATE FARMS MORE EFFICIENT 


Hong Kong CHING-CHI TAO-PAO [ECONOMIC REPORTER] in Chinese No 17 May 80 p 
25 


[Article by Liu Xiangqi [0491 4161 7871]: “Agricultural, Industrial, and 
Commercial Complexes--A New Phenomenon in China") 


[Text] In the bustling downtown area of Wuhan, capital of Hubei Province, 
there is a shop, only recently opened for business, that has nearly a hundred 
kinds of subsidiary foods, including fresh vegetables, eggs, fresh fish, etc., 
arranged on its shelves, as well as Xiaogan sesame candy, pastry, etc.-- 
specialties of Hubei. This store is the outlet established for products of 
the East and West Hubei Agricultural, Industrial, and Commercial Complex in 
Wuhan, and it sells their agricultural products and industrial products 
exclusively. 


The East and West Hubei Agricultural, Industrial, and Commercial Complex in 
Wuhan was set up jointly last year by 11 farms, a dairy company, 4 scientific 
research unite, 58 medium and emall scale factories, and more than 10 com- 
mercial shops. These farms had a total of 360,000 mu of cultivated land, 
more than 27,000 mu of aquatic breeding area, 16,000 mu of orchards, 1,300 
mu of vegetable gardens, and 80,000 workers. After the agricultural, 
industrial, and commercial complex was set up last year as a pilot scheme, 
there were increases in the production of grain, cotton, oil, fish, milk, 
pork, fruit, fowl, eggs, labor, and subsidiary items. The total production 
of grain was more than 220 million jin, an increase of 13 percent over 1978, 
and production per mu reached 970 jin; the total production of ginned cotton 
was more than 100,000 dan, an increase of 10.3 percent over 1978, and 
production per mu reached 154 jin. The complex also set up production of 
wine, condensed milk, egg products, and pastry, all using its own agricultural 
subsidiary products as raw materials, as well as mechanized pig farms, 
chicken farms, and fish farms. They have more than 65 factories, including 
food processing, light textiles, repair and manufacture of agricultural 
machinery, construction, chemicals, paper, printing, etc. The total value 

of industrial production last year was more than 74 million yuan--17 percent 
greater than in 1978. 








The Wuhan complex is the epitome of our country's agricultural, industrial, 
and commercial complexes, Since Hua Guofeng proposed setting up agricultural, 
industrial, and commercial complexes on the occasion of his inspection of the 
Shiheel reclamation area of Xinjiang on his way back from his European visit 
in September 1978, 103 such complexes have been established or are being 
prepared in 28 provinces, cities, and autonomous areas. 


Besides the production and marketing of agricultural raw materials, complexes 
also process and sell their own agricultural products after completing their 
obligation to turn over agricultural product to the state. In this way, 
nlate tarms can accumulate more capital faster, 


Complexes are set up in accordance with the specific circumstances on our 
country's state farms. At present, there are four major forms of agricultural, 
industrial, and commercial complexes in our country. The first type is 
composed jointly of several farms in a place central to the farms; for 
example, Shihezi in Xinjiang, East and West Hubei in Wuhan, and the farms 

on the outskirts of large cities like Beijing, Tianjin, Shanghai, Haerbin, 
etc. Besides processing agricultural subsidiary products like grain, oil, 
Sugar, and cotton, these enterprises have established a network of sales 
points in the cities to sell their products directly. The second kind is the 
unified management, through a complex, of sales of dispersed farm production, 
The third kind is the establishment of a specialized company, like the ginseng 
and velvet company composed of 70 ginseng and antler velvet farms in Jilin 
Province, the fruit company organized from six fruit orchards in the Yanbian 
Autonomous Prefecture, and the Lanzhou dairy company and dairy companies and 
construction companies in other cities. The fourth kind is an economic 
combination contracted for between rural people's communes, production teams, 
industries, and commercial enterprises, like that for the joint processing 
and marketing of fruit and tea between the Red Flag Farm of Baxian County, 
Chongqing Municipality, the Qingfeng Tea Farm of Jiangbei County, and nearby 
production teams; or the commercial building whose construction was jointly 
invested in by commercial departments of the Huguang complex in Zhanjiang, 
Guangdong. 


Besides managing agricultural production well, many of the complexes in our 
country also set up mechanized pig farms, chicken farms, and fish farms, and 
some farms set up food processing plants using their subsidiary products as 
raw materials, like canneries and light textile plants, while some set up 
industries such as agricultural machinery manufacture and repair, construction 
materials, chemicals, paper, printing plants, etc. This is a change from 
the former situation, in which agricultural units simply produced raw 
materials; it increases the farms' income; and it accelerates the develop- 
ment of agriculture. Besides agriculture and stock raising, the Shihezi 
Agricultural, Industrial, and Commercial Complex in Xinjiang Province also 
operates more than 100 industrial anc mining enterprises and commercial 
shops or its 930,000 hectares of reclaimed land. They generate their own 
electricity, produce their own knitted goods, candy, wine, and other indus- 
trial products; they also operate a coal mine and a cement plant. Half of 
the investment in production and construction by these state farms is accu- 
mulated through their own industry, communications and transportation, con- 
struction, and commerce. 
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Many complexes also establish restaurants, diners, fruit stands, and 
groceries in the cities to sell the vegetables, fruit, dairy products, 
sauces, wines, and wooden and bamboo articles they produce and to supple- 
ment the deficiencies of state-operated commercial enterprises. These goods 
are much welcomed by city customers, because they are fresh and inexpensive. 


Vice Minister of Agriculture and Reclamation [as published] Chao Fan said: 
"Complexes are a new phenomenon in our country, and their objective is to 
accelerate the development of agricultural production. For the long view, a 
combination of agriculture, industry, and commerce will help reduce the 
difference between industry and agriculture and the difference between urban 
and rural areas," 


The Chongqing Municipal Agricultural, Industrial, and Commercial Complex in 
southwestern Sichuan Province is composed of 26 state farms and has 140,000 
mu of cultivated land. Of this, 13,000 mu are in tea and fruit orchards, 
70,000 mu of water area is in aquatic products, there are 3,000 head of 

milk cows, and there are over 40 industrial enterprises operated by the farms. 
The principal products are milk, fruit, fresh fish, tea, and their products, 
and there are also 15 commercial establishments. Last year, the total value 
of the production of the complex reached 20.5 million yuan, 17 percent 
greater than in 1978, and of this, the value of the industrial production 

was 15 million yuan, 23 percent greater than in 1978, 


Some complexes sign economic contracts and carry out economic coordination 
with neighboring rural people's communes and production teams on the basis 
of self-interest and mutual benefit. The complex may process tea leaves, 
fruit, or other subsidiary agricultural products for the production team in 
return for a specific remuneration from the production team, which allows 
the production team to increase its income. A branch of the Baxian Agri- 
cultural, Industrial, and Commercial Complex, with five farms as a foundation, 
set up combined operations last year with 36 production teams in the vicinity 
and made a profit of 320,000 yuan--an average of 400 yuan for each worker 

on the farms. The one item of tangerines and oranges returned more than 
18,000 yuan to the production teams. At present, the Chongqing Municipal 
Agricultural, Industrial, and Commercial Complex has signed contracts with 
500 neighboring production teams to carry out economic coordination, 


To assist our state farms in establishing even more agricultural, industrial, 
and commercial complexes and to link production, supply, and marketing, our 
country, with the approval of the National Agricultural Commission, has 
established the Chinese Agriculture and Reclamation General Agricultural, 
Industrial, and Commercial Complex Company to guide state farms throughout 
the country in setting up agricultural, industrial, and commercial complexes. 


9284 
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GENERAL ECONOMIC INFORMATION 


"RENMIN RIBAO' COMMEMORATES FORMER STATE PLANNING OFFICIAL 
HK280815 Beijing RENMIN RIBAO in Chinese 22 May 80 p 2 
[Article by Yu Giuli [0151 4428 6849]: "In Memory of Comrade Li Fuchun"] 


[Text] Today is the 80th birth anniversary of Comrade Li Fuchun. While 
reverently commemorating this proletarian revolutionary of the older genera- 
tion, we cannot help but think of the previous important contributions he 
made in the revolutionary civil war and the war of resistance against Japan 
as well as his outstanding achievements in leading and organizing economic 
planning after the founding of the People's Republic. 


After the proletariat assumed power and established the socialist economic 
system, the basic task was to place the national economy on the path of 
planned and proportionate development, develop social productive forces and 
increase labor productivity at a high speed, build up a strong and solid 
material and technical foundation and keep on improving the material and 
cultural life of the people. If we had not been able to do this, we would 
not have been able to consolidate the socialist system or make the country 
prosperous and strong, much less talk about building socialism and moving 
into communism. Comrade Fuchun participated in the leadership of this work 
when China began to practice a planned economy. During this long period, 
he assisted Comrade Zhou Enlai and Comrade Chen Yun and endured countless 
hardships to set up a more comprehensive national economic system for China. 


We were carrying out socialist construction amid economic and cultural back- 
wardness and the masses of cadres also lacked experience. To build China 

into an economically developed socialist country, the people of various na- 
tionalities in China carried out a tenacious, difficult and indomitable 
struggle under the leadership of the party. Precisely because of this, we 
have won tremendous success in our economic construction and undertakings. 

At the same time, because of numerous disruptions to the correct guiding 
ideology in economic work, we have also made the mistake of ignoring objec- 
tive possibilities and drawing up excessively high targets and the experienced 
serious setbacks as a result. The successful experiences as well as lesson 








of tailure have educated our party and the masses of cadres, and we are now 
definitely wiser. We not only dare to emancipate our thinking, but we are 
algo able to be more cautious in our work. 


if we summarize the experiences of economic planning since the founding of 
the People's Republic, what we get is seeking truth from facts, History 

has proved that when we proceed from reality, work according to our ability, 
prepare appropriate plans and targets, correctly handle the proportionate 
relations among all departments and aspects of the national economy, make a 
success of organizing a comprehensive balance and properly mobilize and or- 
ganize the enthusiasm of various sectors, our economic planning will achieve 
the desired results and give impetus to the high speed development of the 
national economy, On the contrary, if we go against the principle of seeking 
truth from facts, ignore objective possibilities and carry out work purely 
on the basis of subjective will, we will definitely suffer setbacks and have 
to pay a price, even a very high price. 


Comrade Chen Yun made a brilliant exposition on the question of economic 
work, saying that we must abide by this Marxist principle of seeking truth 
from facts. He pointed out that all communists and leading members in par- 
ticular must have a "realistic" attitude. "Realistic" means studying a 
problem from all sides and avoiding studying it from only one side, paying 
attention only to the part and considering only a single aspect. This means 
putting forth many plans for comparison and not just coming up with a single 
tentative idea or plan. Important policy decision must undergo repeated 
investigations, be discussed by various sectors, with careful attention paid 
to dissenting views, and must not be made hastily. 


During the long period in which he was in charge of economic planning, Com- 
rade Fuchun paid more attention to reality, listened willingly to dissenting 
views and made positive progress. In spite of that, he also could not avoid 
making some mistakes. However, he always sincerely examined his mistakes 
and had the courage to correct them. We should all emulate his example of 
unswervingly implementing the decisions of the party and working hard with- 
out complaint and his selfless devotion to work. Comrade Fuchun was our 
respected elder and teacher during the revolutionary war years. In economic 
planning, he was also our respected elder and teacher. 


The glorious but difficult task of realizing the four socialist moderniza- 
tions is placed before the whole party and people. There are still many 
unknown fields waiting for us to explore. The policy of emancipating our 
thinking, starting the machine, seeking truth from facts, uniting and look- 
ing ahead put forth by the 3d Plenum of the llth CCP Central Committee is 
the only correct policy that will obtain victory for the general line in the 
new period. Only by emancipating our thinking, seeking truth from facts, 
carefully investigating the complex and ever changing objective reality and 
going deepinto it for a scientific study of its essence and interrelations 
with other things to acquire an understanding of the objective things 











conforming with its original features, can we take the road of modernization 
suitable to conditions in China. This will enable us to avoid onesidedness 
in our economic work and enable our leaders to seize the initiative. There 
is already a good beginning since the 3d Plenum of the llth CCP Central Com- 
mittee. So long as we continue to make the effort, we will be able to ob- 
tain brilliant success. 
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"RENMIN RIBAO' CARRIES WORLD ECONOMICS' TABLE OF CONTENTS 
HK161001 Beijing RENMIN RIBAO in Chinese 9 Jun 80 p 7 
[Table of contents on SHIJIE JINGJI No 6 of 1980) 
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GENERAL ECONOMIC LNFORMAT LON 


BRIEFS 


GUIZHOU PRODUCTION SAFETY CONFERENCE--On 29 May, Ran Yannong, vice provin- 

clal governor, stressed at the Guizhou conference of production safety that 
it is necessary to further adopt measures for changing the backward situa- 

tion of production safety in Guizhou. He said that such a situation can de- 
finitely not be allowed to continue. It is necessary to further implement 

the spirit of the relevant documents of the party Central Committee and the 
State Council and effectively publicize the important significance of pro- 

duction safety. The departwents of transport, coal and commune and brigade 

enterprises must grasp the key points of production safety, particularly in 
the small coal pits of the communes and brigades. It also is necessary to 
strengthen leadership and management. [HKO30908 Guiyang Guizhou Provincial 

Service in Mandarin 2315 GMT 31 May 80] 


TIANJIN PRODUCT QUALITY--On 26 May the Tianjin Municipal Economic Commission 
and the Municipal Standardized Weights and Measures Administrative Bureau 
entrusted and authorized 24 units to supervise and examine the quality of 
products in Tianjin. The units consist of the Tianjin Papermaking Research 
Institute, the Tianjin Carpet Research Institute, the Tianjin Building Ma- 
terial Research Institute and 21 others. On the morning of 26 May a rally 
was held in Tianjin to relay and implement the guidelines of the national 
conference on product quality supervising and examining work. [SK292240 
Tianjin City Service in Mandarin 1330 GMT 26 May 80] 


XINJIANG SPECIAL ENTERPRISES--Urumqi, 24 May--Xinjiang now has over 190 
special collective enterprises making products exclusively needed by the 
people of minority nationalities. These enterprises came into being thanks 
to the state's investment which, dating back to 1974, cumulatively amounts 
to 10.94 million yuan. However, they have to pay as much as 50 percent of 
their profits as income tax in addition to 5 percent of industry-commerce 
tax. Another 25 percent is put aside as management expenses and revolving 
fund, leaving them only 20 percent of the profits they have made. Now, 

they find it difficult to pay the workers nonstaple-food allowances, labor 
insurance and fringe benefits, to say nothing of increasing production. 
Departments concerned in Xinjiang have proposed that the tax rate for these 
special enterprises be lowered and they be allowed to retain a large percen- 
tage of the profits they make so as to be able to expand reproduction and pay 
the workers year-end bonuses. [0W290231 Beijing XINHUA Domestic Service in 
Chinese 0209 GMT 24 May 80) 
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NORTHWEST CHINA TECHNICAL EXCHANGE--Xian, 24 May-=Not long ago, more than 
1,000 model workers, college professors, experts and highly skilled workers 
and craftsmen of factories and mines in Northwest China gathered in Xian, 
Shaanxi, to exchange 214 advanced techniques in energy conservation, metal 
forging and cutting, soldering and heat treatment. They came from Xinjiang, 
Qinghal, Ningxia, Gansu and Shaanxi. This exchange was sponsored by the 
Shaanxi Provincial Federation of Trade Unions. It was decided at this ex- 
change meeting that the various provinces and regions in Northwest China 
would take turns to host such exchange meetings. [Beijing XINHUA Domestic 
Service in Chinese 0727 GMT 24 May 80 OW] 


HETLONGJLANG SAFETY MONTH==Most enterprises and establishments in Heiiong-~ 
jiang Province have reduced the number of accidents in operation and im- 
proved working conditions as a result of carrying out the safety month 
activities since May. Comparing this year's safety month with the cor- 
responding 1977 period, the number of incidents involving deaths through- 
out the province decreased 13 percent, the number of such incidents in 
industrial and communications departments decreased 18.7 percent and fire 
damage was down 30 percent. [SK102314 Harbin Heilongjiang Provincial Ser- 
vice in Mandarin 1100 GMT 5 Jun 80] 
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FUELS AND POWER 


"RADIO BEIJING' COMMENTS ON ENERGY CONSERVATION 
OW172120 Beijing Domestic Service in Mandarin 1200 GMT 17 Jun 80 


[Station reporter's commentary: "It Is Necessary To Develop Width and Depth 
in Conserving Energy") 


[Excerpts] Solving the energy problem is of the first importance in develop- 
ing the national economy. Based on our country's present production capab- 
ility and scale of construction, we will not be able to produce a much 

high level energy within the next 5 years or more. People are more and 

more convinced that in order to solve the energy problemand maintain a cer- 
tain speed in the development of economic construction, we must do what we 
can to practice economy. 


In recent years, especially since the start of the nationwide "Energy Con- 
Servation Month" activities last year, we have achieved some good results 
in energy conservation. A number of advanced energy conservation units 
have emerged in various trades, but the development of energy-saving activ- 
ities is still quite uneven. At a recent state economic commission forum 
energy conservation, the leading cadres and experts of some localities and 
industrial and communications departments pointed out that we should de- 
velop width and depth in conserving energy. 


During the first quarter of this year, the average energy consumed by the 
nation's small fertilizer plants--coal, fuel and electric power--in produc- 
ing 1 dun of synthetic ammonia was much higher than that of the 62 small 
synthetic ammonia plants in Zhejiang. According to the national production 
quota for small synthetic ammonia plants this year, the annual amount of 
energy waste is equivalent to 6.6 million dun of standard coal. If all of 
the small synthetic ammonia plants in our country can catch up with the level 
of the plants in Zhejiaag Province, we will have an extra wealth of 6.6 mil- 
lion dun of standard coal. 


Facts have proven that waste due to poor management is still very serious 
on the industrial and communications front. We can recover a great amount 
of wealth and do much in this respect. 


‘he backwardness of industrial equipment and production technology in our 
country is the main reason for waste in energy consumption. To reasonably 
utilize and conserve energy we must carry out a technical transformation 
in industry. This is the orientation in energy conservation. 


SO: 
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FUELS AND POWER 


HONG KONG PAPER DISCUSSES CHINA'S COAL INDUSTRY 
HK170502 Hong Kong TA KUNG PAO in Chinese 8 Jun 80 p 1 


[Article by Chung Mei: "In Addition To Building the Eight Large Coal Bases, 
the Chinese Coal Industry Has To Accomplish Five Important Tasks") 


[Text] At present, coal accounts for 70 percent of the total energy consump- 
tion in China. The proportion of coal in the national energy consumption 

as a whole will not be changed for a long time to come. The state has de- 
fined coal as China's No 1 energy source and hydroelectricity as the coun- 
try's No 2 energy source. It is also imperative to energetically exploit 
petroleum, but primarily for use as raw material for the chemical industry. 


Our country is very rich in coal resources. The proven coal deposits in 
China amount to more than 600 billion tons. Coal deposits which have a good 
assortment of coals are widely dispersed over our country. Of the Chinese 
Mainland's 29 provinces, municipalities and autonomous regions, 27 have 
different recoverable reserves. Of them, Shanxi Province's coal deposits 
amount to 200 billions tons. Inner Mongolia and Xinjiang Autonomous re- 
gions, and the provinces of Guizhou, Anhui, Shaanxi, Henan, Yunnan, Hebei 
and Heilongjiang each have a recoverable coal reserve of more than 15 bil- 
lion tons. Such coal reserves include gas coal, rich coal, coking coal, 
brown coal, hard coal and noncoking coal which cannot only meet various 
needs of the national economy but can also be exported in great numbers. 

The more than 600 billion tons of China's proven coal deposits are only a 
part of the country's total coal reserves. If the percentage of recovery 

is 50 percent and if we calculate on the basis of last year's coal output 

of 635 million tons, it will take China 500 years to exploit the proven coal 
deposits. Such a good condition of natural resources is rare in ()e world. 


China's annual coal output of more than 600 million tons ranks it third 

in the world. Of the more than 600 million tons of coal, 54 million tons 
were washery coals which are used by iron and steel industry and other in- 
dustries. China's coal industry has a total of over 4 million staff and 
workers. Each of the following coal mining administrations have an annual 
coal output of over 10 million tons: Kailuan, Fengfeng, Datong, Yangquan, 
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Fuxin, Fushun, Jixi, Hegang, Xuzhou, Huaibei and Pingdingshan, Each of the 
following coal mining administrations have an annual coal output of 5 mil- 
Lion to 10 million tons: Xishan, Tonghua, Shuangyashan, Zaozhuang, Huainan, 
Zibo, Xinwen, Yima, Jiaozuo, Hebi, Tongchuan and Shitanjing. Of the coun- 
try's 2,137 counties, 1,221 counties have established their own local coal 
mines, thus laying relatively solid foundations which enable coal to occupy 

a dominant position among China's energy resources. Since 1979, China has 
developed and built the eight large coal bases in a planned way, namely, 
Huainan and Huaibei mining areas in Anhui Province (they are called Lianghuai 
coal base for short): Shandong Province's Yanzhou mining area and Jiangsu 
vrovince's Xuzhou mining area (they are also called Feng (county)-pei (coun- 
ty-Tong (Shan) coal base); Hebei Province's Kailuan coal mine; Shanxi Pro- 
vince's Datong mining area; Henan Province's Pingdingshan mining area; 
Guizhou Province's Lu (Zhi)=-Pan (Country)-Shui (Cheng) mining area; and 

Inner Mongolia Autonomous Region's Huolinhe mining area. The eight large 
coal bases' proven coal deposits amount to more tha. 120 billion tons. Their 
construction tasks account for one third of the national coal system's capi- 
tal construction tasks. 


Of the eight large coal bases, Kailuan, Datong, Pingdingsi.. and Xuzhou mining 
areas are China's old mining areas which supply a huge amount of coal to the 
state every year. These mining areas are engaging in new, extension or 
reconstruction projects. Lianghuai (Huainan and Huaibei mining areas), 
Yanzhou and Huolinhe are the three newly established large coal bases in 
China. 


The Lianghuai coal base is situated on the vast expanse of plain which is 
in the north of Anhui Province's Huai River. The proven coal deposits in 
this coal base amount to over 20 billion tons. There are 8 pairs of shafts 
operating today in this coal base whose total designed capacity is 15 mil- 
lion tons [a year]. The base plans to build 5 large-scale coal dressing 
plants in the near future. It has already started building one of them 
which will have a designed capacity of 1.8 million tons. The Huai River 
highway, the railroad and the two-tier bridge which will link up the mining 
areas and the railroads which will dissect them, are currently being speed- 
ily constructed. The power transmission project, the staff and workers quar- 
ters, shops, schools and other installations are also in the process of 
being built. 


The Yanzhou coal b.se is situated in the southwestern part of the Shandong 
Province. This coal base primarily produces gas coal and 1.ch coal with low 
sulphur and ash content which are high-quality noncoking coal and good 

coking coal for blending purposes. Over 23,000 staff and workers have ar- 
rived in this coal base and have started to build 3 coal mines. The three 
Coal mines will have a designed capacity of 10 million tons. Four pit shafts 
of the Xinglong-Zhuang coal mine, one of the three coal mines to be built, 
have already been sunk to the bottom. 








lhe Huolinhe coal base is the Largest opencast mine in China with an annual 
designed capacity of 10 million cons in the earlier stage and 20 million 

tons in the later stage. Two West German companies are jointly responsible 
for making designs for the coal base building. The whole base will adopt 
modern equipment and new coal extraction technology. At present, over 
10,000 staff and workers are in the central coalfield of the base and are 
building the mining area's power plant, rough stone factory, motor car 
repair and assembly plant, cement products factory and warehouse. The build- 
ing of a rallroad, which is called the Tonghuo Railroad leading to the mining 
area, will soon be completed and open to traffte. The overall length of the 
rallroad will be more than 400 kilometers. 


The 10 years of the 1980's are 10 years of crucial importance for realiz- 
ing China's four modernizations. As China's No 1 energy source, the coal 
industry is faced with a pressing situation. Therefore, Chinese Coal In- 
dustry Minister Gao Yangwen called on the coal front to strive to do well in 
the following five important tasks in the 1980's: 


First, adopt new techniques, technology and equipment and change the techni- 
cal features of the coal industry. It is imperative to carry out a tech- 
nological transformation of the existing mines by stages and in groups. Not 
only coal production must adopt new techniques, technology and equipment; 
capital construction, geological prospecting, coal washing and the compre- 
hensive utilization of coal must also adopt new techniques, technology and 
equipment. It is also imperative to modernize our enterprise management. 


Second, change the structure of the coal industry and tap the coal poten- 
tial. We must not just pay attention to the extraction of coal but must 
also go in for promoting coal chemistry. The gasification and Liquefaction 
of coal and the comprehensive utilization of coal. 


Third, actively use foreign capital and adopt and digest fureizn technology 
on the basis of self-reliance. It is imperative to tap new ;» rcees and 
channel ways for compensation trade and joint ventures so as ¢- promote 
the exploitation of coal mines in China. 


In the 1980's, we must not only strive to export more coal but must also 
export coke, coking products, chemical products, coal machinery, patents 
and labor services and design and build mines for foreign countries. 


Fourth, put an end once and for all to the problem in coal production safe- 
ty and gradually improve the workers’ material and cultural lives. 


Fifth, we must train a large number of qualified technical personnel, pro- 
mote the scientific research on coal and develop the range and quality of 
the scientific research on coal. 
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FUELS AND POWER 


BRIEFS 


GUANGYONG FUEL SAVINGS--In 1979, 520,000 tons of coal were saved in Guang- 
dong, while 18,000 tons of fuel oil, and 21,000 tons of coke were also saved. 
Some 67 percent of the factories and enterprises in the province have now 
received certificates to receive their fuel supply. At present, to 

save more fuel, the departments concerned have decided to issue certifi- 
cates to all factories and enterprises. All those which still have not 
obtained the certificates, must practice fuel savings as of 1 July. [Guang- 
zhou Guangdong Provincial Service in Mandarin 2330 GMT 8 Jun 80 HK] 


SHAANXI COAL--In May 1980, the task for coal output in Shaanxi was over- 
fulfilled. Some 1.62 million tons of coal were produced during this month, 
overfulfilling the plans by 8.2 percent. During the previous 4 months, 

the output plans could not be fulfilled. The output in May exceeded the 
output plans for January to May by 30,000 tons. [Xian Shaanxi Provincial 
Service in Mandarin 1400 GMT 10 Jun 80 HK] 








MINERAL RESOURCES 


BRIEFS 


GOLD PRODUCTION--The Suichang Gold Mine in Zhejiang produced 2,200 liang 
[One liang equals 50 grams) of gold, fulfilling the annual plan by 27.95 
percent and registering a 68.6 percent increase over the like period of 
1979. Beginning the 4th quarter of 1979, the mine has been enlarging 

its small dressing plant and completed 46 expansion projects, raising the 
daily ore treatment capacity from 50 to 100 metric tons. Workers of the 
Fuchunjiang Smelting Plant in the same province are striving to reach 
their 1980 goal of producing 10,000 liang of gold. In less than 2 months, 
they extracted 1,700 liang of gold from copper anode mud, comparable to 
66 percent of the 1979 output. [Hangzhou ZHEJIANG RIBAO in Chinese 

2 May 80 p 1) 
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HEAVY LNDUSTRY 


MACHINE=BUILDING LNDUSTRY ENDEAVORS TO EXPAND EXPORTS 


Hong Kong JINGJI DAOBAO [ECONOMIC REPORTER] in Chinese No 19, 14 May 80 
pp 25-26 


[Article by Chu Bao [0202 0443]: "China's Machine-Building Industry Develops 
as it Readjusts"] 


[Text] Under the control of China's First Ministry of Machine-Building are 
nearly 100 different machinery manufacturers and over 4,000 enterprises which 
can supply over 26,000 products, including motor vehicles, mining machines, 
sophisticated instruments and meters. At present, they can supply the sectors 
of agriculture, industry, communications and transportation, the Ministry of 
National Defense, and institutes of scientific research with complete sets of 
equipment, including steel mills, each capable of producing 1.5 million tons 
of steel annually; complete sets of underground mining equipment, each capable 
of producing 2.5 million tons of coal a year; huge refineries, each capable 

of processing 2.5 million tons of crude oil a year; 300,000-kilowatt generating 
units for large hydroelectric power plants; installations, each capable of 
producing 300,000 tons of synthetic ammonium and 240,000 tons of urea a year; 
330,000 V high voltage power transmission and transformer equipment; large- 
size and long-distance oil pipelines; and so on. 


Enterprises under the First Ministry of Machine-Building have also provided 
complete sets of equipment for over 3,000 .arge and medium-size projects now 
under construction throughout the country. At the same time, they have begun 
to produce equipment capable of approaching and meeting the world's advanced 
standards. The machine-building industry under the ministry can now produce 
over 2,000 sets of the most advanced and high quality machine tools a year, 
which can be divided into over 80 categories, and is capable of shaping metal 
to precise dimensions, thus ending a situation in which China must entirely 
depend on foreign countries for such products. 


In recent years, the newly emerging sophisticated instrunent and meter in- 
ustry in our country has also developed rapidl;. It hes been able to supply 
the market with sophisticated electric pylons, galvanometers, standard ohmmeters 
and 60 electric magnetic oscilloscopes and other instrwmnts and automatic 
meters capable of approaching the world's advanced levels. 





During the first year of readjusting China's national economy, the enterprises 
under the First Ministry of Machine-Building scored the greatest success ever 
in production, That year they registered an 11] percent increase in their total 
output value over 1978; output value per worker was 6.9 percent more than in 
1978, or 600 yuan more than in 1975, a year known tor its highest Labor pro- 
ductivity in China's history. 


in 1979, they earned 6,000,310,000 yuan in profits, or 9.8 percent more than 
in 1978, thus hitting the highest mark in history. Compared with 1978, the 
Output value per LOO yuan cost the state 9 percent less in terms of working 
capital investment, while the output value created by the fixed assets per 
100 yuan was 7 percent more than in 1978, 


Last year, the ministry achieved the most remarkable success in many fields 

of work. For example, it carried out many major tasks, delivered large key 
products exactly according to contract terms, completed experiments with new 
products and projected capital construction, add improved the quality of its 
products. Conscientious efforts were made by the machine-bui.ding factories 
throughout the country to consolidate their enterprises, to cirry out "quality 
control" campaigns, to create brand-name products, and to heip each other 
catch up with the advanced. Consequently, these efforts paid off when 97.4 
percent of their products were found capable of meeting the required standards 
set by the First Ministry of Machine-Building and various provinces, and the 
number of their "good quality" products increased to over 100, 12 of which 
won medals for quality from the state. 


In 1979, enterprises under the First Ministry of Machine-Building produced 

446 results in scientific research, along with 945 new products. Of over 

400 results in scientific research, 137 were praised as major and important 
achievements. Among the 16 results in scientific research capable of approach- 
ing and reaching the world's advanced levels were 108-type three-column boring 
machines, rotary drilling bits made from hardened alloy metal, the S-FPW-600 
numerical multipurpose measuring scale, and research on a grand-scale multi- 
purpose structural analytical process. Among the 27 results which have filled 
the domestic gaps in science and technology are easily ground high-quality 

and high-speed steel, and processing technology using singular hole electron 
beam welding equipment; 94 other results in scientific research are proved 
capable of meeting the nation's advanced standards. Among the 73 new major 
items wnich have been successfully trial-produced in China and which are proved 
capable o! approaching or reaching the advanced levels of their foreign counter- 
parts are 1020-type spiral welding machines, 2.4 million kilogram calorie per 
hour centrifugal cooling systems, large-size three coordinates measuring in- 
struments, binary wavelength and a twin-prism with ultraviolet spectrometers. 


New advances have also been made in raw materials and energy conservation. 
According to statistics, in 1979, the steel utilization rate increased by 
6.2 percent over 1978; the smelting furnaces consumed 10 ,in less coke per 
ton of metal than in 1978; electric furnaces consumed 37 kilowatt-hours less 
per ton of steel than in 1978. 
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iNveetMeits iA capital econstiuetion have reaped good fruits, Following their 
completion, the Nanhaghou moter patts plant and the Luche Warehouse in Henan 
pFoViuve have been pul inte operativn along with the Nanjing high=speed gear 
box plant and two other projects, in 1979, capital gains in the form of fixed 
assets reach d over 740 million yuan, whieh accounted for 93,9 percent of the 
ministry's total capital investments for the same year. The ministry also 
inefeased the friction materials production capacity by 500 tons, high= 
efficient and high-speed gear box production capacity by 30 sets, the clectric 
fufface production capacity by 808 tons per hour, water treatment equipment 
production capacity by 2,370 tons, and electric power generating equipment 
prove bien TOO,000 kKiluwattea, Nese completed projects ean le 
expected to play @ positive fole in expanding the production of electric 
machinery, 


Since the beginning of 1979, the First Ministry of Machine=Building has under- 
gone a series of changes, which can be reflected in the following 10 aspects: 
i, It has changed its policy mainly aimed at serving heavy industey into 

one calling for providing services for agriculture, markets for light in- 
dustrial oods, urban development projects aud export trade and other enter- 
prises; 2. tormerly, it was interested in mainly providing equipment for the 
capital construction front; in the future, it will also make services avail- 
able for technical transformation projects; 3. the plan for developing pro- 
duction & Chout specific obiectives in mind will give way to the policy of 
organizing, production on the basis of social needs; 4. the single-minded effort 
to blindly in cease output is giving way to the endeavor to improve the quality 
of products and increase the ability of enterprises to survive; 5. efforts are 
being made to diversify varieties of products; 6. the industry's attitude in 
resting laurels on its old products will give way to the new proposal to ac- 
Lively and spontaneously develop new products; 7. it has begun to supply 

the market with complete sets of equipment instead of just individual parts 

or equipment; 8. gone are the days in which attention was paid only to man- 
ufacture, instead of repair and maintenance; in the future, stress will be 
laid on repair and maintenance, equipment renovation and testing, training and 
other related services; 9. also gone are the days in which economic resuits 
were often ignored; efforts are being made to strengthen the economic 
accounting system, with the aim of lowering the production costs; 10. the 
principle of letting production plans take precedence over contracts is giving 
way to the principle of letting sales determine production. 


China's machine-building iadustry is an economic power to reckon with. It has 
inherited a relatively comprehensive system capable oi producing a wide range 

of items. The machine-building contingent is composed of millions of workers 
and employs more machine tools than Japan. They constitute a reliable material 
power tor expanding production and export. At present, China has exported over 
100 kinds of machinery to over 110 countries and regions. Among them were 
machine tools, forging ecuipment, motor vehicles, motors, ball bearings, 
measuring instruments and cutters and sophisticated instruments and meters. 


Aithough China's machine-building industry has expanded its exports year after 
year, it still accounted for less than 1 percent of the world's total machinery 
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exports afd less than J pefeent of China's total export tfade, this volute 
in so Hegligible that it is not commensurate with China's international prea- 
tige and is bound to hurt its machine=building industry's reputation, 


lie Firet Ministry of Machine=Building has worked out apecific plans tor de 
veloping this lnduetry and for turther expanding exports in the next 2 yearn, 
in 1980 and 19° plane to coneentrate forces on Laying a fine foundation 
ior futher dev oo») ag the machine=building industry, improving the quality o! 
ite products, turning oul more complete sets of equipment than ever, strengthen= 
ing service teams, and raising the levels of its production technology, or- 
ganization and management. Through structural readjustment, the industry wil! 
be better able to adapt its products to the needs of agriculture, Light 
industry, export trade and heavy industry. At the same time, it will have to 
step up research on the production of complete sets of new equipment, make 
efforts to develop over 1,800 new products, and redesign a number of heavy, 
cufbersome and obsolete productea. Special attention must be paid to redesign 
those products prone to consume and waste energy and cause serious pollution, 
All major enterprises must be reorganized and consolidated in the next 2 years, 
During this period, further efforts must be made to supply the market with 300 
to 400 “high quality” products or products capable of meeting the desired 
quality stendards. Vigorous efforts must be made to train snecialized per- 
sonnel, especially managers and administrators, engineers and technicians, 

The industry must also increase the import of technology, step up scientific 
research, raise the levels of production technology, actively expand exports, 
and open up new markets for its products. It should vigorously explore 
opportunities for trade in the form of the processing and assembly of imported 
materials and parte, joint ventures in production, compensatory trade, and the 
pettormance of packaging services. It must make its export products more 
competitive on the foreign market. To this end, it will have to further im- 
prove their quality, increase their varieties, deliver orders according to 
contract terms, and guarantee the customers the supply of necessary spare 
parts and technical services. Only in this way can it raise its prestige on 
the international market. As China's machine-building industry develops, 

the enterprises under the First Ministry of Machine-Building can certainly 
provide the markets with more better quality products. 
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HEAVY INDUSTRY 


BELJING FACTORY ELECTS TOP LEADERSHIP 
OW210739 Beijing XINHUA in English 0720 GMT 21 Jun 80 


[Text] Beijing, June 21 (XINHUA)--Worker's representatives at a brick 
plant in the northeast suburbs of Beijing elected their factory's top 
leadership on 19 June, going a step further in an effort to reform the 
cadre-selection system. This is the firet time a factory in Beijing has 
picked a director and deputy directors by election. 


Over the past year or so, factories in Beijing and some other places in 
the country have been holding elections for workshop, section and shift 
leaders, but top leadership generally has continued to be appointed from 
above. 


Beijing's Nanhuqu Brick Plant extended the new system after experience 
showed that leaders at workshop level elected directly by the workers 
last year are competent and enjoy extensive support. It is expected that 
other factories in Beijing will follow suit. 


The brick plant has about 1,000 workers. The election was conducted by 
secret ballot at the plant's annual worker's representative conference, 
which was attended by 78 workers representing all workshops, shifts and 
work groups in the plant. Twenty people were nominated at first. After 
a series of discussions, the number was cut to two running for director 
and four for three deputy director posts. 


The new director is Mao Tianbao, 45, a former worker and now secretary of 
the plant's Communist Party committee. He is rated highly among the 
workers for his "rich experience in management, boldness and resolution 

in his work and his honesty in performing his public duties," according to 
opinion polls carried out in the plant last year. 





The plant's former director was elected a deputy director. Two of the 
three former deputy directore retained their posts, including a 38-year- 
old college graduate. They were elected for terms of three years and 
subject to removal by the worker's representative conference when they are 
found derelict in their duties. 
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Following the election, the new director pledged to carry out the will 
of the workers and accept thelr supervision, We also said that he would 
work out a longeterm plan for the plant's development, 


Li Zhimia, chateman of the plant's trade union council and chairman of 
the Standing Committee of the worker's representative conference, said 
the election demonstrated socialist democracy and was a “concentrated 

expression of the workers being masters of the plant.” 
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HEAVY LNDUSTRY 


BRIEFS 


ALRCRAFT BRAKE PLATES=<In cooperation with scientific research unites, 
the Beijing Friction Materiales Plant, staffed by 300 people, continued 
to turn out new products. Employing the new technique of powder metal- 
lurgy, the plant is producing all kinds of friction materials. It has 
filled a gap in China's industry by manufacturing several kinds of civil 
aircraft brake plates. Formerly, a small neighborhood-run plant making 
vises and hammers, this plant started trial producing aircraft brake 
plates in 1975. To date, it has completed the trial production of sev- 
eral kinds of aircraft brake plates and placed them into regular produc- 
tion. Its gross output value in 1966 was 170,000 yuan, but by 1979 the 
gross production value was increased to 3.14 million yuan. During the 
past } years alone, the plant has turned over to the state some 4 million 
yuan in profit. [Beijing GUANGMING RIBAO in Chinese 8 Jun 80 p 2) 
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LIGHT INDUSTRY 


SHANGHAL TELEVISLON INDUSTRY RAPLDLY DEVELOPING 
Shanghai JLEFANG RIBAO in Chinese 14 Mar 80 p 2 


[Article by Lian Hongfu [5114 3163 4395] and Sun Lin [1327 2651]: "Rapid 
Development of Shanghai Television Industry as Outcome of Adherence to Eight 
Character Policy and Industry Reorganization") 


[Text] The Shanghai television industry has burgeoned with daily production 
of television sets now numbering 2000. During the first 2 months of this 
year, production of television sets reached production levels for the entire 
year of 1976. This is the result of adherence to the “eight character policy" 
by units concerned, and reform of the industry according to the principles 

of specialized cooperation. 


On 1 January 1978, this municipality formally established the Shanghai 
Municipal Television Industrial Company, uniting under one leadership the 
formerly separate television production units in the manual work, light in- 
dustry, and instruments bureaus. Following more than 2 years of reorganiza- 
tion of the industry, restructuring of enterprises, and readjustment of pro- 
ducts, a rather complete television industrial system was formed comprising 
27 plants making television assemblies, kinescopes, the three major parts, 
and key components. At the same time, four Shanghai plants of the equipment 
company were in process of readjustment and expansion of their production 

of large televisions. Certain plants under control of the Shangwu No 2 
Electric Motor Bureau also produced some television sets in a program combining 
military and civilian production that used previously unused potential, 
thereby strengthening the Shanghai television industry's production capa- 
bilities. 


As a result of this program of readjustment, there was a manifest change 
in the production picture for Shanghai television sets. 


The first change was an adjustment in production facilities from small 
production style, divided-up facilities to the present assembly line 
facilities. The Shangwu No 18 Plant, the Shangwu No 4 Plant, the No 1 
Television Plant, the Shangwu No 32 Plant, and the People's Radio Plant, 














all of which are complete plants, last year put to use unused potential, 
innovated, reformed, and relied on themselves to build or improve 14 assembly 
lines, thereby creating the capacity to produce 700,000 television sets an- 
nually, 


The second change was a change from imbalance to balance in the proportions 

of complete sets to special purpose components, Special components for 
televisions were formerly supplied by small, collectively owned plants, and 
tle amount produced fell far short of the number required by the plants 
assembling complete sets, Following establishment of the television industrial 
company, active organization of specialized production on the basis of demand, 
concentration of forces to assemble sets at complete set assembly plants, 

and readjustment and restructuring of component parts plants plus a ra- 

tional layout of the plants brought a rapid rise in production. Production of 
special parts throughout the industry increased three fold over what it had 
been in 1978 for a virtual resolut.on of the problem of proportional im- 
balance in the production of television sets. 


The third change was from a small variety of small screen sets to a large 
variety of sets with medium and large screens. In 1978, television sets 
produced in Shanghai were still principally 9-inch black and white sets. 
These accounted for more than one-half of total production. In 1979, of 

the 380,000 television sets produced by the television company, medium and 
large screen sets l2-inches or bigger accounted for 79 percent of the total. 
At the same time 22-inch color television sets were also test manufactured 
as were 12-inch integrated all channel black and white sets and color pro- 
jections sets. 


The fourth change was in the quality standards which had emphasized only 
sound, picture, and electricity to include standards for reliability. In 
the past, checking of the television sets had included only performance for 
electricity, picture, and sound. Actual reliability in use was poor and 
consumers made a lot of complaints. Lat year the company made a major effort 
at restructuring management of enterprises, instituting a check at the time 
basic components entered plants with a sifting out of defective ones. They 
also put into practice a 40°C high heat check for deficiencies before sets 
left the plant, and they adopted the universally used international method 
of “average working time without outages" as the criterion for checking 
reliability. After a year of effort, quality of the television sets has 
greatly improved. At last years second nationwide television set quality 
appraisal, four products took first prize. 


The fifth change was changed from a long period of deficits to profits sent 
upward. In 1978, the Shanghai Television Industrial Company ran deficits of 
more than 6 million yuan in the production of television sets. Following 
reorganization, reform and restructuring, profits sent upward to higher au- 
thorities for the entire company amounted to 69 million yuan. 
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LIGHT LNDUSTRY 


"RADIO BEIJING’ CALLS FOR JOINT EFFORTS IN LIGHT INDUSTRY 
OW241048 Beijing Domestic Service in Mandarin 1200 GMT 23 May 80 


[Commentary by station reporter: "Light Industry Should Rely on Joint 
Efforts" | 


[Text] Light industry should rely on joint efforts. This is an important 
principle for accelerating the development of light industry. In the past 
few years, light industry departments have, in accordance with mutually 
beneficial economic methods, made joint efforts in many different forms to 
develop light industrial production anc achieved rather good economic re- 
sults. 


At present, joint operations between light industry departments mainly take 
the following forms: 


1. Joint operations between areas. To overcome the difficulty of insuf- 
ficient raw and other materials allocated under state plans, the Shanghai 
Handicraft Industry Bureau, adopting the form of domestic compensatory trade, 
has successively negotiated nine compensatory trade agreements with seven 
paper mills, (?bone glue) factories, wooden furniture factories and china- 
ware factories in Zhejiang, Jiangxi, Hunan and Guangxi. The Shanghai Handi- 
craft Industry Bureau will provide the other parties 7 million yuan worth 

of equipment. And the other parties will supply the Shanghai Handicraft 
Industry Bureau a specific quantity of various kinds of paper, extra-heavy 
cardboard, (?bone glue), wooden furniture and artistic chinaware each year 
for 10 years beginning with 1981, thus basically making up for the short- 
age in several raw and other materials urgently needed by the Shanghai 
Handicraft Industry Bureau for developing production. 


2. Joint operations between departments. The Ministry of Light Industry 
and the Ministry of Forestry are jointly running an integrated enterprise 
combining forestry with paper-making on a trial basis to make full use of 
forest resources and, starting with doing a good job in afforestation and 
building bases producing raw materials for paper-making, to solve step by 
step the raw material supply problem of the paper industry. During the 
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period when the paper mille are under construction, the funds needed for 
building the paper-making raw material bases will come from capital con- 
struction allocations, After the paper milla are put into operation, funds 
may be set aside by the integrated foreatry-paper enterprise for this pur- 
pose, 


}, Joint operations between town and countryside. This type of integrated 
enterprise, if jointly operated by communes and neighborhoods, can make use 
of idle plant buildings and Labor forces with some profit for both. If they 
involve atate-owned enterprises, they not only can solve the problem of 
overcrowded plant bulldings and Labor shortages but can also push production 
upward in a short time. In many places, enterprises combining agriculture, 
industry and commerce have been set up through cooperation between town and 
countryside, 


4, Combining of enterprises. According to the principle of specialization 
and coordination, enterprises may become epecialized companies or general 
plants, or they may become joint ventures. In accordance with the principle 
of specialization and coordination and of economy and rationality, the sewing 
machine trade in Beijing has put its original eight production plants under 

a unified management by establishing a general plant with 11 specialized 
plants divided according to different technological processes. This has 
resulted in a rational readjustment of the production of 28 sewing-machine 
parts and a better use of production capacities. 


The Luzhou natural gas chemical works, in Sichuan, has taken out 5 million 
yuan from the proportion of profit it is allowed to keep as enterprise funds 
and invested it in the Luzhou Municipal Paper MI11. The two sides have 
jointly set up a paper workshop producing two kinds of paper, one for ex- 
port and the other for the domestic market. 


In addition to the above, there are the joint operations between the defense 
industries and civilian enterprises. This brings into play the defense 
industries’ potential production capacities and at the same time make it 
possible for light industry to avoid building duplicate plant facilities. 


Whatever forms the joint efforts may take, they are all based on the prin- 
ciple of mutual benefit to tap the potentials of both sides and bring the 

initiative of both into full play. In this way more economic results can 

be achieved with less money. 
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LIGHT INDUSTRY 


"RENMIN RIBAO' ARTICLE ON DEVELOPING LABOR INTENSIVE TRADES 
OWO22351 Beijing XINHUA Domestic Service in Chinese 1231 GMT 3 Jun 80 


[Text] Beijing, 2 Jun--RENMIN RIBAO today carries an article by Rong Wenzuo 
saying chat attention must be paid to developing labor intensive trades in 
the course of China's industrial modernization. It says that this question 
merits study. 


The article entitled "On Developing Labor Intensive Trades" holds that, be- 
cause China is a populous country with a weak economic foundation, we must 

pay attention to developing light and handicraft industries because they 
require less investment, bring quicker ‘ irnover, absorb more labor, accumu- 
late funds more quickly and have good prospects for expanding exports. Stress 
must be put particularly on developing the production of certain types of 
labor intensive trades, so that we can support heavy industry with light 
industry, supplement machinery production with manual production and pro- 
mote capital intensive trades by developing labor intensive trades. 





Taking the production and export of handicrafts, which is a typical example 
of the labor intensive trade, the article explains that its promotion is 
highly advantageous to accelerating China's modernization because: 


--Production and export of handicrafts requires the least investment but can 
absorb the greatest amount of labor and is the quickest way to recover Capi- 
tal investment. On the average, 10,000 yuan of fixed assets of the nation's 
industrial system can provide employment for one laborer. While some ad- 
vanced technological enterprises require as much as tens of thousands of 

yuan of investment, and even as high as hundreds of thousands, each 10,000 
yuan of the net value of fixed assets in the handicraft trade can accommo- 
date an average of 8 permanent workers and nearly 120 additional workers 
doing other processing work outside the factory. The tax and profits they 
bring to the state every year far exceed the net value of the fixed assets. 





--The handicraft trade requires lesser amounts of materials and lesser energy 
resources but more manpower. While the cost of raw materials for the light 
and textile industries generally accounts for 60 to 70 percent of the total 
cost, the cost of raw materials for the handicraft industry accounts for 
only 20 to 40 percent. 
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=“=The handteratt trade has a big export market and broad prospects in 
foreign trade, The foreign exchange earned from handicraft exports jumped 
to 745 million U.S. dollars in 1978 from 215 million in 1972, or an average 
annual inerease of 23 percent, In 1979, the foreign exchange earnings from 
handicraft exports continued to increase by a big margin, exceeding 1 bil- 
lion U.S. dollars, 


The article points out: These three favorable factors in the handicraft 
trade also are possessed by other labor intensive trades such as the gar- 
ment, leather and leather goods, fur and fur products and hardware indus- 
tries, ceramics manufactured for daily use, cloth shoes and others, only 
ditfertny stn degree and scope. Some processing tadustries in particular, 
can not only export thelr products, but also process goods with customers' 
materials or according to customers' samples, assemble the parts provided 

by customers, and conduct compensatory trade on a large scale. The poten- 
tial in this respect is particularly great in the machinery, meter and guage 
and electronics trades. 


The article says: Some comrades maintaiu that to develop the Labor inten- 
sive trades means fostering development of the handicraft industry. This 
is a one-sided view. In absorbing a large number of active laborers, the 
labor intensive trades are the same as the handicraft industry. However, 
labor intensive trades have the special characteristic of intensive labor 
and exist side by side with the capital intensive trades. They are not the 
same as the handicraft industry but usually require a combination of manual 
operation and modern machinery operation and modern machinery operation. 


The article says: Some comrades consider promoting labor intensive trades 
as actually the same as "letting five people do the work of three," that 

is, to solve the employment problem be means of reducing labor productiv- 
ity. This is also a misconception. Theoretically speaking, different prod- 
ucts require different durations of social labor. We cannot determine high 
or low productivity simply by judging the number of active laborers each 
requires, just as we cannot say that the labor productivity of gold mining 
is low simply because gold mining needs more labor than iron mining. It 

is normal for labor intensive production to require comparatively more 
active labor. This has been recognized on the international market. There- 
fore, we cannot simply say that it lowers labor productivity. Furthermore, 
the development of labor intensive trades will provide large numbers of job 
opportunities in the cities and rural areas and will turn some of the idle 
labor force into a really productive labor force, conducive to raising 

the labor productivity of society as a whole. 


CSO: 4006 





LIGHT INDUSTRY 


BRIEFS 


PLANT NAME CHANGED--Effective 1 June 1980, the Feiyue Plastic Products 
Plant [7378 6460 1043 2436 0455 0756 0617] in Tianjin will be known as 
the Tianjin City Plastic Products Plant No 9 [1131 3160 1579 4574 0046 
1043 2436 0455 0756 0617). [Tianjin TIANJIN RIBAO in Chinese 1 Jun 80 


p 3] 


NEL MONGGOL LIGHT INDUSTRY--Nei Monggol Light Industry and Textile Industry 
have made great progress this year. The total output value of light in- 
dustry and textile industry for the first 5 months of 1980 reached 
320,640,000 yuan. [Hohhot Nei Monggol Regional Service in Mandarin 1100 
GMT 9 Jun 80 SK] 
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CAPITAL CONSTRUCTION 


CAPITAL CONSTRUCTION FUNDED WITH DEVELOPMENT BANK LOANS 
Beijing RENMIN RIBAO in Chinese 24 Apr 80 p 5 


[Article by Liu Lixin [0491 4409 2946] and Tian Chunsheng [3944 2797 3932]: 
"Several Questions on Raising the Return on Investments") 


[Text] During the past 30 years since its founding, our country \1° made 
great progress in capital construction. During this period, over 300,000 
enterprises on the industrial and communications front have been built, 
increasing the value of fixed assets by over 400 billion yuan, and thus 
laying the material and technical groundwork for developing the national 
economy and for building China into a modern socialist country. But for a 
long time, our country's investment in capital construction has yielded poor 
results. Am enormous amount of capital has either been lost or wasted be- 
cause of inefficiency and slow progress in capital construction. This is a 
problem we now face, a problem that urgently needs to be solved. 


The poor returns on investment were reflected in the prolonged period of con- 
struction on many projects, poor quality of completed projects, high con- 
struction costs, and wasteful practices in capital construction. Because 

of the repeated extension of building times, the number of projects that 
could not be completed on schedule has increased greatly, thus tying up a 
large percentage of capital in proportion to overall investment. By the end 
of 1978, the proportion of capital tied up by projects under construction more 
than doubled the country's overall investment for that year and was equivalent 
to over 100 percent of overall investment during the First Five-Year Plan 
period. In other words, over 40 billion yuan in cash was tied up in projects 
still under construction and could not be released for other purposes. Con- 
struction costs were overrun several times. Investigations by 16 provincial 
and municipal development banks, including those in Shanghai, Liaoning, 
Beijing, and Fujian, revealed that civilian construction costs in 1978 were 
up 72.5 percent from the 1965 level. Furthermore, some completed projects 
could not meet the desired standards. On the other hand, the poor results 
from investments were reflected in the prolonged period in which such in- 
vestments could be paid off. For example, from 1952 to 1978, the funds ear- 
marked by the state for investment in capital construction could be returned 
in the form of profits and taxes 10 years or more after such investment was 
made. After being put into operation, some projects have not yielded their 
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anticipated economic results, have even suffered financial losses year aftv: 
year, and are now dependent on the state's aid for their survival, An ine 
vestigation by Wuhan Municipality revealed that of the 23 enterprises which 
were built and were put into operation in that city in 1971, 19 operated at 

a deficit year after year all the way through the end of 1977 because of the 
problems left behind by those in charge of capital construction. During this 
period, one of the 19 suffered a financial loss which accounted for 110 percent 
of the capital earmarked by the state for investment in its construction, Of 
the 193 large and medium-size projects which were built and put into operation 
by a certain ministry of iadustry, 10.2 percent suffered financial losses 

for many years. If this trend is not swiftly reversed, how can we expect 

to readjust quickly and achieve high-speed development of the national economy? 


An overall effort must be made to improve the structure of economic management 
and to reform various links in capital construction as the first step in raising 
the returns on investment in this field. To this end, we must concentrate on 
solving the following problems, in accordance with the policy of readjusting 

the national economy. 


Readjustment of capital construction consists of a reduction of its scale and 
reconsideration of the purposes of investment. The overextension of available 
resources for capital constriction and overexpansion of its scale are major 
factors responsible for the unsatisfactory return on investment in capital con- 
struction which have adversely affected production and maintenance, renewal 
and renovation of equipment, and the people's livelihood, and have created 

a series of other serious problems. Since the beginning of 1979, much has 
been done on the capital construction front. For example, a number of pro- 
jects under construction have either been suspended or postponed, and funds 
earmarked for investment in capital construction have been cut, thus reducing 
the size of capital construction. But during the past year, there were starts 
on many new key projects which were deemed absolutely necessary, in addition 
to other capital construction projects funded by other sources of revenue--for 
instance, capital earmarked for investment in building additions to fixed 
assets. In view of this, the present scale of capital construction is still 
not too small, and resources available for capital construction are still 
stretched too thin. For this reason, efforts have to be made to reduce the 
number of unfinished projects. It won't work if we attempt only to curtail 
the size of investment without correspondingly reducing the number of pro- 
jects under construction. Curtailing only the extent of investment but not 
the number of projects under construction would result in projects which 
originally took 3 or 5 years to complete being deferred to 5 or 10 years. 

This being the case, the scale of capital construction remains large, avail- 
able resources for this purpose will be stretched thinner, and return on in- 
vestment are expected to be even lower than ever. 


The masses must be widely mobilized to thoroughly reexamine the projects under 
construction. Resolute measures should be taken to suspend or postpone such 
projects for which appropriate preconditions do not exist, as well as others 
which cannot yield fairly good results. If a decision is made to continue 

the construction of some projects, their designs should be reviewed and re- 
drafted, returns on investment should be verified, and all auxiliary 
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cofatruction that proves to be unnecessary should be suspended, All projects 
still under construction should be suspended, All projects atill under con- 
ntfuction should be reviewed case by case; we must mecve efforts to shorten the 
construction of some projects and concentrate our material and financial ree 
sources of belonging them to a speedy conclusion so that they can be put Inte 
vpetation as acheduled, A measure should be adopted authorizing planning, 
capital construction, and supply unite and development banks to jointly check 
the teasibility of new projects and strictly oversee their construction, 





While curtailing the scale of capital construction, we must make an overall 
artangement for controlling the use of capital earmarked for this purpose. 
This year, the capital earmarked for investment in building additions to fixed 
assets that was not included in the budget for capital construction has been 
even greater than thie budget itself, In the future, as the economic and 
financial systems are being reformed, capital earmarked for investment in ex- 
panding fixed assets will continue to increase. A proper handling of such 
capital will certainly yield a fairly good result. But we must understand 
that such capital funds are widely scattered and their use cannot easily be 
controlled. Any mismanagement is bound to create many “big and all-embracing" 
and "small but all-embracing" enterprises which will overlap each other. It 
can also have 4 more serious disruptive effect on our economy and may result 
in capital construction resources being more thinly stretched and the scale 
of capital construction being more extensive than ever, It will even nullify 
our previous achievements in scaling down the size of investment in capital 
construction. In the future, as soon as the size of capital construction is 
decided by the state, we should take into consideration not only the capital 
earmarked for investment in capital construction but also the funds earmarked 
for investment in expanding fixed assets and make an overall arrangement 

for their use. We must work out an overall plan for controlling the use of 
such funds with due consideration for all parties concerned. While doing so, 
we must also prevent higher authorities from excessively interfering in the 
operation of lower units. Only in this way can we expect investment in con- 
struction to yield fairly good results. 


While curtailing the scale of capital construction, we must effectively shift 
the emphasis of investment to a new direction and must achieve this in 
accordance with the requirements for overcoming weak links in capital con- 
struction. As industrializatioa in our country is now well underway, we must 
shift the emphasis of investment from building new enterprises to remodeling 
and renovating the existing ones. Remodeling an existing enterprise is com- 
puted to cost the state two-thirds or one-half less in investment and 60 per- 
cent less in equipment and building materials than building a new one. It 

can also shorten building time and the period in which investment can be com- 
pletely returned. Application of advanced technology to gradually remodel over 
300,000 existing enterprises throughout the country in a well-planned manner 
will represent an important step in accelerat‘ng the tempo of the modernization 
in our country. 


Uf course, efficient management of capital construction projects is the key 
to success in readjusting the scale of capital construction and raising the 
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returns on iavestment in this field, At present, our capital construction 
projects are based on an annual plan, are subject to changes from time to 
time, and must be routed through countless offices for approval, While re- 
adjusting the scale of capital construction, we must work out comprehensive 
and well-balanced intermediate=range and long-range plans. Under the guidance 
of these plans, we can guarantee that once construction on projects is under= 
way, it will not be disrupted and will be completed a8 soon as possible in 
order to raise returns on investment, 


Correct procedures for capital construction come from a scientific summation 
of the objective laws governing capital construction, Thirty years of ex. 
perience, both positive and negative, have repeatedly borne out truth that 
whenever atrict procedures for capital construction were followed, the projects 
would vield greater, faster, better and more economical results; otherwise, 
the capital construction front would suffer great losses. Let us cite some 
negative examples: In the past, there were projects that were eventually sus- 
pended and wasted when they were half-way through and when they were running 
out of tinancial resources, which had not been carefully calculated before 
their construction started in the first place; there were factories which were 
built on a crash basis without a request for a geological survey, and which 
tinally collapsed under the impact of a landslide, causing 4 great waste; 
there were enterprises which were hastily built without bothering to wait for 
approval of technological processes of production and the designs of their 
products, and had to be torn down and rebuilt at a great expense of the state; 
there were plants which could not get production off the ground long after 
their construction wae completed; there were enterprises which could not 
operate at full capacity following their completion, either because the supply 
of raw materials, fuels, and electricity was not insured or because there 

was no coordination between contractors and subcontractors; there were pro- 
jects which suffered great financial losses for a prolonged period after they 
were built and put into operation because they ignored economic accounting 

in the first place and because they suppliec ~he markets with unwanted and 
low-quality products, or because they could svt increase production and reduce 
material consumption; there were projects which were built in violation of 
construction procedures, thus wasting labor and money. If effective measures 
are not taken to correct improprieties, the proposal to raise the return on 
investment will become empty talk. 


When the actual construction on a project begins, we must persist in following 
procedures, manage in accordance with objective laws and in a scientific way, 
treasure the people's labor, and practice frugality. At the same time, we 
must base all projects on a long-range plan rather than on any temporary ideas, 
and we must avoid doing everything on a crash basis. We must get designs 
ready far ahead of schedule. Otherwise, we cannot effectively overcome such 
improprieties as starting construction before the surveys and designs are 
completed. Before our present long-range plan is drafted and approved, we 
must first make decisions on such projects that need to be launched in the 
near future and then list them as projected enterprises under a long-range 
plan so that we can proceed with preconstruction work. Furthermore, we must 
demand that approval not be given to start on projects before their precon- 
struction work is completed. The so-called preconstruction work consists 
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of the preparation of construction documents, selection of factory sites, 
implementation of plana for coop ration with fraternal units, sehematic drawings 
of todustetal and mliaing gonen, surveys and designs, taltial arrangments tor 
purchases of equipment, and preparations for the Initial phase of construction, 
This work emphasizes research into the feasibility of a project; this consists 
of a technical and economic analyate of resources, the findings of geological 
wurveys, and a study of requirements for construction, the size of the in- 
veatment, the estimated length of time for the investment to be returned, and 
the availability of raw materiale, fuels, and electricity, Other subjects 

of study are the kind of merchandise that will be produced, the technological 
process of production that should be adopted, the availability of a market for 
the products, and a determination of production capacity. Alternative formulas 
should be drafted for selection and comparison, and one of them should be 
selected through comprehensive analysis and research. The final phase of 
preconstruction work is the preparation of the construction documents, 





Sonetimes, administrative and economic measures should be taken to prevent 
people from violating the capitai construction procedures, to expose contra- 
dictions and resolve problems, For example, the initial design should not be 
authorized before the construction document on a project is approved; > pro- 
ject should be included in the annual capital construction plan before its 
initial design is approved; and no stait should be authorized for any project 
before its plan for organizing construction is approved, before the old 
buildings on the lot of land purchased for new construction is removed, before 
the site is leveled and roads are built, and water and electricity are made 
available along with other necessary supplies and equipment. Development 
banks should serve as overseers of projects approved for construction. De- 
velopment banks should turn down financial aid or loans to all projects not 
listed under the annual capital construction plan and loan programs, If a 
project overspends the amount of capital authorized, it should be advised 

to submit a written reques. to the bank for additional loans for approval 
before a scheduled time, and no more loans should be issued without it. Be- 
fore its initial design is approved, a project can get from the development 
bank an initial loan sufficient for preconstruction work, surveys, and designs. 
Only after its initial design is approved can it receive more loans to cover 
the start of construction. As soon as its construction document is approved, 
it can get all the Loans it needs. 


For a long time, the economic responsibiliby for capital construction has not 
been clearly defined among construction units at all levels, including those 
in charge of survey, design, construction, and supply. Nor have they been 
asked to assume any economic authority or allowed to share any economic 
benefits. Since all projects have been authorized by the high-level organ- 
izations, since all loans in form of investment have been interest-free, since 
the capital they needed has been readily available, since supplies have been 
distributed to them under an overall plan, and since only the state has been 
responsible for any losses or profits after they were built and put into 
operation, few persons have been concerned with the success or failure of 
their enterprises. Nor has anyone been commended or penalized, for the same 
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Fedsen, Unde Clits system, those on the capital conmsifuetion trot have bean 
interested only in tighting for authorization of more projects and tor a 


pheater slate of tivestment and supplies, disregarding the economle results 
vl these projects, The free supply Management system of Lavestment tin capital 
comet roet ton las been considered an important factor in the poor feturan on 


WVestmnt Tn capital consttuctton, 


According to @ ftegulation iesued by the State Council last year, the funding 
of capital construction has changed from free handouts by the state to loans 
issued by development banks, Since then, some departments have started pilot 
projects at selected localities. Experiences gained by these departments 

have regarded this regulation as a great shift in the management of investment 
in capital construction from a free supply system to an economic accounting 
system, and an improvement of great and far-reaching significance. Practical 
experience acquired by participants in such pilot projects revealed a remark- 
able improvement in the following five fields since the aforementioned shift 
took effect. First, greater attention has been paid to the selection of con- 
struction projects and the drafting of plans for construction and for their 
economic results. Since the shift in the funding of capital construction from 
free handouts to bank loans, some projected enterprises have decided to cancel 
their construction or revise their original plans. Why? A careful calculation 
by units concerned and an investigation by banks concluded that these projects 
could not expect to yield fairly good results and therefore would be unable 

to pay off the loans, Second, construction units have become more interested 
than ever in careful calculation, strict budgeting, and economy. After all 
investments became interestbearing loans, enterprises have done everything 
possible to cut down expenses. Gone are the days when every enterprise wanted 
to spend as much as it could by the end of every year. When the funds were 
still allotted by the state, a certain unit received an investment of 200,00° 
yuan from the state at the beginning of the year aud had only 9.09 yuan left 
by the end of the year. Since the state changed the capital construction- 
financing policy to loans, many projects under construction now do not want 

to apply for loans until the capital is really needed. in order to reduce 

the rental of easements by 0.1 yuan per square meter, a certain unit visited 

a department concerned three times asking it to accurately calculate and verify 
the size of the land. This had never occurred when investments were distributed 
by the state in the form of noninterest-bearing loans. Third, enterprises 
have been penalized for falling behind in construction and loan repayments, 
thus encouraging them to pay great attention to construction progress and to 
attach importance to the returns on investment. In order to enable its workers 
to acquire technology and itself to pay off loans as early possible, a cer- 
tain unit installed equipment and started technical training ahead of schedule 
while building construction went on. Construction on another project was com- 
pleted in 2 years, instead of 3 and one-half years as originally planned, 
after it was notified to pay interest on loans it had received. Fourth, 

the regulation has enabled construction units to seize the initiative to 
reasonably speed up construction on the projects. Now any approved project 

is qualified to apply for a loan in lump sum which can cover the entire cost 
of construction, equipment, and installation and which will be made available 
on a yearly installment basis, thus changing a situation in which investment 
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Was programmed in such @ way that it could not plan capital construction on 

i toiytetorm banta, PLPth, eeonomle relations among various capital contruction 
wihhs thave Taproved temarkably, Under the new regulation, loan applleante wit 
litet have to sign loan contracts with development banks clearly spelling out 
vach other's economic responsibility, In the past, every construction unit 
directly sent its annual expenditure statements to the state and could ask 

the atate for more if necessary, Every development bank was concerned only 
with handing out money to any unit which had a project on hand; it did not 
cafe whether that projeet was creditworthy or not, Today, this type of fi- 
jaiceial Ceansections ts gone, Furthermore, to execute a loan contract signed 
with a bank, a loan recipient can sign economic contracts with other unites 

in charge of survey, design, supply, equipment, and construction in order to 
gain their support for carrying its project to a successful conclusion, Mean- 
while, a loan recipient can use a portion of the financial gain from early 
payment of a loan as cash awards to their subcontractors in recognition of 
their outstanding achievements. In this way, economic responsibility, 
economic power, and economic interests are clearly defined among various 
capital construction unite as a way of encouraging them to establish and im- 
prove our economic accounting system, Of course, much more remains to be done 
to establish a comprehensive economic accounting system for the capital con- 
struction front. At present, efforts are being made by survey and design 
units to organize into corporate companies, and enterprises dealing in con- 
struction are attempting to expand their autonomy and develop their economic 
accounting system. As soon as this is done, it is believed that construction 
can be accelerated, engineering quality can be improved, and a lot of money 
can be saved, 
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CAPITAL CONSTRUCT LON 





BRLEFS 


ANHUT HOUSING PROJECTS=-A work conference on city construction, house prop- 
erty and housing construction was held in Hefei by the Anhui provincial 
capital construction committee between 4 and 10 May. The meeting discussed 
questions of how to speed up housing construction for urban workers, how to 
strive for better results in city construction, and how to do a better job 
in house property management in close connection with Anhui's actual condi- 
tions, The meeting called on the party organizations and people's governments 
at various levels to adopt effective measures and establish the necessary 
departments to fulfill the 1980 city and housing construction plan with 
still better results. The target for 1980 is to build 2 million square 
meters of urban housing projects. Speeches were delivered by Secretary 

Su Yu of the provincial party committee and vice governors Meng Jiaqin 

and Guo Tixiang. [0W090605 Hefei Anhui Provincial Service in Mandarin 1100 
GMT 3 Jun 80) 














JIANGSU HOUSING--Nanjing, 8 Jun--Over the past 3 years, Wuxi Municipality, 
Jiangsu, has built more than 624,000 square meters of residential housing. 
[Beijing XINHUA Domestic Service in Chinese 0140 GMT 8 Jun 80 OW) 


CSO: 4006 








110 








DOMESTIC TRADE 


ECONOMIC ZONE IN HEBEL, LIAONING PROSPERS 
Beijing RENMIN RIBAO in Chinese 24 Apr 80 p 5 


[Article by Qinghuangdao Municipal Bureau of Commerce, Hebei Province: 
"Organize Commodity Circulation According to Economic Zoning") 


[Text] Oinghuangdao Municipality is located at the eastern tip of Hebei 
Province, On the east, the north, and the weet, it shares a border with 
Liaoning Province's Suichong County, Heibei Province's Qinglong and Funing 
counties, respectively. The Qinghuangdao Economic Zone was formed in 1963 
alter its pilot project, jointly sponsored by the North China Bureau, the 

Hebei Provincial Party Committee, and the Liaoning Provincial Party Committee, 
was brought to a successful conclusion. With Qinghuangdao Municipality as its 
center, the economic zone covers not all but a number of communes in the 
aforementioned three neighboring counties, where the circulation of commoditics 
has been organized in accordance with the principles of economic zoning. 


Sixteen years have passed since the formation of this economic zone, in which 
Qianghuangdao Municipality has played a pivotal role in organizing the cir- 
culation of commodities in accordance with the principle of economic zoning. 
Despite 10 years of turmoil during this period, the economic zone has been 
consolidated and has gained strength on the grounds that organizing the cir- 
culation of commodities in accordance with the principle of economic zoning 
is in line with the requirements of objective economic laws, can help speed 
up the flow of goods between urban and rural areas and between rural and urban 
markets, and can benefit both the state and the consumers. In 1965, commod- 
ities circulated in this economic zone were valued at 10.17 million yuan; in 
1978 the value of commodities circulated totaled 22.69 million yuan, or 23 
times greater than in 1965. In other words, the annual growth rate averaged 
6.4 percent. In 1979, 27.45 million yuan worth of goods circulated in the 
economic zone, up 21 percent from the 1978 level. 


Years of practice in organizing the circulation of commodities in accordance 
with the principle of economic zoning have resulted in the following ad- 
vantages: 


First, many transport detours can now be avoided to speed up the circulation 
of commodities. For example, among the supply and marketing cooperatives 
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adjoining Qinghuangdao Municipality in the eeonomie gone, the nearest isn only 
a tew kilometers and the farthest a little over 60 kilometers from the 
Vinghuangdao downtown area, <All these cooperatives have easy access to 
transportation facilities, If these basic=-level cooperatives had to go to 
their respective counties to purchase goods to replenish their stocks, in 
accordance with the principle of administrative zoning, their nearest destin= 
ation is 25 kilometers and the farthest over LOC kilometers away. To go there, 
the purchasers would have to traverse several high mountain ridges. An 
example is the Wanjia supply and marketing cooperative in Suichong County, 
Liaoning Provinee, The distance between the Wanjia supply and marketing co- 
operative aud the shopping center ta the Olayhuangdao Peonomle Zone tin 9 kile 
mors, compared with 55 Kilometers between the cooperative and Suichony County. 
It commodity supply were organized in accordance with the principle of 
administrative zoning, industrial goods produced in Beijing, Tianjin, and 
other cities below Shanhaiguan would first be routed through Qianghuangdao 
Municipa,ity to the second-class wholesale station in Jinzhou Municipality, 
and then to the third-class wholesale station in Suichong County, before 
reaching the Wanjia supply and marketing cooperative. The industrial pro- 
ducts would have to travel an additional 390 kilometers and would arrive 

at the Wanjia supply and marketing cooperative nearly 1 month later than 
merchandise ordered directly from the Qinghuangdao Economic Zone. 


Second, the number of middlemen in commodity circulation has been reduced and 
shipping costs cut. In the past, when the circulation of commodities was 
organized in accordance with the principle of administrative zoning, the 
purchase orders were handled by many middlemen; industrial products ordered 
had to go through first-, second-, and third-class distribution stations. 

In the relatively remote areas from Suichong County's downtown area, there are 
wholesale units which distribute commodities to the basic-level cooperatives. 
Atter polo through these four processes, the commodities had to be loaded and 
unloaded four times and travel a long way at a great cost, possibly sullering 
damage, before finally reaching the consumers’ hands. Since the circulation 
of commodities has been organized in accordance with the principle of economic 
zoning, the number of middlemen has been cut to a minimum. Commodities now 
distributed to Qinghuangdao Municipality by the first--lass distribution 
stations elsewhere have to go through only three processes before reaching 

the consumers in the economic zone. Local finished products have to be pro- 
cessed twice before reaching the consumers’ hands. Because the basic-leve] 
cooperatives can pick up their purchases from the nearby warehouses, they 

have shortened the distance between the wholesalers and the retail stores, 
thus greatly lowering the shipping costs. According to computations by the 
Shanshenmiao supply and marketing cooperative, shipping charges for commodities 
circulated in accordance with the principle of administrative zoning average 
30.45 yuan per ton, while purchases from Qinghuangdao cost only 13.05 yuan per 
ton. As the retail prices of commodities have been correspondingly lowered, 
so have the financial burdens of the consumers. 


Third, circulating the commodities this way has given impetus to production 
and has accelerated the . Low of goods between urban and rural areas. Most of 
the communes that have crossed county boundaries to supply the Qianhuangdao 
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Markets with goods are located in the tesourceful moutainous areas, where 
Native and special products abound, In the past, peasanta in some communes 

hud to throw away or destroy their agricultural products and byproducts be= 
cauae of the lack of transportation means to carry them to their counties! 
downtown areas, Since they have been permitted to carry their products acrons 
county boundaries to Qinghuangdao, this problem no longer exists. Consequently, 
they have increased production and sales of agricultural products and byproducts 
in the economic zone year after year, Investigations by 19 people's communes 
which have been included in the economic zone reveal that they have increased 
their total output of fruit from 5 million jin to 39 million jin during these 
years, 


How can the circulation of commodities be successfully organized in accordance 
with the principle of economic zoning? 


First, departmentalism must be overcome and overall interests borne in mind. 
The greatest problem encountered in organizing the circulation of commodities 
in accordance with the principle of economic zoning was that the administrative 
zones feared they would gain nothing in return for giving up their control over 
the wholesaling of their products. To dispel this fear, we have given equal 
treatment to all by working out a plan for equitable distribution of commodities 
to Qinghuangdao Municipality and the aforementioned counties, and have 
guarenteed an adequate supply of commodities to the latter. We have also 
worked out a plan for equitable distribution of commodities which are in short 
supply, while allowing all the freedom of choice with regard to other generally 
available commodities. Preferential treatment has been given to these counties 
in the distribution of those high-quality and reasonably priced industrial 
products which are in great demand. Among them are bicycles, sewing machines, 
radio receivers, knitwear, cigarettes, wine, electric bulbs, and other items. 
The counties have received a larger share of these commodities than 
Qinghuangdao Municipality and have therefore expressed satisfaction with this 
policy. 


Second, the wholesalers are required to serve the retailers well in order to 
insure a continuing flow of commodities. To help the basic-level cooperatives 
purchase what they want in Qinghuangdao Municipality, the municipal wholesale 
department has concentrated its attention on serving them well. It has adopted 
a "three-perference" system for this purpose. Under this system, purchasers 
from these mountainous counties will be the first to receive invoices, the 
first to pay, and the first to receive goods. We have lifted restrictions 

on the maximum amounts of goods they were formerly required to purchase. With 
respect to such items as dyestuffs, varnish, and electrical appliances, they 
can purchase as much as they need. They are allowed to return goods they 

have already purchased in exchange for others. To simplify the procedure for 
delivering goods, various wholesale units have opened "central delivery ware- 
houses" where purchasers and salesmen from the basic-level cooperatives can 
turn in their bills of lading and wait about half a day for their orders to 

be delivered. In the past, they would have to spend 3 or 4 days picking up 
their purchases from many different warehouses. 
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A large-scale commodity selection meeting is held twice every year in an effort 
to help the economic gone expand its business and further diversify varieties 
of ita commodities, In addition, commodity trade fairs have been held by 
various wholesale units in the countryside so that every salesman from the 
basic=level cooperative can see samples and remind purchasers to order new 
commodities, A retail sales oversight council has been established by the 
Qinghuangdao Wholesale Department to monitor the consumers’ reactions to some 
products, Lt has also invited salesmen from the basic-level cooperatives 

to meetings or has visited them in the countryside in order to solicit their 
opinions, 


Third, the party committee attaches importance to the economic zone. The 
Qinghuangdao Municipal Party Committee has been concerned with the operation 
of the economic zone. It has unequivocally proclaimed that we must regard the 
people in the mountainous counties as citizens of Qinghuangdao Municipality, 
their commerce as an inalienable part of the economic zane, and the promotion 
of production there as a responsibility that we cannot shirk. During the busy 
spring farming and agricultural and siceline produce purchase seasons, leading 
comrades of the municipal party committee, its financial office, and its 
commerce department have visited the economic zone so that they can solicit 
opinions and help solve problems. The three counties which have joined the 
economic zone have also attached importance to and voiced support for the work 
of the economic zone. Their leading comrades have offered their opinions on 
the e onomic zone and have made their related demands known to the municipal 
authorities concerned, during their visits to Qinghuangdao. We have done 
everything in our power to solve their problems. If we couldn't help, we 
would explain this to them clearly so they would understand. By improving 
economic relations this way, we have laid a good groundwork for successfully 
organizing the circulation of commodities within the economic zone. 
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DOMESTIC TRADE 


BRIEFS 


GUIZHOU PRICE CONTROL CONFERENCE--In late May, the conference of the di- 
rectors of commerce bureaus throughout Guizhou in Guiyang put forward mea- 
sures for rectifying the commodity prices in the markets in the province. 
The commerce departments at all levels must strengthen management of com- 
modity prices and stop all practices that violate the policy of commodity 
prices. The leaders of the commerce departments at all levels must per- 
sonally grasp the work of inspecting commodity prices and seriously handle 
the problems discovered. [HK120959 Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 6 Jun 80] 


HETLONGJLANG SUPPLY REGULATING MEETING--A 5-day Heilongjiang Provincial 
supply regulating meeting sponsored by the provincial supplies bureau con- 
cluded on 13 June. Attended by some 1,000 enterprises, the meeting enabled 
supply and purchasing units to meet directly to dispose of overstocked 
items or to buy directly what they need. The volume of business reached 
som 20 million yuan. [Harbin Heilongjiang Provincial Service in Mandarin 
1100 GMT 13 Jun 80 SK] 


XIZANG LOWERS PRICES--Lhasa, 14 Jun--Since early June the concerned depart- 
ments in Xizang Autonomous Region have lowered the prices of seven commodi- 
ties, including Tibetan hats, butter pots, aluminum pots, aluminum pans, 
leaf tobacco and pottery for daily use, by from 12 to 21 percent. These 
commodities are daily necessities for the masses of Tibetan nationality. 

The move was welcomed by them. It was adopted by the concerned departments 
in the region after listening to the opinions of the masses. It can help the 
masses of Tibetan nationality reduce their economic expenses. [0W142138 
Beijing XINHUA Domestic Service in Chinese 1654 GMT 14 Jun 80] 


QINGHAI WORKERS--In order to promote the movement to increase production and 
practice economy, the Qinghai Provincial Council of Trade Unions recently 
organized model workers, technical innovation experts, engineers and tech- 
nicians on the industrial and communications front to attend the technical 
exchange rally of the five northwest provinces held in Xian Municipality 
in Shaanxi Province. There were 32 new techniques being demonstrated at 


the rally. [Xining Qinghai Provincial Service in Mandarin 1100 GMT 21 May 80 
SK] 
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HELLONGJ LANG RECUPERATIVE ACTIVITIES=-The Heilongjiang Provincial Trade Union 


Council recently decided to resume recuperative activities for provincial 
labor models, The provincial trade union council has decided to organize 
model workers from such fields as logistics, industry and communications, 
culture and educatton, agriculture and acitence to recuperate for half a 
month at the (lalyangdao) worker's sanatorium near Songhuajiang in Harbin 
Municipality 1 June=31 August. During the recuperative period, all model 
workers will have a physical checkup, visit scenic spots, listen to sympo- 
vfuma and watch technical demonstrations. On 1 June, the (Tatyangdao) 
worker's sanatorium received the first group of 80 model workers from the 
logistics departments throughout the province. [Harbin Heilongjiang Pro- 
vincial Service in Mandarin 1100 GMT 6 Jun 80 SK) 
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FOREIGN TRADE 


GUANGDONG DEFENSE LNDUSTRY PROMOTES EXPORT PRODUCTS 
Guangzhou NANFANG RIBAO in Chinese 27 Apr 80 p 2 


[Report by Huang Runcai [7806 3387 2088]: "Defense Industry Involved in 
Trade" ] 


[Text] Our province's national defense industry has made active efforts to 
expand export trade and has registered a considerable increase ‘n its income 
in terms of foreign exchange currency. In 1979, its foreign exchange earnings 
reached $5.46 million, or 39 times greater than in 1978. Based on the initial 
results of negotiations this year, it can expect another considerable increase 
in exports over 1979. 


National defense industrial enterprises in our province are known for their 
relatively good equipment and strong technical power, and therefore are in 

a good position to develop export products. Last year, the Party Central 
Committee approved a decision to allow our province to adopt a special 
policy and flexible measures in its economic relations with foreign countries. 
Since then, the provincial office of the national defense industry has 
shifted the emphasis of its work to the development of foreign trade and 
export products. To back up this shift, it has taken timely measures to 
reform the structure of its management by setting up a foreign trade office 
under the direction of one of its vice chairmen. In an effort to widely 
explore trade opportunities, with the support and assistance of the provin- 
cial and municipal departments of foreign trade, it has held a series of 
trade talks, and established economic and technical contacts with foreign 
countries through exchanges of technicians and scholars and visits and other 
technical activities. It has mobilized and organized its enterprises to 
expand their business, and has since reaped good results. 
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FORELGN TRADE 


SHANGHAL'S RURAL OUTSKIRTS PRODUCE EXPORT COMMODITIES 
OW151225 Beijing XINHUA in English 1220 GMT 15 Jun 80 


[Text] Shanghai, 15 Jun (XINHUA)--Shanghai, China's biggest foreign trade 
port, has helped more than 100 people's communes on its outskirts to set up 
export commodities producing centres. They produce farm products, light 
and textile products and handicraft articles. 


Half of the 200 people's communes on the outskirts have set up centres turn- 
ing out farm and sideline products, including dried mushrooms, garlic, gold- 
fish, miniature landscapes and embroidered pieces. White goat hairs produced 
in Chongming County are good for making writing brushes. 


rorty-three rural workshops have been put up. They manufacture 16 varieties 

ol yoods including embrotdered shirts, jade carvings, coloured electric Tipht 
bulbs and travel mats. Last year, they exported 185 million yuan worth of 
goods, accounting for 3.5 percent of the city's total for the light and textile 
industries. 


The centres were built with funds and technical guidance from foreign trade 
departments. The undertaking helps to prevent over-concentration of fac- 
tories in the city proper, to raise the proportion of industry in agriculture 
on the outskirts, to make use of the abundant rural manpower in the densely 
populated areas and to increase peasants' income. 


There are now 5,400 enterprises on Shanghai's outskirts. Their annual out- 
put value is 3,000 million yuan, surpassing that of the whole city's industry 
at the time of liberation. 


CSO: 4020 
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FORELGN TRADE 


GUANGXI LNDUSTRY URGED TO RESPOND TO MARKET DEMAND 
Beijing RENMIN RIBAO in Chinese 10 May 80 p 3 


[XINHUA report from Nanning: “Guangxi Strives to Solve New Problems in 
Market Adjustments" | 


[Text] Effective measures have been taken by the Guangxi Zhuang Autonomous 
Region to help various factories solve some new problems they have encountered 
in adapting their products to the needs of the market, thus enabling them to 
avoid mistakes in production and making Guangxi's manufacturing industry 
thrive on a sound economic basis. 


This year, the industry in Guangxi plans to supply the market with products 
that account for 20 percent of the regional output value plan set by the 
state. In other words, whether it can successfully fulfill this plan depends 
on whether it can adjust its products to the needs of the market. Further- 
more, great efforts must be made by some prefectures and enterprises in 
Guangxi to adjust their products to the needs of local markets. Under this 
circumstance, the Guangxi industrial leading groups at all levels now face 

a new problem of how to promptly keep factories well informed of the supply 
and demand of the market, how to help them respond to the needs of the 
consumer, and how to prevent them from continuously producing unwanted items. 


The Guangxi economic leading group is seeking to solve this problem in the 
following ways: first, it is helping the basic level plants to successfully 
forecast the needs of the market so that they can always provide products 
that are in great demand. To this end, it has opened retail sales depart- 
mente and stores which can act as agents for the plants, on an experimental 
basis, and whose actual sales can be used as a basis for determining the 
needs of the consumer. For example, Wuzhou Municipality and other areas 
have helped some plants organize their leading cadres and administrative 
staff to visit Jiangsu and other industrially advanced provinces to study 
their achievements in production and to go to Yulin and other rural areas 
to understand the needs of the consumer there. According to the incomplete 
statistics, over 370 such retail sales departments and commercial stores 
have sprung up in Nanning, Liuzhou and Wuzhou municipalities and Nanning, 
Wuzhou, Guilin, Liuzhou, Yulin and Bose prefectures thus initially forming 
a ~egional retail sales network capable of monitoring the general trend of 
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the market, Second, it is leading the basic level plants to cooperate with 
each other in producing commodities which are in short supply on the market 
in a well-planned way. An example ia the Nanning Municipal Sewing Machine 
Plant, whose Honggul=type sewing machines are in great demand on the market, 
but since 1972, ite average annual output of this product has stayed at 
around 3,700, which fell far behind the demand of the market, Since it 
could not increase production, the Nanning Municipal Economic Committee has 
assisted the Machine Toole Plant No 3, which operated at less than full 
capacity, and the Nanning Municipal Sewing Machine Plant in establishing 

a joint venture by merging into a general sewing machine plant. It hae also 
organized another five plante to take concerted actions to produce auxiliary 
parte for sewing machines. The result is a great increase in the output 

of sewing machines. From January through April, they have supplied the 
market with over 1,300 sewing machines. The Minzu Hardware Plant in Binyang 
County originally planned to change ite product from hardware to electric 
fans this year. But this plan was shelved after it was advised by the 
Nanning Prefectural Light Industry Bureau that electric fans for home use 
produced by over 1,000 plants throughout the country are already in excess 
supply. The bureau then suggested that it should concentrate its resources 
on producing emall hardware items which are in short supply on the market. 
Among them are mosquito net hooks and copper locks. The regional industrial 
leadership has also sought to lessen the financial burdens of the local 
enterprises as a measure to strengthen their economic power so that they 

can frequently change and adjust their production plans in response to the 
needs of the market. 
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POREIGN TRADE 


CHAOSHAN DRAWNWORK REPORTED IN SHORT SUPPLY ABROAD 
Guangzhou NANFANG RIMAO in Chinese 29 Apr 80 p 2 


[Article by NANFANG RIBAO correspondent Liao Chengye [1675 2052 2814); 
"Chaoshan Drawnwork Exporte" | 


[Text] China's 1980 spring export commodities fair has opened its doors to 
businessmen from five continents with a more realistic attitude than ever. 
Various import and export companies have signed a number of contracts with 
foreign businessmen. Since its opening, this correspondent has consistently 
paid attention to the trade talks on drawnwork going on in one of the fair's 
pavilions. During the first few days following its opening, this pavilion 
attracted a great number of visitors, and ite display rooms were fully 
packed. Since then, however, only a few visitors were seen. An inquiry 
revealed that the first group of drawnwork products was almost sold. 


Drawnwork from Chaoshan is famous on the international market. When the 

32nd International Handicraft Industrial Exposition was held in Munich from 

8 to 16 March this year, an exposition in which 670 products from 42 countries 
were displayed, the transparent tablecloths interwoven with flowers from 
Shantou Prefecture, Guangdong Province, won a gold medal. In this connection, 
Ji Youzhi [4754 2589 0037], chairman of the Hong Kong drawnwork Chamber of 
Commerce, told this correspondent: the Shantou drawnwork enjoys a good 
reputation on the international market for its diverse styles and graceful 
color. 


True, the Chaoshan drawnwork is known for its beautiful patterns, graceful 
and unique styles, highly skilled craftemanship in embroidery, and colorful 
hand needlework. Recorded history revealed that such handiwork was first 
developed by women in Chaoshan, Guangdong, during the Zhenguan reign of the 
Tang Dynasty, and gradually gained popularity through the Ming and Qing 
dynasties after being subjected to the influence of the famous embroiderers 
at home and abroad. Today, there are over 200 kinds of embroidery stitches. 
Among the most widely used are the stem, buttonhole, satin, cross-stitches, 
chain and knotted stitches, and applique techniques; hundreds of embroidered 
works including tablecloths, handkerchiefs, pillows, ticking, and cushions 
have made their appearance on the market. During the last few years, the 
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embroiderera in Chaoshan have taken bo’. step» to add new graceful and 
colorful styles to their products, For this reason, the Ministry of Foreign 
Trade has used Chaoshan as the nation's center of research on drawnwork 
pattern designs, 


Leonomically, sinee it was successful. marketed abroad, the Chaoshan drawn= 
work has been well received by the consumers in over 60 countries of five 
continents, and its export volume has been rising steadily, Some foreign 
businessmen said: the international market for drawnwork ia etill great. 

It caters to a fixed number of the customers every year, For example, in 
the rural communities of south Italy, on the day of her marriage, each bride 
must bring with her a dozen embroidered bedspreads and another dozen embroi- 
dered tablecloths as a dowry. If here is a wealthy family, she will have to 
bring more of such handicraft items to her husband's home. Although some 
countries have imposed restrictions on its import, the international market 
demand for drawnwork is still growing. Drawnwork from China enjoys a very 
good reputation in the traditional markets on the grounds that ite artistic 
leve! is relatively high, and can compete with any of ite foreign counter- 
parts. China can still further expand the export of this product if it is 
capable of adequately supplying such ~arkets. Furthermore, China has yet 

to open markets for this product in those countries and regions where the 
people have shown great interest in it. As tourism develops, it is also 
likely to attract the interest of tourists who want to purchase it as one 

of their precious souvenirs. For this reason, the prospect for the Chaoshan 
drawnwork on the foreign market is bright. Mr He Xiang [0149 4382] of the 
Hong Kong Asian Company said: our present problem is that China's supply 

of this product often falle behind the demand of the market. When China's 
products were in great demand on the market, they were often not available. 
As soon as they were made available, the consumer had already changed his 

or her tastes. Furthermore, the orders were often not delivered as scheduled 
in the contracts. Sometimes, their delivery fell several months behind 
echedule. 


We mu: expand the export of drawnwork and list this as one of the tasks to 
be carried out by the departments of foreign trade in Guangdong Province, 
especially in Shantou Prefecture. Even today, some new problems the pro- 
ducers of drawnwork now face remain unsolved due to disagreement among some 
comrades with regard to its production. Some comrades in charge of this 
work have even foreseen difficulties in maintaining the foreign market for 
Chaoshan drawnwork if no efforts were made to solve these problems. 


At present, a problem that urgently needs to be solved is the shortage of 
raw materials essential to the production of drawnwork. The fabrics on 
which drawnwork is done in our province are made of cotton cloth, cotton 
polyesters, and chemical fiber which are usually imported from eight frater- 
nal provinces and municipalities, and embroidery threads from two provinces. 
Inadequate supply of these materials caused by unknown factors has affected 
the normal production of this item. Could the departments concerned include 
the production of the aforementioned fabrics in their plans and take measures 
to satisfactorily solve this problem as soon as possible? This question not 
only concerns the future of drawnwork manufacturing, but also of foreign 
trade as well. 
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pORETON TRADI 


BRIEFS 


SICHUAN YANGTZE RIVER ENTERPRISE--Chengdu, 5 Jun-<China's most populous 
province, Sichuan, has established the Yangtze River Enterprise Company to 
conduct direct economic and financial dealings with business firms over- 
seas. With approval of the provincial government, the company is an under- 
taking to absorb foreign investments, arrange joint ventures and help to 
promote economic cooperation between local industries and foreign counter- 
parts, With a capital of 100 million yuan (renminbi), the company has as 
its chotrman of the board Tong Shaosheng, a well-known industrialist who 
served as Manager and deputy general manager of the Minsheng Yangtze River 
Shipping Company before China's liberation in 1949. He is now a member of 
the standing committee of the Chinese people's political consultative 
conference and director of the Provincial Federation of Industry and Com- 
merce, Establishment of the company followed steps taken in recent years 
to develop the economy at a faster rate in Sichuan, which is known for its 
rich natural resources. [ext] [0W061245 Beijing XINHUA in English 1205 
GMT 5 Jun 80 OW] 
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TRANSPORTATION 


BRIEFS 


HENGYANG-GUANGZHOU RAILWAY--Guangzhou, 1 Jun--The laying of double tracks 
for the Hengyang-Guangzhou sector of the Beijing-Guangzhou railway recently 
has commenced. On completion of the track-laying for this sector, which is 
538 kilometers long, the transportation capability between Hengyang and 
Guangzhou will be greatly enhanced. The Beijing-Guangzhou railway has a 
total length of 2,310 kilometers, and the Beijing-Hengyang sector is al- 
ready ) se [Beijing XINHUA Domestic Service in Chinese 0109 GMT 
1 Jun 80 OW 


JLANGSU CANAL COMPLETED--Started in December 1975, the 36-1i Qinhuai new 
canal was completed and put into operation on 5 June. Some 200,000 civilian 
workers from 9 counties of Zhenjiang Prefecture and 3 counties in the out- 
skirts of Nanjing participated in the construction of this wgajor water con- 
servancy project which is designed for flood prevention, irrigation and 
navigation. Ten bridges each ranging from 130 to 150 meters long, 4 cul- 
verts and 18 power irrigation and drainage stations have been built along 
the canal. [0W090549 Nanjing Jiangsu Provincial Service in Mandarin 1100 
GMT 15 Jun 80] 


SHAANXI BRIDGES--Xi'an 11 Jun--A two-way curved arched bridge with bamboo 
reinforcement built in northwest China's bamboo-rich Shaanxi Province has 
been approved by experts as a feasible technical achievement. With a sub- 
stantial loading capacity, the bridge was designed by the technicians of 

the Xi'an Highway Research Institute and the transport department of Mian- 
xian County. They used bamboo instead of steel for the bars in the arch 
ribs to meet the requirement for hoist erection. The first such bridge 
built in the province is a doublelane bricyge 46 metres long and with two 
18-metre spans. The methods for building such bridges are simple and 

easily mastered by the masses. Light sceffolding is good enough for sustain- 
ing the arch ribs during erection. if cables are used, scaffolding can be 
wholly dispensed with. Compared with a reinforced concrete arch bridge of 
the same span, the bridge with bamboo reinforcement saves 93 per cent of the 
steel needed. So far the province has built 15 such bridges, the biggest 
being more than 100 metres long and with spans of 35 metres each. Bamboo- 
rich Sichuan Province in Southwest China also has such bridges. [Text ] 
[OW110507 Beijing XINHUA in English 0216 GMT 11 Jun 80) 
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SHIP CONSTRUCTION--The four 900=horsepower harbor tugboats built for the 
Bucharest Construction and Transportation Company of Romania by the 
Shanghai Shipyard were officially turned over to the foreign buyer on 

4 June, 26 dave ahead of schedule. These new ships are equipped with 
additional inetruments and equipment, such as radar, depth finder, oil 

and water separator, and ultra shortwave telephone, which other tugboats 
of the same type do not have. The stability and structural strength per- 
mit these ships to operate safely in the navigation zone within 20 nautical 
miles from the coast. [Shanghai WEN HUI BAO in Chinse 6 Jun 80 p 1) 


AUTOMOTIVE ASSEMBLY PLANT--The Shenquan Motor Vehicle Assembly Plant 

(3234 1101 3086 6508 5944 6792 0617] In Guangdong Province, construction 
of which began in March 1979, was recently put into operation. The first 
group of 42=seat air-conditioned Ford touring buses assembled by this plant 
has met the quality requirements. Jointly operated by a Hong Kong company 
and two Guangdong corporations, this plant has the capacity to assemble 
7,060 touring buses of all types annually. [Guangzhou NANFANG RIBAO in 
Chinese 30 Apr 80 p 2) 


NEW PLER BULLT--A new 3,000-ton-class pier was recently completed at the 
Shenjiamen Port in Putuo County, Zhejiang Province. Located on the western 
bank where heavy tonnage ships dock and measuring 92 meters in length and 
12.5 meters in width, this project is the largest cargo wharf at the 
Shenjiamen Port. In mid-March, the 2,400-ton ship, Zhehai 713, docked here 
for trial unloading operation. [Hangzhou ZHEJIANG RIBAO in Chinese 10 May 80 
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PUBL ICAT LONS 


SELECTED NEW BOOKS ON ECONOMICS 

[The following list consists of 20 recently-published books on economics 
selected from the first four issues of the 1980 QUAN-GUO XINSHUMU (New 
Books Catalogue of the PRC).] 


TITLE : DAQING GONGYE QIYE GUANLI 
[Daqing's Industrial Enterprise Management | 


AUTHOR(S): "Daqing's Industrial Enterprise Management" Writing Group 
PUBLISHER: People's Publishing House 


PUBLISHED: Jul 79 


PRICE : 0.72 yuan 
SOURCE : Beijing QUAN-GUO XINSHUMU No 1, Jan 80 p 3 
TITLE : TIGAO QIYE GUANLI SHUIPING 


[Upgrading Industrial Management ] 
AUTHOR(S): Ma Hong, et al. 
PUBLISHER: Chinese Social Sciences Publishing House 
PUBLISHED: Oct 79 
PRICE : 0.30 yuan 


SOURCE : BeijingQUAN-GUO XINSHUMU No 1, Jan 80 p 3 
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TLtLe : 


AUTHOR(S): 
VUBLISHER: 
PUBLISHED: 


PRICE 


SOURCE 


TITLE 


AUTHOR(S) : 


PUBLISHER: 
PUBLISHED: 


PRICE 


SOURCE : 


TITLE : 


AUTHOR(S) : 
PUBLISHER: 
PUBLISHED: 
PRICE 


SOURCE: 





ZHONGHUA RENMIN GONGHEGUO GUOJTA TONGJTJIU GUANYU YIJTUQTBANTAN 
GUOMIN JINGJL JIHUA ZHIXING JLEGUO DE GONGBAO 

[Report From the State Statistical Bureau of the People's 
Republic of China on the Results of the 1978 National Economic 
Pian] 


Chinese Finance and Economics Publishing House 
Jun 79 
0.08 yuan 


Beijing QUAN-GUO XINSHUMU No 1, Jan 80 p 3 


JISHU JINGJI HE GUANLI XIANDAIHUA WENJI 
{Collected Writings on Technical Economics and Management 
Modernization] 


"Collected Writings on Technical Economics and Management 
Modernization" Compilation Team 


Chinese Social Sciences Publishing House 
Aug 79 
0.67 yuan 


Beijing QUAN-GUO XINSHUMU No 3, Jan 80 p 3 


MEITAN GONGYE JISHU ZHENGCE 
[Coal Industry Technology Policies] 


Coal Industry Ministry, People's Republic of China 
Coal Industry Publishing House 

Oct 79 

0.13 yuan 


Bei jingQUAN-GUO XINSHUMU No 1, Jan 80 p 4 
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TITLE : ZHONGGUO RENMIN JIANSHE YLNHANG KUAIJI HESUAN 
[Chinese People's Construction Bank Accounting] 


AUTHOR(S): General Accounting Office, Chinese People's Construction Bank 
PUBLISHER: Chinese Finance and Economics Publishing House 

PUBLISHED: Jul 79 

PRICE : U.65 yuan 


SOURCE Beijing QUAN-GUO XINSHUMU No 1, Jan 80 p 4 


TITLE 


YING-HAN LIANYOU CIDIAN 
[English-Chinese Dictionary of Oil Refining] 


AUTHOR(S): "English-Chinese Dictionary of 011 Refining" Compilation Group 
PUBLISHER: Petroleum Industry Publishing House 


PUBLISHED: Jul 79 


PRICE : 4,90 yuan (Hardback) 
SOURCE +: Beijing QUAN-GUO XINSHUMU No 1, Jan 80 p 35 
TITLE : TANTAN JIHUA TIAOJIE HE SHICHANG TIAOJiE 


[Planned Readjustment Vs. Market Readjustment ] 
AUTHOR(S): Deng Liqun 
PUBLISHER: People's Publishing House 
PUBLISHED: Nov 79 
PRICE : 0.11 yuan 


SOURCE : Beijing QUAN-GUO XINSHUMU No 2, Feb 80 p 3 
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TITLE : LIRUN FANCHOU HE SHEHULZHUY! DE QTYE GUANLI 
[The Coneept of Profit and Sorialist Enterprise Management | 


AUTHORGS): Compiled by Zhou Shultan, et al, 
VUBLISHER: People's Publishing House 
PUBLISHED; Jul 79 

PRICE : 0.27 yuan 


SOURCE Beijing QUAN-GUO XINSHUMU No 2, Feb v0 p 3 


TITLE 


GONGYE QIYE ZHILIANG GUANLI JIBEN ZHISHI 
[Fundamentals of Quality Control in Industrial Enterprises] 


AUTHOR(S): "Fundamentals of Quality Control in Industrial Enterprises" 
Compilation Group 


PUBLISHER: Machine Industry Publishing House 
PUBLISHED: Sep 79 
PRICE : 0.40 yuan 


SOURCE : Beijing QUAN-GUO XINSHUMU No 2, Feb 80, p 4 


TITLE : GAOHAO GUOMIN JINGJI Di TIAOZHENG GAIGE ZHENGDUN TIGAO 
[Do a Good Job in Readjusting, Restructuring, Reorganizing and 
Improving the National Economy] 

AUTHOR(S): Edited by You Lin, et al. 

PUBLISHER: People's Publishing House 

PUBLISHED: Dec 79 

PRICE : 0.18 yuan 


SOURCE : Beijing QUAN-GUO XINSHUMU No 3, Mar 80 p 3 
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TITLE : JILAZHI JIAGE SHICHANG--(Tantan Jiazhi Guilu; Jingji Guanli Congshu) 
| (Value, Prices and the Market--(Discussing the Law of Value; 
. Economic Management Series) 
AUTHOR(S): Li Hungjiang, et al. 
PUBLISHER: Shanghai People's Publishing House 
PUBLISHED: Nov 79 
i PRICE : 0.17 yuan 


SOURCE 


Beijing QUAN-GUO XINSHUMU No 3, Mar 80 p 4 


TITLE GONGZI YU JIANGJIN (Jingji Guanli Congshu) 


[Wages and Bonus (Economic Management Series) 


AUTHOR(S): Tong Yuanshi and Qian Shiming 
PUBLISHER: Shanghai People's Publishing House 
PUBLISHED: Nov 79 


PRICE : 0.23 yuan 


SOURCE : Beijing QUAN-GUO XINSHUMU No 3, Mar 80 p 4 
; TITLE : SHEHUI ZHUYI CONGYE QIYE DE JINGJI HESUAN (Jingji Guanli Congshu) 
i {Business Accounting of Socialist Industrial Enterprises 


(Economic Management Series) ] 


AUTHOR(S): Wang Wenbin 


9 
J PUBLISHER: Shanghai People's Publishing House 
PUBLISHED: Nov 79 
, + 
PRICE : 0.14 yuan 
‘ SOURCE : BeijingQUAN-GUO XINSHUMU No 3, Mar 80 p 4 
’ 
{ 
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PUBLISHER: 
PUBLISHED: 
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SOURCE : 
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AUTHOR(S) : 
PUBLISHER: 
PUBLISHED: 
PRICE : 


SOURCE: 


TITLE : 


AUTHOR(S) : 


PUBLISHER: 
PUBLISHED: 
PRICE 


SOURCE 





RIHAN TIELU CIDIAN 
| Japanese-Chinese Railways Dictionary ] 


Edited by "Japanese-Chinese Railway Dictionary" Editorial Group 
People's Railway Publishing House 

Jul 79 

5.10 yuan (hardcover) 


Beijing QUAN-GUO XINSHUMU No 3, Mar 80 p 30 


YINGHAN MUCAI GONGYE CIHUI 
[English-Chinese Lumber Industry Glossary] 


Science Publishing House 
Nov 79 
1.10 yuan 


Beijing QUAN-GUO XINSHUMU No 3, Mar 80 p 49 


JIAZHI GUILU, JIHUA, SHICHANG JI QITA 
[Law of Value, Planning, the Market, Etc. ] 


Edited by the Fujian Social Science Institute and the Fujian 
Economic Society 


Fujian Publishing House 
Jan 80 
0.30 yuan 


Beijing QUAN-GUO XINSHUMU No 4, Apr 80 p 2 
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itis : SHANGYE CTHUL 
|iMtinlnens Cloanary | 


AUTHOR(S): Business Glossary Writing Croup, Ministry of Commerce 
PUBLISHER; China Finance and Economics Publishing House 
PUBLISHED: Feb 79 

PRICE : 1,60 yuan 


SOURCE : Beijing QUAN-GUO XINSHUMU No 4, Apr 80 p 3 


TITLE : ZHONGGUO SHEHUL ZHUYL JINGJL WENTI 
[China's Socialist Economic Problems) 


AUTHOR(S): — 

PUBLISHER: People's Publishing House 
PUBLISHED: — 

PRICI : 0.54 yuan 


SOURCE : Beijing QUAN-GUO XINSHUMU No 4, Apr 80 p 3 


TTTLE : XLANDATHUA GUANLI ('GONGYE QTYE GUANLI ZHISHI' CONGSHU) 
[Modernized Management (A Collection of ‘Management Knowledge 
of Industrial Enterprises') ] 

AUTHOR(S): Zhu Rongji 

PUBLISHER: Tianjin People's Publishing House 


PUBLISHED: Feb 80 


PRICE : 0.18 yuan 
SOURCE : Beijing QUAN-GUO XINSHUMU No 4, Apr 80 p 3 
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